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SAG# Atlanta 


February 19, 1953 


lb ., Director, FBI. (60-NewJ 
^nECOROED • ^ _ 



r . 0 

WJV’ . / 


NATIONAL LINEN SERVICE CORPORATION; . 
LINEN ‘ SERVICE INDUSTRY IN THE -SOUTH 
ANTITRUST " 


t'V Iherbrare- attach©! two.cpplaa of a salf^a^planatoryv 
raemor andum dated February 17# 1953> from the Antitrust Division 
requeatlng. the- interview of/ Harry VJ. Belfprs,. Atlanta, /together 
with- a letter addreased'^to Belf bra requesting his cooperation 

in this invest* — *■* - ■ - • • ’ • - ' ■ 


• Atlanta is 'of fice of origin. ,/ Documents obtained from 
Belfors are to be forwarded to- the Bureau for transmittal to the 
Antitrust Division,' Belfors should be advised, that: this inves- 
tigation. -is. being conducted at the specific request of Acting 
Assistant. Attorney General Edward }?,. Hodges of the Antitrust 
'Division. '• ; •" * ‘ -"'V . 4 » - / 




• As indicated in the ‘Antitrust Division memorandum, * ! 
Belfors should be requested to furnish any information 
Vindicating investigative leads bearing upon the allegation 
.that /National 'Linen Service Corporation, has /monopolized the 
V linen service industry. ; No leads should be set out by your 
, office but nil .the, -inf bfraation^ /developed should’ be submitted > V 
In a pehdihg report ih- j order'that the” Antitrust Division can 
thereafter determine whether further investigation is desired. 

This fatter / should receive immediate attention and / , - 

'//V/, a report ^reflecting the : completion of the, investigation should - . 
v V;- be submitted to. reach, the Bureau not later than March 11 , /I 953 • 
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-STANDAHD FOR M NO. 64 


Office TS/LemorM^m 


• UNITED STATES GOVERNMENT 

P Hr — * 


BROM 



' FEB».W17I 

tj Hr„ Pv-lrj»)- nfc_ 

ji Mr. Clr-^-v 

File: | Wq-%plB- 

' J *;, . T _•> 


Antitrust Division 


subject : PreliminaxyJXives tig 

Corporation ^Vnd the'f 


Lon o ^.National , Lin en Service — 

ifen Service Industry in^he South. 


i. *A*. 1 ",-d | 

!’; ©slo. Loom _ i 
I j Lu\ Holloman 


Sly. £!izoo , 


Harrv wj fBelf ors , an attorney of 179 Washington Street, js^ffiv 3 , 0 


Atlanta, Ge orgia attorney for minority stockholders of Atlant a " r | 

Laundrie s 7"lnc . , has furnished this Division with the information-. 

herein contained. This information indicates that the federal - ^ 

antitrust laws may have been and are continuing to be violated by' 
the National Linen Service Corporation, its officers, some of it - ’ 
stockholders and others* Mr. Self ors submitted fifteen documents^^^? * jk 
hereinafter summarized in paragraph IX, ,to support his claims. //(/ 

He is in possession of many more documents and more detailed in.-^u' ^ ^ 

formation. Preliminarily, such documents and information sh oule^ b e 1 ” ^ '' 

obtained in order to permit us to determine whether a full seal %£>/ eA ‘ 
investigation of "the linen service industry in the South should ue 
undertaken. This preliminary investigation is hereby requested. 

I. THE FACTS 

The linen service industry is composed of firms that loan towels, 
sheets, coats, and other linens, collect them after use, relaunder them 
and then redistribute them regularly. The allegation is that the National 
Lin An Service Corporation monopolizes this industry in the South and /j 
because it has monopoly power practices restraints upon the few small ^ 
competitors that remain in the industry. 

National Linen Service Corporation maintains its main office in 
Atlanta,. Georgia. It operates 1*5 plants in ten southern states, Georgia, 
North Carplina, Texas, Alabama, South Carolina, Tennessee, Florida, 

Kentucky, Louisiana and Virginia, and in California. Plants for the _ 
manufacture of the linens, ‘coats and for even soap and laundering machinery 
used in all of the states served, are maintained in Atlanta. The books 
and records of the compary are maintained in Atlanta, all banking is done 
from there, and the executives of the ’ company, operate therefrom. 

The company’s 1952 annual report indicates that in the year ending ^ 
8-31-312 its net service sales amounted to $31,395 ,’083.06j that the company 
employs over 8,000 persons, and that the Wichita Falls, Texas, plants one ^ 
of two new ones, serves cities in Oklahoma ^as well as Tex^^^^ ^ 


\ 



On November 15, 1927 I. M. Weinstein, J. B. Jacobs and A. J. Weinberg 
organized Southern Linen Supply Corporation. By their stock ownership, 
the three men named controlled this corporation. 

On January 16, 1928 Atlanta Laundries, Incorporated was organized 
by the merging of ten competing laundries, namely, American, Becks Steam, 
Capital City, Excelsior, Guthman, French Dry Cleaning-Mays, Piedmont, 
Service Laundry Co. -Peerless, Trio, and Knight ' s Decatur. These laundries 
were apparently prosperous ones. 


Immediately after the formation of Atlanta Laundries, Inc., its offi- 
cials entered upon, a plan to acquire competing laundries. 


On August 29, 1928 National Linen Service Corporation was formed by 
the merger of Southern Linen Supply Corporation, and the linen supply 
unit of Atlanta Laundries, Inc. and the linen supply unit of Laundry -and 
Dry Cleaning Serv^ee, Inc. y 

\ / -? ‘ 

It shojild be noted that B. C^lfcClellaA was Chairman of the Board of ~ 
National idne'nii^intil his recent dg^th. He< ; x|a s .fdjjLowe d in that position by 
kidney Wfjfeouerg ^ who now hold&>^re%post. / Weinstein is and has been 

. presiaent of the company , J « Jacobs-, Execjjfcive ‘Vice President , A. J. 

Weinberg, Vice President-Treasurer, George WfflRobinson , Secretary of the 
“Finance Committee. All these men areTand have been directors of the company 
since its organization. 


Mr. Belfors claims that because National Linen Service Corporation 
has monopolized the linen service industry in the states it does business 
it has been able to charge any sums it has chosen to charge for its 
service. It has increased charges regularly even though written contracts 
calling for specific charges were still in full force. A few years ago 
Rich*s Dept. Store of Atlanta was so treated. It, therefore, induced 
three former employees of National Linen to go into business under the 
name of Apex Linen Supply Co. and promised Apex its business. As a result. 
Apex is now a competitor, although small, of National Linen in Atlanta. 

The mother of the Cohen boys who own and operate Apex informed Mr. Belfors 
that her sons were recently offered #350,000 by National Linen for their 
business despite the fact that its capital is only #50,000. 


Mr. Belfors said that there are only two other small competitors of 
National Linen in the Atlanta area, independent Linen Supply Co. and Fulton 
Linen Supply Co. 


Mr. Belfors contends that Independent, Fulton and Apex, by agreement 
with National Linen, maintain the same charges as National Linen. Mr. Belfors 
claims that the agreement was entered into because of the threat by National 
Linen to put these small companies out of business by price wars and other 
restrictive practices if they would not agree to price maintenance. 


Mr* Belfors claims that in 1950, as window dressing, an official of 
Oglethorp University was placed on the Board of Directors of Atlanta 
Laundries, Inc. He, in turn in September 1950 obtained the employment 
as President of Atlanta Laundries, Inc., W. S. Erwood, who had previously 
been associated with the Riverside Laundry and Linen Supply Co. of Miami, 
Florida. Mr. Erwood proceeded to and did spend §60,000 to equip Atlanta 
Laundries, Inc. to enter the profitable linen supply business. "When the 
directors and stockholders learned of this, they vetoed the plan because 
it meant competition for National Linen. They however voted §[{.00,000 to 
increase the laundry business of Atlanta Laundries, Inc. Thereafter, 
February 1951 Erwood resigned and went back to Riverside in Miami, and 
Tom L. Elvins, now of Atlanta, took over. He lasted only six weeks 
because he too wanted Atlanta Laundries Inc. to enter the linen service 
business. H. A. Spencer, the present president, was elected on April 
22, 1952. His first act was to offer to purchase treasury stock at 
§10 a share, far less than its worth, and to negotiate a loan of §200,000 
to retire at $>50 a share, the First Preferred Stock and Second Preferred 
Stock. The loan bore interest payable monthly and was secured by a ■ 
mortgage on all of the properties of Atlanta Laundries,- Inc. A supple- 
mental agreement was made, Belfors learned, whereunder the mortgagees ob- 
tained the right to take over the mortgaged property without formal fore- 
closure proceedings, immediately upon default in payment of any monthly 
interest payment. 

Mr. Belfors pointed out that there was no necessity to retire the pre- 
ferred stock and undertake monthly interest payments. He claims that it 
was done to create a loan that would be secured by a mortgage that could be 
foreclosed, thus permitting the sale to National Linen of the linen service 
facilities of Atlanta Laundries, Inc., now lying idle, and thus effectively 
eliminating the possible competition of Atlanta Laundries, Inc. in the linen 
service business. 

Mr. Belfors claims that the foreclosure is imminent. 

II. DOCUMENT^ SUBMITTED 

At a conference in Washington on January 21, 1953, Mr. Belfors 
submitted, to this office copies of the following documents 1 — — 

1. The 1952 annual report of National Linen Service Corp. 

2. Part of the 19h9 annual report of National Linen Service Corp. 
which showed that Atlanta is the "nerve center" of its coast-to- 
coast operations. 

3. Certificate of Incorporation of Atlanta Laundries, Incorporated. 

Mr. Belfors inadvertently took this document with him and should 
be asked to return it. 




iw One of eight similar contracts dated November 16, 1927 

whereby property of each of ten competing laundries were sold 
to George W. Robinson, nominee for Atlanta Laundries, Inc., 
about to be formed. 

5. Letter dated November lU, 1928 showing the relationship between 
Sidney W. Souers, of the Canal Bank and Trust Company, New 
Orleans, and B. C. McClellan, a laundry executive who became 
Chairman of the Board of Atlanta Laundries, Inc. 

6. Photo static copy of a newspaper account appearing in the 
Atlanta Journal of January l£, 1928 reporting the. merger 
of the ten competing laundries into Atlanta Laundries, Inc. 

This states that Mr. McClellan "is'president of a laundry 
consolidation in New Orleans." 

7. An accountant's report made from "Information Obtained from 
Final Income-Tax Calculations" of eight of the companies 
merged in Atlanta Laundries, Inc., showing the capital, 
income and expenses of each from 1923 to 1927. 

8. Certificate filed (apparently in 1927) with the Secretary 

of State of Delaware, wherein Southern Linen Supply Corporation 
was organized, showing the date of incorporation, the names 
of the officers and other organization information. 

9. Undated statement showing the stock ownership in Southern 
Linen Supply Corporation. 

10. Letter dated January. 27, 1928 from Herbert J. Haas, counsel 
for Atlanta Laundries, Inc., sent to B. C« McClellan, at 
the request of George H« Fauss, its president, advising 
that the executive committee had decided against taking 

up an option to purchase the Liberty Laundry. At the end 
thereof, there is an indication that a copy was sent to 
. George W. Robinson. Mr. Robinson wrote on the face of the 
letter, at the top "We may buy this at a Sheriff's sale 
G.W.R." Mr. Souers apparently wrote thereunder "Yes Souers." 

11. Certified copy of a petition filed in U. S. District Court, 
Northern District of Georgia, Atlanta Division, in National 
Linen Service Corporation; . vs. J. T. Rose, Collector of 
Internal Revenue, No. 15>2U, At Law, showing that National * 
Linen Service Corp. had on September 1, 1928, acquired all 
of the assets of (l) Southern Linen Supply Corp., (2) the 
linen supply unit of Laundry and Dry Cleaning Service, Inc. 
of New Orleans, and (3) the linen supply unit of Atlanta 
Laundries, Inc. 


k 


12. Certificate of Incorporation of National Linen Service 
Corp. 

13. Copy of an agreement to form National Linen Service 
Corporation in which a Voting Trust was set up so that 
the stock would be controlled, by the officials of the 
company as voting trustees. This voting trust was for 
a ten year period with the right to extend it for a 
further period of ten years. Hr; Belfors failed to find 

1 1 the document when here but said he would mail it. It 

l| has not arrived. It should be obtained from him. 

lU. Unsigned copy of "Covenant to Dismiss, Covenant not to 
sue, and supporting resolution" dated March 22, 19h9 
ending litigation brought by Atlanta Laundries, Due. 
and Laundry Dry Cleaning Service, Inc. as a result of 
a diversion of its stock in National Linen Service Corp. 
by B. C. McClellan, George H. Fauss, T. A. Martin and 
Arthur I. May. The estate of George H. Fauss paid 
$52,000 and T. A. Martin -paid $11,000 to end the suit. 

A cause of action against B. C. McClellan and others was 
reserved. 

15. Notice dated May 1, 1952 to its First Preferred Stock- 
holders, Second Preferred Stockholders, and Common Stock- 
holders by Atlanta Laundries, Inc. signed by H. A. Spencer, 
its Secretary, announcing negotiations for a $200,000 
loan, to be secured by a first lien on the lands, building, 
machinery and equipment of the company, in order to redeem 
the First Preferred Stock and Second Preferred Stock, and 
also announcing an offer by Spencer and his associates to 
purchase up to 8000 shares of unissued Common Stock at 
$10 per share. 

III. NATUBE OF VIOLATIONS 

The foregoing facts indicate violations of the antitrust laws 
by National Linen Service Corporation in that: 

1. It monopolizes or attempts to monopolize the linen 

service business in the states in which it does business. 

it 


2. It has" eliminated or planned to eliminate competition. 

(a) by acquisition of competitors; 

(b) by engaging in price wars; 

(c) by conspiring to obtain the linen service 
business of competitors by obtaining their 
machinery, equipment and assets at sheriff 

or foreclosure sales. 

3. It has conspired with its officers, directors and some 
of its stockholders, and also with remaining competitors 
to fix prices and to allocate customers and territories. 

17. INVESTIGATION REQUESTED. 

I Mr. Belfors should be interviewed at his office at 179 Washington 
Street, S.W. , Atlanta, Georgia, and asked to 

1. elaborate and give as many details as possible on the 
information given to Samuel Fla tow, of this office, on 
January 21, 1 953; 

2. submit additional documents to show that National Linen 
Service Corporation violated and is violating the federal 
antitrust laws in' manners and as hereinabove outlined in 
paragraph III. 

Mr. Belfors has been interested in this matter for many years 
and has accumulated a file of many documents not only in support of 
his claims of antitrust violations by National Linen Service Corporation 
but in support of his claims of violations of other criminal and civil 
|j statutes by that concern. It is, therefore, of the utmost importance 
//that Mr. Belfors be restricted in this preliminary investigation to 

II substantiation of his , claim of antitrust vio l ations only. H e should be 
" requested to show in detail" the sign if icance and relevancy^to the anti- 
trust issues of each document. 

Mr. Belfors should also be in position and asked to furnish us 
with information and leads to show that National Linen Service Corpora- 
tion has indulged in monopolization and restrictive practices not only 
in Georgia but in Louisiana and in all the states in which it does busi- 
ness. 


This case is in charge of Samuel Flatow, Room 3 237* Department 
of Justice, Washington, D. C., who is available for any further in- 
formation or instructions required by the F.B.I. herein. 
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FEDERAL BUREAU OF INVESTIGATION 
UNITED STATES DEPARTMENT OE>JUSTICE 
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Transmit the following Teletype message to: 
FBI, ATLANTA 
J DIRECTOR, FBI 
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3/9/53 JDW:LL 60-lltf 

- 

AIR-TEL 

NATIONAL LINEN SERVICE CORPORATION, ETC., ANTITRUST. REBUTEL TO 
ATLANTA THIS DATE. INTERVIEW - WITH HARRY W. BELFOR AND EXAMINATION^^) 
OF RECORDS CONTINUING. ESTIMATED TEN MORE WORKING DAYS WILL BE 
REQUIRED TO PHOTOGRAPH RECORDS AND "CORRELATE INFORMATION INTO REPORT. 
BELFOR REQUESTS THAT B. A. KESLER, FORMERLY SUPERVISOR OF ROUTE MEN, . 
ATLANTA LINEN SUPPLY CO., A BRANCH OF NATIONAL LINEN CORPORATION, NOW 
EMPLOYED BY BEST IAUNDRY AND CLEANERS, ATIANTA, AND RUSSELL BAKER, 
FORMERLY ASSOCIATED WITH ATIANTA IAUNDRY COMPANY, ATLANTA, UNTIL 
NINETEEN FORTYSIX, WHO HELD EVERY POSITION WITH THE COMPANY DURING 
TEAT PERIOD, BE INTERVIEWED. BELFOR STATES EACH IS WILLING TO BE 
INTERVIEWED AND BOTH HAVE PERTINENT CURRENT INFORMATION RE THIS CASE, 
WHICH HE STATES WILL SUPPLEMENT HIS INFORMATION AND WHICH WILL PROVIDE 
ADDITIONAL POSITIVE EVIDENCE OF VIOLATIONS OF ANTITRUST STATUTES AND 
WHICH WILL BE OF VALUE TO THE DEPARTMENT IN CONSIDERING POSSIBIE 
PROSECUTION. REQUEST ATLANTA OFFICE BE ADVISED AT EARLY DATE 3F 
DEPARTMENT DESIRES THE ADDITIONAL INTERVIEWS BE CONDUCTED AND REPORTED 
IN CONJUNCTION WITH INFORMATION FURNISHED BY BELFOR. 



Special Agent in Charge 
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SAC, ATLANTA 


TELETYPE 


U R G E NT * . , . . . • '■ 

NATIONAL LINEN SERVICE CORPORATION, ETC., ANTITRUST. REURAIRTEL MARCS ' 
SEVEN LAST. ATTORNEY FLATOW,' ANTITRUST DIVISION, OUT OF CITY* .i. HIS * • • 
SUPERIOR REQUESTS THAT INTERVIEW OF BELFOR BE COMfLETED AND COPIES OF 
ALL PERTINENT DOCUMENTS SE HAS BE OBTAINED. INTERVIEW OF BELFOR SHOULD 

b& to, • ‘ 

REVIEN THIS MATTER AND DETERMINE NECESSITY FOR FURTHER CONFERENCE VJITH 
HIM OR ADCTnONAL HIVESlSGATION. COMPLETE IIJvESTIGSTIOlr AND - SUKBP ' 


IMMEDIATELY., 


HOOVER ^ " / -- , ; 


- -«IKP:ush 


■Contents of Atlanta kArtei';(iisiBassed- with section chief Victor H. Kramer, 

in .absence.'-'of Attorney 'Samd^i'>FlatqWi *' Mr . Kranier , . 
requested 'interview “Of Belfor be completed as originally requested* " - • 



R^lmnnr g ? 

Clegg — , — : 

Glavin ■ 

Harbo_ 

Rosen 

Tracy' 

Laughlin * 

Mnbr. 

ffinterrowd-J , 

Tele. Rm. T __ 

Holloman_L__ 

gai 


Mohr / 

ffinterrowd-J 

Tele. Rm. T \ 


Wffin ■ 



' v . , f T ^0.-' 4 \ 

FEDERfll BUREAU OUHVESTIGMISB V-; ■>*_ . . 

' O.S' DEPARTMENT Of; JUSTICE*'' J\ S/l eC** 

” !fPi iimiX/ V* *■»*£■ 

v.. 'flSif . OTtevV'*'* ”* 


si c (S' 

A- > • . 






1 ■ % 


a * 



# 


FD-86 


J- L 1/ 

> K 




FEDERAL BUREAU OF INVESTIGATION 
UNITED STATES DEPARTM© '“dF JUSTICE 
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Transmit the following Teletype message to: 


FBI, ATLANTA 


DIHECTOR. 
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AIE-TEL 
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NATIONAL LINEN SERVICE CORPORATION, LINEN SERVICE INDUSTRY IN T 


¥. BELFOR, ATLANTA, INTERVIEWED, AND ADVISES SEVERAL FULL DAIS ' 
INTERVIEW REQUIRED TO FURNISH FACTS AND EXPLAIN DOCUMENTS SUPPORTING 

ALLEGATIONS* BELFOR STATES SAMUEL FLATOW OF THE DEPARTMENT ALREADY ' 

c 

CONVERSANT WITH MATTER. ADVISES HE IS WILLING TO HAVE CONFERENCE 
WITH FLAT CIS IN WASHINGTON, AND PROVIDE ADDITIONAL VOLUMINIOUS DOC- 
UMENTARY PROOF TO SUPPORT COMPLAINT WHICH DOCUMENTARY PROOF WAS NOT 
AVAILABLE AT TIME OF CONFERENCE WITH FLATOW IN WASHINGTON JAN. 21, 
1953m BELFOR STATES CONSIDERABLE TIME AND EFFORT CAN BE SAVED IN 
SUCH CONFERENCE WITH FLATOW AS IT IS NOW NECESSARY TO START FROM 
BEGINNING WITH THE DETAILS THIS MATTER, WHICH DATE BACK TO 1928. 
BELFOR ALSO STATES NEW DEVELOPMENTS HAVE OCCURRED IN PAST TWO 
DAYS TO FURTHER SUPPORT COMPLAINT. THE BUREAU IS REQUESTED TO 
CONTACT FLATOW REGARDING BELFOR* S DESIRES RE CONFERENCE WITH HTM TO 
FURNISH FIRSTHAND INFO. ANH.EXPEDITE HANDLING OF SAME, SUTEL 



7 


FLATOW* S DESIRES BY MON DAY MORNING MARCH NINE NEXT AS BELFOR 
INTERVIEW SCHEDirr.FT ). __ 

* ** . I ^ 


ssmsmelai Atlanta office ten am this 
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3-12-53 

Transmit the following Teletype message to: 

/DIRECTOR. FBI AIR TEL 

d7 

^NATIONAL LINEN SERVICE CORP., ETC. a ANTI TRUST. RE ATLANTA AIR f 

I 

TO BUREAU MARCH NINE LAST. FOLLOWING CONFERENCE WITH HARRY VI. BELFQR — l/ — 


r ' ^ _ j9^ 



JTtfj 



TODAY BELFCE REQUESTED FURTHER INTERVIEW THIS MATTER BE TEMPORARILY 
HEED IN ABEYANCE UNTIL MARCH CTSNTYFOUR NEXT BECAUSE OF HEALTH AND 
PRESSING BUSINESS RE MEETING OF STOCKHOLDERS OF ATLANTA LAUNDRIES. 3QK£v 
MARCH TFJENTYTHREE NEXT. 

WEATHERFORD 

END 
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FEDERAL BUREAU OF INVESTIGATION 

UNITED STATES DEPARTMENT o/ JUSTICE 





Transmit the following Teletype message to: 

k 

BI ATLANTA 3-23-53 JDWsLCH 60-1U9 

DIRECTOR, FBI AIRTEL 

0 

NATIONAL LINEN SERVICE CORPORATION, ETC, ANTITRUST. RE ATLANTA 
AIRTEL TO BUREAU MARCH TWELVE LAST. HARRY W. BELFOR ADVISED TODAY 
INTENDS TO FILE CIVIL ANTITRUST SUIT IN USDC ATLANTA, GA., AGAINST 


Mr. FMoWL 

Mr. Ladd 

Mr. Nichols _ 



Mr, Belmont 

Mr. Clegg 

Mr. Glavin 
Mr. Harbo 
Mr. Rosen. 

Mr. Tracy i 
Mr. Gearty_„Jxj 

Mr. Mohr 1 

Mi\ Wmterrowd. 

Tele. Riora- 

Mr. Holloman 

Mr. Sisoo 

Miss Gandy. 



NATIONAL LINEN SERVICE CORP. FOR TRIPLE DAMAGES AND REASONABLE ATTORNEY 
FEES IN WHICH WILL ALLEGE ORGANIZERS CONCEIVED SCHEME TO ESTABLISH AND 
MAINTAIN MONOPOLY OF LINEN BUSINESS. BELFOR NOW STATES INFORMATION 
PREVIOUSLY FURNISHED THIS MATTER IS OLD, OBSOLETE AND SECONDHAND IN VIEW 
OF DEVELOPMENTS AT MEETING OF STOCKHOLDERS, ATLANTA LAUNDRIES, INC., 

TODAY. BELFOR STATED HAS ADVISED OFFICERS ATLANTA LAUNDRIES INC. AND - 
OTHERS HAS MADE FACTS IN THIS MATTER IN HIS POSSESSION KNOWN TO DEPARTMENT 
AND FBI. STATES INTENDS TO WRITE LETTER TO DEPARTMENT MARCH TWENTY-FOUR 
FIFTYTHREE EXPLAINING CURRENT DEVELOPMENTS AND HIS POSITION. COPY OF 
BELFOR LETTER TO BE OBTAINED AND WILL" BE IMMEDIATELY FORWARDED TO BUREAU. 
FURTHER INTERVIEW OF BELFOR BEING HELD IN ABEYANCE PENDING FURTHER 
INSTRUCTIONS FROM BUREAU. 




Special Agent in Charge 
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Director, FBI 

SAC,' Atlanta (60-lli9) 

> • " 
NATIONAL I T NEM-SERV^IGE- 
COg£QEAtIQN.,_i:TC. 

ANTI - TRUST . 


AIR MAIL 


date: March. 27, 1953 


7v 


% 





Reference Bulet to Atlanta 2-19, Atlanta airtel to Bureau 3-7, 
Bureau teletype to Atlanta 3—9, Atlanta airtel to Bureau 3r9, 
Bureau Airtel to Atlanta 3-10, Atlanta airtel to Bureau 3-12, 
Atlanta airtel to Bureau 3-23, Atlanta let to Bureau 3-2U, 

Bureau airtel to Atlanta 3-2h-53« . , \ . 

, Referenced Bureau letter to Atlanta 2—19—53, to which was attached 
a copy of Departmental Memorandum to the .Director dated 2-17-53 
requested that HARRY ¥. BFEFGR, complainant in this matter, be 
interviewed in connection with information previously furnished to 
the Department* ., 

This case' was immediately assigned to SA J* 3S0YLE VZI LLIAMS upon 

■ receipt of the above communication. 





" ... HARRY V. BELFCR was' contacted and he advised he. desired to be - 

interviewed in the Atlanta Office and that he would be available 
- * for interview on March 5, 1953, and on a day to day basis there- 
. - after business "permitting until all information in his possession 

had been made available to this office* " . , • 

On March 5, 1953, BELFCR appeared at the Atlanta Office with B. A* ' 
KESLER, who had accompanied BELFCR at BELFCR* s' request. KESLER is 
former supervisor of route -men of the 'Atlanta Linen Supply Company, 
a -branch of National. Linen Service Corporation, who now is employed 
. .. by Best laundry and . Cleaners , Atlanta^ Georgia. KESLER, according 

to BELFCR, is willing to. furnish pertinent information concerning 

the operations and, activities of National Linen Service Corporation 
and can point up specific instances wherein operations of the 
Corporation are believed to violate the Anti -Trust laws « 

KESLER did not remain during the ensuing initial interview with- BELFCR, 
however, indicated he would be available at a later date for interview 

should information concerning this matter be requested of him. 

* ‘ V ' 

BELFCR stated, he had been; ill since early January, 1953 and was not 
in good physical condition, ...however, desired to furnish the information 
requested and to do whatever he, could to present the complete facts 
as he knew them. * -*rgj** ^ ' * /./.•"? ^ - 
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To support his remarks, BELFGR stated the three brief cases and suit cases 
he had brought with him contained most of the documents, writings and 
supporting papers he had accumulated over a period of years in this matter* 
BELFOR insisted he could not properly apprise the interviewing Agent of 
the pertinent ramifications of the probable violations of the Anti -Trust 
laws without starting at the beginning of the facts which dated back to 
1927 or 1928 and that several full days interview would be required to 
furnish all the facts and to explain each document* BELFOR pointed out 
in this regard that some of the information requested of him and documents 
tb support same were not in his possession inasmuch as a large number of 
documents had been turned over to the U* S. Attorney, J. ELLIS MUNDY, 
Atlanta, Georgia in June, 1952 immediately prior to his departure for _ 
Washington, D. ,C. to transmit .personally to the Department for him. He 
stated the Department advised him on the occasion of his visit with Mr* 
SAMUEL FLATOW of the Department on or about January 21, 1953, that these 
documents were not in the possession cf the Department. 

The above records following the initial interview with BELFGR were 
subsequently located in Mr. MUNDY 1 s Office and the entire file made 
available to the Atlanta Office. 

On March 7, 1953, BELFGR advised that Mr. FLATCS7 was already conversant 
with this case and expressed a desire and willingness to have a conference 
with Mr. FLATOW in Washington, D. C« and provide additional pertinent 
documentary proof to that previously furnished to the Department to support 
original allegations which he did not have in his possession at the time 
of the original interview with Mr. FLATOW on January 21, 1953* 

The above information was furnished to the Bureau in referenced airtel 
March 7, 1953* 

On March 9, 1953, BELFCR requested that B. A., KESLER and RUSSELL BAKER, 
formerly associated with Atlanta Laundry Company, Atlanta, Georgia, be 
interviewed. BELFCR stated both were willing to be interviewed and that 
they had current pertinent information relative to this case which he 
stated would supplement his information and would provide additional 
positive evidence of violations of Anti-Trust statutes. At BELFOR 1 s 
insistence, the Bureau was advised by airtel March 9, 1953 of his request 
that the above individuals be interviewed. 

On March 12, 1953, BELFCR requested further interview be temporarily held 
in abeyance until March 2h, 1953 for health reasons and because of pressing 
business that required his attention before a meeting of stockholders of 
Atlanta Laundries, Inc., Atlanta, Georgia on March 23, 1953* This informa- 
tion was furnished to the Bureau by airtel March 12, 1953. 
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On March 23, 1953, BELFCR contacted the Atlanta Office and stated that 
as a re stilt of developments at the meeting of stockholders of the 
Atlanta Laundries, Inc., he intended to file a civil Anti -Trust suit 
in the U. S. District Court, Atlanta, Georgia, against National 
Linen Service Corporation for .triple damages and reasonable Attorney 
fees in which he had alleged that organizers of National Linen Service 
Corporation conceived a scheme to establish and maintain a monopoly of 
the linen business. BELFCR also stated that information previously 
furnished to this office in this matter is old, obsolete and second hand 
in view of developments at the meeting of stockholders. BELFCR stated he 
had advised officers of Atlanta Laundries, Inc. and other persons that he 
had made facts in this matter In his possession known to the Department 
and to the FBI. He stated he intended to write a letter to the Department 
on March 2h, 1953, explaining current developments. 

This information was furnished to the Bureau by airtel March 23, 1953. 
Later on the above date BELFCR again contacted the Atlanta Office and 
requested the documents contained in the file of U. S. Attorney J. ELLIS 
MUNDY being retained at that time by this office, be forwarded to the 
Department. BELFCR contacted U* S. Attorney MUNDY in this regard and 
requested him to authorize and instruct this office to forward the above 
file to the ©apartment. 

On the same date Mr. MUNDY telephonically contacted this office and 
advised of BELFCR* s call and requested the file be forwarded to the 
Department in line with BELFCR 1 s request inasmuch as the entire file 
consists of material originally furnished to him by BELFOR. m accord^ 
ance with Mr. MUNDY* s authorization and request, the file was forwarded 
to the Bureau for transmittal to the Department on March 2k f 1 953* 

By airtel to the Atlanta Office March 2lt, 1953, the Bureau instructed 
that the interview with BELFCR be completed and all information in his 
possession be obtained without further delay and that the Bureau be 
advised of the date a report would be submitted and the name of the 
Reporting Agent. 

BELFCR was further interviewed during the entire day March 26, 1953 and 
he states he is now handicapped by the fact the above referred .to file 
forwarded to the Department has information contained in the file which 
is important to continued discussion of facts, however, that he will 
endeavor to locate additional copies of pertinent documents and endeavor 
to furnish requested information. 

BELFCR advised that due to business commitments he would be unable to 
continue further discussion in this matter until March 30, 1953* 
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Continuous and diligent attention has been afforded this matter in 
an endeavor to handle it in the most logical, .concise and expeditious 
fashion* Information furnished by BELFGR to date and supporting 
documents in addition to. those forwarded to the Bureau as mentioned 
above together -with any other information he may have will be obtained 
and report submitted at the earliest possible time which time will be 
dependent upon BELFOR’s continued availability for interview. 





; Assistant Attorney General' 
Antitrust Division ' • ? 


Harcb 30, 1953 


Director, FBI 

■’ ■■ ! ■? 

'NATIONAL LINEN SERVICE CORPORATION; 1 
- DINER SERVICE INDUSTRY 1 IK THE -S0UT3- 
, ANTITRUST ' • 


V y’ # ; ‘ . .'Reference is made to your rile' 60-202-18 . . 'X , 

, ; ^ \ , .-Harry B. Belfof,' tHS eompiainant. in this matter px-\- 

.. ’has advised our Atlanta Office that ha intended to direct a/-, 
letter to the Antitrust- Division setting out certain ' 
information which he has developed recently and which, in - • 

, his opinion,, would be of considerable interest to the 
Antitrust Division attorneys; who are considering^ this matter. 
Beifor indicated, certain documents which he previously had - 
.finished to United States Attorney J. Ellis I-Iundy, Atlanta, ; 

, Georgia, should be. in the hands of the Antitrust, division, at 
the time Beifor’ s letter, i sr e c eiv e din 1 or der that; the se ■ • 

documents may be at hand for ready reference to support the ’ 
statements made, in his letter i . 

Our Atlanta Office contacted United States Attorney.. 
Hundy, who at Beifor* s request turned over to the -Agents the 
documents which Beifor. had previously f urnished.' ilr . Hundy V ; 
^indicated that he desired' this material.be forwarded to the 
Antitrust - Division in accordanbe with Beifor ’;A‘ - request. “ 

. . ' * . The material turned .over to our Agents by: United 

States Attorney liundy is forwarded herewith for us© in 
. ' evaluating the letter which Beifor indicated he was sending 
to the Ahti trust Division,. ; Our Atlanta Office is presently 
completing the -Interview of Beifor and the review . of the', 


iUct UCrxaX xxx fixp y ^ ~ ~ . 

interview will- be forwarded to yduXht. ah; early dafe. 
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DATE: March 2k, 1953 - V 

; * .JC/ 

fAlV -/ 



ft 
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SUBJECT: ^ NATIONAL UNEN SERVICE CORPORATION* etc . 
ANTI-TRUST 


Re Atlanta airtel to- Bureau dated 3-23-53 •. 

In addition to information furnished to, the Bureau- in referenced 
airtel, HARRY. W. 'BELFCR 'further contacted the Atlanta Office k 
March 23, 1953 and advised documents and related papers contained ■/: 
in the file of U. S. Attorney J. ELLIS MONDY, Atlanta, Georgia -which 
had been made available to the Atlanta- Office -in connection with the 
interview with BELFCR would necessarily have to be in the possession 
of the Department at the time his proposed letter to the Department 
on March 2k, ,1953 is received in order that the pertinent referenced 
material will. he at hand for ready reference, to support his letter. 

Mr. MUNDY has advised that BELFCR telephonically contacted him;- 
March 23, 1953 and requested that he authorize the FBI to forward 
the above 'file, to the Departments Mr# MUNDY stated that material , 
contained in. the file had been furnished to him originally by 
BELFCR and that it was his desire the , file be made available to the 
Department, as requested by BELFCR# 

The, above file is being forwarded as: an enclosure to this letter® 
by separate mail. ' • /•••*.* ,, '• 


JDS1T:jod ,‘- 
Encl# — 1 


jf , 

•f'S 

* V 

ft 




(REGISTERED MAIL) 





FEDERAL^PO^EAU OF INVESTIGATION 
UNITED STATES DEPARTMENT OF JUSTICE 


FBI ATLANTA. 4/6/53 JDW:EGE 

Transmit the following Teletype message to: 



AT 60-149 


JlRECTOR. FBI AIR -TEL 

). 

•"NATIONAL LINEN, SERVICE CORE ... .-ETC... ANTI -TRUST. RE ATLANTA 
AIR-TEL TO BUREAU, 3/27/53* INTERVIEWS TOTH HARRY W. BEIFQR 
NOW COMPLETED AND REPORT TO BE SUBMITTED TO REACH BUREAU BY 


4/13/53. 


CARSON 


FJ2i3JL 

Mr. Tolson 

Hr. Ladd 


Mr. Nichols— 
Mr. Belmont_ 
Mr* Clegg.. 

Mr. Glavin 
Mr. Harbo 
Mr. Rosen. 

Mr. Tracy. 

Mr. Gearty. 

Mr. Mohr, 

Mr. WinterromL. 
Teler Room 
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Sent. 


_M Per 


Special Agent in Charge 


FEDERAL BUREAU OF INVESTIGATION 


DForraJSTo. 1 

Thi.s.case originated at 


ATLANTA " 


, REPORT MADE AT * " ' 

“ ATMKTA : ; * 

^ . 

. * . % 

DATE WHEN 
MADE. 

4/13/53 

PERIOD FOR WHICH MADE 

3/5, &, 9/10, 11, 12, 

23 , 24 , 26 , 30 ,- 4 / 2 / 5 : 

REPORT MADEBY * , ' - 

i J. DOYLE WILLIAMS (A) b/i/ege 

d/ _ — : : — , 

TITLE ^ . 

NATIONAL LINEN SERVICE CORPORATION; 

P LINEN SERVlM'IND^!mFlN*TSl" SOUTH , - , 

CHARACTER OF CASE 

ANTI -TRUST . ' ’ ~J b " / } 



* • - * ' 



SYNOPSIS OF FACTS: 


y 

Otr/. 


HAERY/W. - BEIFORj Atlanta-^.fe contacted Department 
Justice 1/20/53 and furnished Information alleging Federal- 
Anti^tCrust Lavs have. "and are continuing -to be violated ' • • . - 

by National Linen Service. Corporation, ’Atlanta, Ga... , its' • --C 
off i core , - some stockholders and others. National Linen - • Out 
■Service Corporation and controlled companies reportedly 
have indulged in monopolistic . and restrictive practices 
in' Georgia and elsewhere to. prevent competition* in the 
linen business by price-fixing and/or- price wars, and by 
a .conspiracy that has .in the past and is currently being perpetra 
by.' .SIDNEY. W. SOUERS and others; who control National Linen's 
.operations . BELFOK reinterviewed -3/5/53 through 4/2/53 and 
: . additional corroborative * inf orma'tion^^^0i^^tf* bbtain|A.:x >"4^ 
in. support- of; allegations -to- the 
for violation of .Anti -Trust Lays ^$^t^ 

' domineht. heads of. National Linen! - 
EflFOE. asJpDNEl^CsopERS, i.. 

and- A. jJ^wBINBERG'. * . - r - v ^ -- - , * . 


'JEINBERG. ; 


J&SOUERS, 






Special, agent- 

in CHARGE 
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APR m 195 


W3.]to 



PROPERTY OF ESI— THIS CONFIDE NTlAinREPORT, AND ITS CONTENTS ARE WANED TO YOU BY THE FBI AND ARE NOT TO BE DISTRIBUTED OUTSIDE OF 

ki -rrv urUt/wi mAticn 1 ■' > - . . * \ 1 ' - *' 
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Investigation set forth in this report is predicated upon 
Bureau letter to Atlanta dated February 19, 1953 to which was 
attached a copy of Departmental letter to the Bureau dated Stebru- 
ary 17, 1953 which advised in substance that HARRY W. BELFOR, an 
attorney with offices located at 179 Washington Street, S.W., 
Atlanta, Georgia, who is the attorney for minority stockholders of 
Atlanta Laundries, Inq., had furnished information to the Depart- 
ment indicating Federal Antitrust laws may have been and are con- 
tinuing to be violated by the National Linen Service Corporation, 
its officers, some of its stockholders, and others » 

In Partial support of his allegations, BELFOR furnished to 

the Department fifteen documents to support hi s claiss* 

The general facts of BELFOR* s complaint to the Department, 
according to the Department »s letter, reflected the following. 

The Linen Service Industry reportedly is composed of 
firms that loan towels, sheets, coats, and other linens, collect 
them after use, relaunder them, and then redistribute them regu- 
larly. National Linen Service Corporation allegedly monopolizes 
this industry in the South and because it has monopoly power, 
practices restrains upon the few small competitors that remain in 
the industry. 

National Linen operates forty-five plants in Georgia, 

North Carolina, Texas, Alabama, South Carolina, Tennessee, Florida, 
Kentucky, Louisiana, Virginia, and California. Plants for the 
manufacture of the linens, coats, and for soap and laundering 
machinery used by National Linen* s plants in all of the states 
served are maintained in Atlanta* The books and records of the 
company are m ai nt ained in Atlanta; all executives of the company 
operate from Atlanta; and all banking for the corporation is done 
in Atlanta. 

The company* s 1952 annual report indicates that in the year 
ending August 31, 1952, its net service sales amounted to 
$31,395,083 .06; that the company employes over 8,000 persons, 
that the Wichita Falls, Texas plant, one of two new plants, serves 
citizens in Oklahoma as well as Texas. 

On November 15, 1927 I. M. WEINSTEIN, J. B. JACOBS and 
A. J. WEINBERG organized Southern Linen Supply Corporation* By 


1 

1 * 

I 

I 

i 

j 




i 



2 . 


AT 60-11*9 



their stock ownership, the three men named controlled this corpora- 
tion. 


On January 16, 1928 Atlanta Laundries, Incorporated was 
organized by the merging of ten competing laundries, namely, 
American, Becks Steam, Capital City, Excelsior, Gutbman, French 
Dry Cleaning-Mays, Piedmont, Service Laundry Co. -Peerless, Trio, 
and Knight’s Decatur. These laundries were apparently prosperous 
ones. 


Immediately after the formation of Atlanta Laundries, Inc., 
its officials entered upon a plan to acquire competing laundries. 

On August 29, 1928 -National Linen Service Corporation was 
formed by the merger of Southern Linen Supply Corporation, and 
the linen supply unit of Atlanta Laundries, Inc. and the linen 
supply unit of Laundry and Dry Cleaning Service, Inc. 

It should be noted that B. C. McClellan was Chairman of the 
Board of National Linen until his recent death. He was followed in 
that position by SIDNEY ¥. SOUERS, who now holds the post. 1. M«, 
WEINSTEIN is and has been president of the- company, J. B. JACOBS, 
Executive Vice President, A. J* WEINBERG, Vice President-Treasurer, and 
GEORGE W. ROBINSON, Secretary of the Finance Committee. All these 
men are and have been directors of the company since its organiza- 
tion. 

Mr. BELFOR claims that because National Linen Service 
Corporation has monopolized the linen service industry in the states 
it does business it has been able to charge any sums it has chosen 
to charge for its service. It has increased charges regularly even 
though written contracts calling for specific charges were still in 
full force. A few years ago Rich's Dept. Store of Atlanta was so 
treated. It, therefore, induced three former employees of National 
Linen to go into business under the name of Apex Linen Supply Co. 
and promised Apex its business. As a result. Apex is now a compe- 
titor, although small, of National Linen in Atlanta. The mother of 
the COHEN boys who own and operate Apex informed Mr. BELFCR that her 
sons were recently offered $350,000 by National Linen for their 
business despite the fact that its capital is only $$0,000. 

Mr. BELFOR said that there are only two other small competi- 
tors of National Linen in the Atlanta area. Independent Linen Supply 
Co. and Fulton Linen Supply Co. 
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BELFOR contends that Independent, Fulton and Apex, by agree- 
ment with National Linen, maintain the same charges as National Linen. 
Mr* BELFOR claims that the agreement was entered into because of the 
threat by National Linen to put these small companies out of business 
by price wars and other restrictive practices if they would not agree 
to price maintenance. 

BELFOR claims that in 1950, as window dressing, an official 
of Oglethorp University was placed on the Board of Directors of 
Atlanta Laundries, Inc. He, in turn in September 1950 obtained the 
employment as President of Atlanta Laundries, Inc*, ¥. S. ERT?OOD, 
who had previously been associated with the Riverside Laundry and 
Linen. Supply Go- of -Miami- Florida, Mr-, EEFJOOD proceeded to and 
did spend $60,000 to equip Atlanta Laundries, Inc. to enter the 
profitable linen supply business. When the directors and stockholders 
learned of this, they vetoed the plan because it meant competition 
for National Linen. They however voted $1*00,000 to increase the 
laundry business of Atlanta Laundries, Inc. Thereafter, February 
1951 ERTO0D resigned and went back to Riverside in Miami, and TOM L. 
ELVINS, now of Atlanta, took over. He lasted only six weeks because 
he too wanted Atlanta Laundries Inc. to enter the linen serviee 
business. H. A. SPENCER, the present president, was elected on 
April 22, 1952. His first act was to offer to purchase treasury 
stock at #10 a share, far less than its worth, and to negotiate a 
loan of #200,000 to retire at #50 a share, the First Preferred Stock 
and Second Preferred Stock* The loan bore interest payable monthly 
and was secured by a mortgage on all of the properties of Atlanta 
Laundries, Inc* A- supplemental agreement '..was made, BELFOR learned, 
whereunder the mortgage's obtained the right to take over the mort- 
gaged property without formal foreclosure proceedings, immediately 
upon default in payment of any monthly interest payment* 

BELFOR pointed out that there is no necessity to retire the 
preferred stock and undertake monthly interest payments* He claims 
that it was done to create a loan that would be secured by a mortgage 
that could be foreclosed, thus permitting the sale to National Linen 
of the linen service facilities of Atlanta Laundries, Inc., now lying 
idle, and thus effectively eliminating the possible competition of 
Atlanta Laundries, Inc* in the linen service business* BELFOR claims 
that the foreclosure is imminent* 
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II. REINPERVIEW OF HARRY W. BELFOR 

HAERY W, BELFOR was re interviewed regarding the above alle- 
gations between March 5, 1953 and April 2, 1953 on a continuing day 
to day basis as he was available and the following information to 
further support and enlarge upon his original allegations to the 
Department was obtained. 

Information set forth herein is supported in part by re- 
produced copies of documents purporting to support BELFOR* s allega- 
tions and/or the source from which pertinent information of 
evidentiary nature can be obtained to verify his statements* 

BELFOR advised he first became interested. in the activities 
of Atlanta Laundries, Ine. in 1935 "when he was retained by one 
GEORGE BELL, Atlanta, to represent his children in a bankruptcy 
matter involving Atlanta Laundries, Inc. at Atlanta, Georgia. 

BELFOR stated that at the present time he is representing 
stockholders of the following organizations who have an interest 
in matters involving Atlanta laundries, Inc., as well as National 
Linen Service Corporations 

Liberty Laundry, Inc., Atlanta, Georgia 

Piedmont Laundry, Inc., Atlanta, Georgia 

Hibernia Bank and Trust Company, New Orleans, Louisiana 

Canal Bank and Trust Company, New Orleans, Louisiana 

Atlanta Trust Company, Atlanta, Georgia 

From 1935 to the present through representation of clients 
and through personal exhaustive research, massive information, much 
of which is supported by copies of letters, newspaper clippings, 
varied miscellaneous documents, and financial statements related 
a nd unrelated to possible violations of the Federal Antitrust laws 
by National Linen and others, was gathered by BELFOR. 

BELFOR advised most of the information furnished during the 
current prelimenary investigation has been furnished previously to 
the Department during recent years directly or indirectly and that 
copies of many pertinent documents to support his claims have also 
been furnished to the United States Attorney, Atlanta, Georgia, and 
to the Department in several instances. 

An early source of BELFOR * s information concerning Atlanta 
Laundries, Inc. and National Linen has been public records produced 
in evidence before the United States Board of Tax Appeals. One such 
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case is the case of Georgia Savings Bank and Trust Company, trustee, 
versus the Tax Commissioners, which BELFOR stated is reported in 
28 BTA 1150. The taxpayers * litigants, BELFOR stated, were GEORGE 
H. EAUSS, S. R. GREENBLATT, BEN E. MAT, French Dry Cleaning Company 
(72 Fed* 2nd 167)> and others whose nairas will appear in the case 
of these litigants* Other knowledge concerning this matter was 
gained from related records and from investigation of the records 
of the Ganal Bank and Trust Company, New Orleans, Louisiana, and 
of the Hibernia Bank in New Orleans, made available to BELFOR for 
examination by the State of Louisiana, Attorney General* s Office* 
These records and others, according to BELFOR, were produced under 
subpoena in cases in the United States District Court, Atlanta, 
Georgia and in New Orleans, Louisiana in cases entitled, Kohler 
versus National Linen Service Corporation, including the appeal of 
the case, and Edith Little versus National Linen Service Corporation, 
etal* Information was also gathered in New Orleans, Louisiana 
from the following cases : 

Kohler versus Humphreys 

Kohler versus Crescent City Laundry, Inc* 

cited in 

156 Fed. 2nd 908 

17U Fed. 2nd 9^6 

188 Fed* 2nd 263 

188 Fed. 2nd 265 

2C0 Fed. Reporter Sec* 858 

Tucker versus National Linen Service Corporation reported in 
200 Fed* 2nd, page 858* 

Additional records available to BELFOR in consequence of 
their production for examination in open court at Atlanta, Georgia 
was in case No* 22997 9 which pertained to a voluntary petition for 
reorganization under bankruptcy statutes in the matter of Atlanta 
Laundries, Inc*, debtor* On behalf of the interests BELFOR repre- 
sented in those proceedings, he said he applied and continued to 
apply for other records which he had reason to believe existed, 
however access to these records was continually denied him. 

Information was also found in files of SEC, Washington, 

D. C*, in connection with registration by voting trustees of the 
common stock of National Linen and in a prospectus for the sale 
of presently issued preferred stock of National Linen, the proceeds 
of which reportedly were used to retire the olcLpreferred_stock* 
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Three issues of "LINENews" published by National Linen 
Service, Numbers 1, 2, and 3 of Volume I, dated in April, May 
and June, 19h0, respectively, contain the history of National 
Linen “from its inception in:l Mr* I* M* WEINSTEINS mind”* 

The articles reflect in summary that on April 1, 1919 
the Atlanta Linen Supply Company, Atlanta, Georgia, founded by 
I. M* WEINSTEIN and HERMAN GROSS, Ib&gAfi- fc business on $1700 
cash, of which $1100 was borrowe.de After four months of pro~ 
finable operation, one EPLAN purchased a one-third interest in 
the business. This interest, however, was sold by EPLAN several 
months later to A* J. WEINBERG, a drug store owner in Atlanta, 
Georgia, whose subsequent further financing assisted in the 
growth and expansion of the company. 

In 1923 J. B. JACOBS, Atlanta, Georgia, bought the 
interest in the business of HERMAN GROSS. With additional capi- 
tal invested in the business by JACOBS, a new plant was subse- 
quently opened in Birmingham, AB>ama. 

GROSS later began his own linen supply company in 
Charlotte, North Carolina; however, he was eventually bought out 
by the Atlanta Linen Supply Company as a part of its expansion 
program. 


In 1928 National linen Service Corporation was formed by 
taking in the ten plants previously operated by Atlanta Linen 
Supply Company, two linen supply companies operated by laundries 
in Atlanta, Georgia, and four similar plants operating in New 
Orleans, Louisiana. 

The business as National Linen expanded in 192 9 to include 
the Empire Manufacturing Company, Atlanta, Georgia, a soap factory, 
and also a cabinet shop, towel factory and additional towns. 

In 1939 a subsidiary known as Linen Service Corporation of 
Texas was formed with the majority of stock being owner by National 
Linen Service Corporation* Plants were opened in Dallas, Port 
Worth, and Houston, Texas and in Hollywood and Los Angeles, California. 

Operations through 19b0 also included the operation of the 
Alsco Manufacturing Company, Atlanta, Georgia, which made all of 
the company’s truck bodies. 
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BELFOR advised that, on March 23, 1953 at the annual stock- 
holders meeting of Atlanta Laundries, Inc. at Atlanta, Georgia, 
proxies of stockholders were produced and an alleged duplicate 
stock ledger to which only momentary examination by him was per- - 
mitted during the meeting. These proxies and stock ledger, he 
said, revealed that a plan to acquire the controlling stock of 
Atlanta Laundries, Inc. by A. J. 1EINBERG and about five others 
holding stock for him has been accomplished. 

BELFOR, in tracing this situation back through previous 
years, advised the cancelled stock certificates of the common 
stock and the first and second preferred stocks of Atlanta Laun- 
cfries are to be found at the Trust Company of Georgia, Atlanta, 
Georgia, as agents for Atlanta Laundries. These records of 
transfers and the original stock ledgers kept by the Trust Com- 
pany of Georgia reportedly will readily and precisely reveal the 
exact m a nn er and time in which the present control of Atlanta 
Lau nd ries is now lodged in the names of approximately five stock- 
holders. The manner in which the funds to retain these shares 
were obtained from Atlanta Laundries will appear by reference to 
the disbursement-checks of the Trust Company of Georgia issued 
upon the retirement of the first and second preferred stocks. 

These records, he said, will reveal to what extent the recipients 
of these funds were the directors of Atlanta Laundries and their 
f amili es. The long trail of transactions by which these shares 
were acquired to- enable the promoters of Rational Linen to remain 
in control of Atlanta Laundries from .its inception to the present 
date and to compel it to cease its linen operations in favor of 
the monopoly by National Linen reportedly can now be traced in the 
following manner* 

(1) The records of Canal Bank and Trust Company in Liquidation 
presently in the custody of the receivers appointed by the Civil 
District Court for the parish of Orleans, New Orleans, Louisiana, 
contain the files pertaining to an original issue of §1, 500, 000 in 
bonds, $500,000 in notes, 19,650 shares of preferred stock and 
115,000 shares of common stock of Atlanta Laundries in 1928. 

The record of issuance of temporary bonds, notes and 
temporary receipts subject to later delivery of voting trust 
certificates for common stock of Atlanta Laundries will establish 
the recipients of the original issue of these securities. 
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(2) The records of the Canal Bank, as agent for voting trustees 
of common stock of National Linen, reportedly will reveal the sub- 
sequent transfer of said certificates* 

(3) The records of Whitney National Bank in New Orleans, 
Louisiana, as successor of Whitney Central Bank and Trust Company, 
will reveal their companion record as registrars of these voting 
trust certificates for common stock of Atlanta Laundries and of 
National Linen* 

(k) In 1936 reorganization of Atlanta Laundries under the 
bankruptcy statutes. Section 77B in case No* 22997 in the Federal 
Court, Atlanta, Georgia, the record of the then holders of bonds, 
notes, preferred and common stock of Atlanta Laundries is reflected* 

Responses to subpoenas and to inquiries by the court of 
transactions in these securities in contemplation of reorganization 
in the above case reportedly will reveal the manner in which bonds, 
notes and shares of stock were acquired at fractional parts of 
their values and by whom* A concealment from the court and the 
record in the above proceeding of the then and present true extent 
of the ownership by Atlanta Laundries of shares of stock of National 
Linen, valued in the millions according to BELFOR, is also reflected* 

(5) The record in Canal Bank and Trust Company in Liquidation 
of an original issue of $500,000 of bonds, 150,000 shares of common 
stock and approximately 20,000 shares of preferred stock of National 
Linen as of September 1, 1928 together with the, companion files and 
their record of issuance of "certificates of participation" in said 
bond issue reportedly will reveal the original distribution of these 
securities of National Linen by the Canal Bank and not by SIDNEY ¥* 
SOUERS. 


BELFOR further commented that the liability ledger of Canal 
Bank will reflect actual loans and advances made by Canal Bank to 
National Linen and various of its pretended organizations by SIDNEY 
W. SOUERS. 

(6) The record of Canal Bank, as agent for voting trustees, will 
reveal the transfers of voting trust certificates for common stock 
of National Linen* 

i- 


9 


AT 60-11*9 




The companion record of "Whitney Central Bank and Trust 
Company as registrar of said voting trust certificates of National 
Linen reportedly is available at the "Whitney National Bank, New 
Orleans, Louisiana. 

(7) Written directions from the voting trustees to the Canal 
Bank are reportedly located at the Canal Bank or the National Bank 
of Commerce, New Orleans, Louisiana, directing the transfer to the 
Trust Company of Georgia in Atlanta certain records from the Canal 
Bank* 


Records of Trust Company of Georgia, as agent for voting 
trustees of National Linen, common stock, reflect the later tran- 
fers of voting trust certificates and the issuance of actual common 
stock in exchange for voting trust certificates at the termination 
of said voting trusts* 

(6) Records of the Trust Company of Georgia, as transfer agent 
of the actual common stock of National Linen, reportedly reflect 
transfers to the present date together with cancelled voting trust 

certificates and cancelled "actual” common stock* 

\ * * 

The record of disbursement of dividends of National Linen 
reportedly can also be found principally at the Trust Company of 
Georgia. Only one dividend, BELBQR stated, was declared in 1930 
by National Linen. The cancelled checks Lfor this dividend reportedly 
can be located at the Canal Bank, New Orleans, Louisiana^ 

(9) BELFCR stated the records of the Canal Bank from May 20, 

1933 until 1937 were in the custody of the National Bank of Commerce 
in New Orleans, which bank was for all practical purposes a continua- 
tion of the same, banking operations of the Canal Bank by the same 
individuals and for the benefit of the same dominent stockholders* 

Some of the transfers of common stock of National Linen 
since 19U6 were made in New fork City and records of transfers can 
be found at the office of Register and Transfer Company of New York 
City* 


The 1952 annual report of National Linen, a copy of which 
hag been previously furnished to the Department, according to 
BELFOR, reveals that registrars of common stock of National Linen 
are Citizens and Southern National Bank, Atlanta, Georgia, and the 
Chase National Bank, New York City* The transfer ^ agents of 
common stock of National Linen are the Trust Company of Georgia, 
Atlanta, Georgia and the Register and Transfer Company of New York 
City. 
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(10) Records produced in the case of Kohler versus Humphrey, 

Civil Action 753, New Orleans, Louisiana, by R, V. Yfhit taker and 
Company, Public Accountants, New Orleans, Louisiana, were intro** 
duced in evidence and later returned to the company. 

BELFOR stated information is available from these records 
showing acquisition of competing linen suppliers by National Linen 
in several states. 

BELFOR furnished additional masses of dockets and informa- 
tion concerning the Hibernia National Bank and the Hibernia National 
B?n k and Trust Company, both of New Orleans, Louisiana, and identi- 
fied numerous law suits, he stated, had a tie— in with captioned 
.matter* however, the relevancy Snd~ importance of this information 
to this case was not entirely justified by BELFOR and therefore, 
is not being reported. 

BELFOR advised on March 26, 1953 that further direct 
evidence a nd proof of potential violations of Federal Antitrust 
Statutes as related to National Linen and controlled companies 
can be established from the following. 

As a result of a meeting of the stockholders of Atlanta 
Laundries at Atlanta, Georgia on March 23, 1903 BELFOR stated he 
determined that' total stockholders of the company number approxi- 
mately 231, of which about hi hold 100 shares or more. Out of 
these lil stockholders, approximately 14 have the voting control. 

He stated these stockholders include i 

JOSEPH EICHBERG, as agent for AEMAND MAY*, Atlanta, Georgia, 
2625 sharesj! 

J. H. Hi ta wtan and Company*, Atlanta, Georgia, 1354 sharesj 

BEN MAY*, Mobile, Alabama, 140 sharesj 

BEN MAY, as agent for undisclosed principle, 3000 sharesj 

CHARLE S RINZIER*, Atlanta, Georgia, 2823 sharesj 

ROSE SCHR3EBER, Atlanta, Georgia, 200 sharesj 

ROSE SCHR3EBER*, Atlanta, Georgia, agent for undisclosed 

principle, 1125 sharesj 

SIDNEY M. SMITH*, Atlanta, Georgia, 225 shares (SMITH, 
according to BELFOR, holds these shares for BEN MAX,- 
H. A. SPENCER, SR., President of Atlanta Laundries, 
reportedly wrote the check in payment of these shares)! 
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ANNIE F. SPENCER, Atlanta, Georgia, 12 85 shares; 

H. A* SPENCER, SR.*, Atlanta, 1482 shares ; 

H. A. SPENCER, JR., Atlanta, Georgia, 100 shares ; 

St. Denis J. Villere and Company*, New Orleans, Louisiana; 

718 shares (This company, according to BEEFCR, composed 

in part of ERNEST VILLERE, a director of Atlanta Laundries); 

A. J. WEINBERG*, Atlanta, Georgia, 217 shares (Executive 

Vice President of National Linen); 

T. A. MARTIN, Atlanta, Georgia, 650 shares. 

The above named are the dominent stockholders of Atlanta 
Laundries who,- according to BELFGR, are controlled by A. J. WEINBERG 
and others who are the dominent stockholders and directors of 
National linen* The asterisk beside the above named- indicate those 
report to be stockholders of National Linen. 

BELFOR produced a report of Dun and Bradstreet, Atlanta, 

Georgia, dated May 28, 1952 together with a supplementary report 
of the company dated August 18, 1952 pertaining to Atlanta Laundries 
which, he said, reflected how a scheme of operation was put into 
action by controlling stockholders and/or those in power to 
maneuver and manipulate company operations to obtain stock for them- 
selves at a price lower than the asset value of the stock and to 
cause the business to fail and to ultimately go into bankruptcy* 

Asset value of Atlanta Laundries' common stock in 191*6, 

BELFOR stated, was approximately $26 per share plus the equitable 
distribution of real estate according to information furnished to 
him by RUSSELL BAKER (see Page 17 for information regarding BAKER). 

BELFOR stated the principal party behind the MAI Brothers, 
SPENCER, SR. and HERBERT HAAS, attorney for Atlanta Laundries and 
National Linen, is A. J. WEINBERG of National Linen who is using 
these men as fronts to obtain Atlanta Laundries stock. The Real 
capital used to obtain the stock, reportedly, was money of the First 
National Bank, Atlanta, borrowed on behalf of 'Atlanta Laundries. The 
objectives of the above group, he said, are (1) to remain in control of 
Atlanta Laundries to prevent it from engaging in the linen supply 
business and to prevent any of its plants to be used in the linen 
supply business; (2) to prevent Atlanta laundries from recovering 
stock it owns in National Linen; and (3) to eventually monopolize the 
laundry, as well as the linen business, in the Atlanta area in 
connection with Associated Baby Services , Incorporated. 
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In regard to the first Dun and Bradstreet report dated 
May 28, 1952 BELFOR stated the current investigation seetion, 
page 8, specifically points out the plans of Atlanta Laundries 
to call in for redemption all outstanding first and second 
preferred stocks by July 1, 1952* Retirement of the preferred 
stocks reportedly would involve $k90,000. A loan of $£00,000 from 
a local bank was indicated as being available to handle retire- 
ment of the stocks* 

The report further reflects that in addition to the 
retirement of all outstanding preferred stock that H. A* SPENCER, 
HERBERT HAAS, BEN MAX and AHMAND MAY formerly declared their 
willingness to purchase outstanding shares of common stock of the 
company which may be offered to them and that all such stock 
would be purchased at $10 per share. TBs report pointed Out that 
the $10 per share price was considerably less than the present 
market value and that the above persons desired to purchase at 
least 15,000 shares of the total outstanding 2£,h90 shares in order 
to hold a controlling interest. Three of the above individuals 
v/ere reported at that time to hold 2,835 shares of the outstanding 
common stock and that in the event a sufficient number of common 
stockholders did not desire to sell their shares of common stock, 
the board of directors had authorized a sale to all of the above 
named of 8,000 shares of : unissued common stock at $10 per share, 
provided the stock was purchased on or before July 1, 1952. 

A copy of the above report was furnished by BELFOR and has 
been designated as Exhibit I of this report. 

BELFOR stated the above plan is further evidence of a pre- 
conceived scheme to obtain control of stock of Atlanta Laundri.es 
through special consideration and by a method not available to other 
stockholders of the company. BELFOR stated that the above plan, in 
his opinion, means that the last step of the method devised by those 
in power to obtain control and to remain in control of Atlanta 
Laundries by pretended legal means has been taken. The whole plan 
he said, from the beginning, was a fraud and a scheme to obtain and 
maintain a monopoly and to use funds of the public to accomplish it* 

Dun and Bradstreet ’s supplemental report dated August 18, 
1952 reflected that on August 11, 1952 H. A. SPENCER advised that 
the proposed plan mentioned above had beenaccomplisbed at a cost 
of $U96,000and that the funds to cover the operation had been 
borrowed from a local bank* 
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BELFQR furnished a copy of the above report -which has been 
designated as Exhibit II of this report. 

BELFQR related that further support of his contentions con- 
cerning National Linens alleged illegal business practices is 
illustrated by difficulties presently being encountered by JOSEPH, 

ABNER and BERNARD COHEN, who own andoperate Apex Linen Service, 

Atlanta, Georgia. ABNER and JOSEPH COHEN, according to BELFOR, 
recently advised him the Officers* Club account of Apex Linen at 
Port McPherson, Georgia is one of several accounts in which illegal 
practices are being employed, by National Linen to obtain their 
business or to force prices of Apex down below prevailing prices in 
the Atlanta area in order for Apex to maintain the business. No 
further details in this regard were known to BELFOR. The COHEN 
brothers. However, according to BELFOR- .advised that they would be 
glad to fhrnish numerous additional instances with specific detail 
of transactions which they believe are violations of the antitrust 
laws by National Linen which directly affected them. BELFQR stated • 
the COHEN brothers have indicated they can furnish information 
that price cuts to customers of Apex are being offered by National 
Linen which are lower than the current price that National Linen 
mates to elastomers in the Atlanta area and that this action is 
being taken in furtherance of a threat to cause them to suffer 
losses because of their continuing refusal to sell Apex Linen to 
National Linen. 

BELFOR stated that ABNER COHEN stated that one valued custo- 
mer of Apex was approached by National Linen with an offer to 
supply service at a cut price of approximately $1500 for one year’s 
requirements together with a suggestion that if Apex met the cut 
in price to retain the patronage, that they, Apex, be required to 
put up $1500 in cash to assure the customer that the services for 
the entire year at the reduced price would be made. Apex reportedly 
put up the $1500 and maintained the service to the customer, at the 
cut price. 

BELFOR pointed out that Apex linen Supply Company was formed 
several years ago by the COHEN brothers as a result of certain 
inducements to them by Rich’s Incorporated, a large and leading depart- 
ment store in Atlanta, Georgia. Following formation of Apex, Rich’s 
Incorporated became one of the principal accounts of Apex. BELFOR 
continued that Apex recently lost the Rich’s Incorporated business 
for reasons unknown to him. 
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BELFOR advised that B. A. KESLER was employed "by Rational 
Linen from 1937 until approximately June of 1952, except for a 
period during World War II when he was in the armed services. KESLER 
was in charge of approximately 56 route drivers operating from the 
Atlanta Plant of National Linen, and directed them in carrying out 
the policies of Rational Linen. According to BELFOR, KESLER told him 
that Rational Linen's policies are similar to those referred to in 
an indictment returned by the Government against Consolidated Laundries 
and other linen suppliers in the New York area. More specific detail 
in this regard was not furnished by BELFOR, nor further identifying 
data regarding the case. BELFOR started that KE SLER had furnished to 
him a list of the names of drivers that were under his supervision 
While "he was employed by National Linen from whom specific facts 
relative to the manner in which the drivers carried out his instructions 
could be obtained. 

A list of the above mentioned drivers was obtained from BELFOR 
and has been designated as Exhibit III of this report. 

KESLER reportedly advised BELFOR that he is willing to supply 
specific facts in regard to transactions that he personally knows about 
as having occurred in Georgia and other states in connection with the 
methods used by Rational Linen to compel competitors to sell out to 
Rational Linen and to maintain prices set by Rational Linen. KESLER, 
according to BELFOR, can furnish copies of price lists of Rational Linen 
to the trade through the Rational Association of Linen Suppliers. BELFOR 
further stated that KESLER is well informed and will make information 
in his possession available to the Government if requested to do so. 

BELFOR stated that THOMS L. ELVIRS, 106l.Eden Avenue, Atlanta, 
Georgia, formerly operated a laundry and linen supply service in Miami, 
Florida, under the name of Southern Laundry, Inc. ELVIRS sold this 
business in 1946 and accepted employment with the United States, Government 
as a laundry specialist. ELVIRS gave up this employment in September, 
1951, to accept employment by Atlanta Laundries as Production Manager to 
supervise six plants. ELVIRS was later elected Executive Vice-President 
in Charge of Production. 

BELFOR stated that ELVIRS installed at the Excelsor Plant of 
Atlanta Laundries equipment purchased by W. S. ERWOQD but not installed 
by ERWOQD during the time ERWOOD was President of the company. This 
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equipment, according to BELFOR, is now in operation and reportedly 
is particularly suited for the efficient laundrying of a linen 
service operation in distinction to a general laundry operation. 

ELVINS rearranged the Excelsor Plant to facilitate its use in the 
conduct of a linen business. He rearranged plant operations at 
the Capital City and American Plants for the handling of a general 
laundry operation and planned the modernization of the Piedmont 
Plant by removal of equipment from the Marietta Plant, then shut 
down. ELVINS also contemplated the use of the former Troy Plant in 
the conduct of a linen business. All of the above Darned plants, 

BEEF OR said, are located in Atlanta, Georgia. One other plant, the 
Decatur Laundry, is located at Decatur, Georgia. 

BELFOR stated that as soon as ELVINS communicated his contemplated 
plans to his superiors to provide for the operation of a linen business 
at plants formerly operated in the linen business by Atlanta Laundries, 
he was called into the.. office of HERBERT J. HAAS, Counsel for the Atlanta 
Laundries and for National Linen, and in the presence of JOHN OLIVER, 

Chairman of the Board of Directors of Atlanta Laundries, informed by ,:HAAS 
that his services would no longer be required from that moment. HAAS 
reportedly advised ELVINS that H. A. SPENCER, SR. had obtained control 
of Atlanta Laundries and was assuming the office of President as of 
April 22, 1952. BELFOR pointed out that although S. R. GREENBLATT held the 
office of President at the time ELVINS was made Executive Vice-President 
that GREENBLATT had been on a leave of absence without pay and that the 
entire management of Atlanta Laundries was conducted by ELVINS . 

BELFOR continued that ELVINS during his time in office had carefully 
investigated laundry operations in Atlanta, Georgia, for the previous 
period of 25 years, and thereby learned that every laundry that had 
engaged in a linen supply service enjoyed great prosperity. ELVINS also 
.made a survey of all competing linen suppliers an the Atlanta area and 
examined their plants and facilities, after which he concluded, according 
to BELFOR, that the Excelsor Plant was more modernly equipped and better 
suited for efficient and economical operation of a linen service than any 1 ' 
other plant including the Atlanta Linen Supply Plant of National Linen. 

ELVINS reportedly also concluded that the American, Piedmont, Capital 
City and Troy Plants were each well suited for use in the conduct of a 
linen business . These plants formerly operated in the linen business prior to 
National Linen's formation in 1928 . 
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By ■written agreement Between Atlanta Laundries and National 
Linen the above plants, BELFOR stated, were not to function in linen 
services for a period of 10 years. Laundry operations in each plant, 
however, were to continue. 

BELFOR stated that ELVINS furnished him with a voluntary 
sworn statement dated May 17, 1952, reflecting the circumstances 
leading up to the seizure of the control of the Atlanta Laundries by 
H. A. SPENCER, SR. 

A copy of ELVINS'' statement has been obtained and has been 
designated as Exhibit IV of this report. 

BELFOR advised that RUSSELL BAKER became an officer of Atlanta 
Laundries at about the time of its creation in 1928 and remained 
continuously in various offices of the company until he relinquished 
the presidency in September, 1950 , in favor of W. S. ERWOOD. BAKER 
then became Vice-President under ERWOOD and later resigned in March, 1951* 
BELFOR said that BAKER informed him that Atlanta Laundries engaged in the 
linen business from the time of its formation until the time of the 
formation of National Linen in approximately October, 1928. The operations 
of National Linen in the beginning, as well as their corporate meetings 
were conducted from the premises of Atlanta Laundries. BELFOR stated 
that BAKER had advised that Atlanta Laundries paid $15,000 a year in 
salary to its President, GEORGE H. FAUSS, and more than $12,000 per year 
to its Executive Vice-President, T. A. MARTIN, both of whom functioned as 
Directors of National Linen, thus making available to National Linen 
their experience of a lifetime . These men reportedly thereafter transferred 
to National Linen from Atlanta Laundries many of the key technicians such 
as engineers, automotive experts, laundry superintendents and skilled 
route men. 

Prior to National Linen's formation in 1928, all of the employees 
of Atlanta Laundries were required to sign restrictive agreements against 
engaging in competition to Atlanta Laundries or their assigns, thereby 
restricting them against competing with National Linen. BELFOR stated 
all of the officers and stock holders of each of the 10 laundries merged 
into Atlanta Laundries in January, 1928, similarly signed restrictive 
agreements preventing them from engaging in competition to Atlanta 
Laundries or its assigns in a radius of 50 miles of Atlanta. 
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Copies of these agreements dated in 1927 , of which 9 are 
available, are not legible in all instances; however, each contains 
a restrictive clause as indicated above by BELFOR. These documents 
have been designated as Exhibit V of this report. BELFOR stated 
that the agreement signed by MARIE L. WILSON dated December 31> 1927 j 
and the agreement signed- by Mrs. MARION F. WIISON, T. C. PERKINS and 
JOSEPH F. WIISON demonstrate that every stock holder of the 10 
consolidating companies signed restrictive agreements on or about 
January 13, 1928. 

Also included in this exhibit are; (1) An agreement dated 
April 24, 1928, between THEODORE MAYER, E. M. MITCHELL and W. M. 

VANDERGRIFF, and Atlanta Laundries, Inc., which- BELFOR stated reflects 
under Paragraph J, Pages 6 and 7, the pattern of all restrictive agreements 
used after that date by National Linen and associated companies; (2) An 
agreement entered into November 16, 1927, between Capital City Laundries 
Company and GEORGE W. ROBINSON, which BELFOR stated contains: (a) A 
restrictive agreement on Page j, Paragraph K of Section 4, similar 
to the restrictive agreements reflected in other documents contained in 
Exhibit V, and (b) Provides for control of stock by bankers on Page 13. 

The written agreement that Atlanta Laundries entered into for the 
formation of National Linen provided that Atlanta Laundries was restricted 
from engaging in the linen business in various described southeastern 
states, as well as any other state in which National Linen might thereafter 
open a plant. This agreement reportedly was in the custody of BAKER 
while he was Secretary of Atlanta Laundries. A copy of this agreement, 
according to BELFOR, is attached as Exhibit C in the law suits of Tucker 
versus National Linen, a copy of which suits is reported to be in possession 
of the Department. 

BELFOR continued that BAKER submitted figures to the Directors of 
Atlanta Laundries in approximately 1946 showing that the assets of 
Atlanta Laundries then had a realizable value sufficient to retire all of the 
preferred stock and distribute to each common stock holder about $26 a 
share. The company reportedly would still be possessed of unencumbered 
real estate after the above action that it then and presently owns. 

BELFOR produced a copy of the above mentioned figures used by 
BAKER in arriving at the above data. This paper has been designated 
Exhibit VI of this report. 
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BAKER further pointed out, BELFOR stated, that the 16,165 shares 
of National Linen common stock that Atlanta Laundries actually came 
into possession of a certificate for was artfully acquired from Atlanta 
Laundries by agents of the controlling stock holders of National Linen 
for a fractional part of their real value. BELFOR estimated the true 
value of the stock today to be in excess of $3,000,000, 

Sworn testimony of BAKER reportedly is presently on file in 
the United States District Court, Atlanta, Georgia, in case entitled 
"Atlanta Laundries, Inc., versus GEORGE H. FAUSS and T. A. MARTIN", 
wherein -BAKER swore that neither he nor^any other officer. of Atlanta 
Laundries had knowledge prior to the institution of that suit that 
Atlanta Laundries and Laundries and Dry Cleaning Service, Inc. together 
owned 10,278 additional shares of National Linen common stock for which 
said companies have to this date not received a certificate evidencing 
ownership thereof. 

A copy of the above mentioned testimony was made available by BELF0R 
which reflects BAKER'' 1 s testimony beginning on Page 43- This testimony 
has been designated as Exhibit VII of this report, and is to be returned 
to BELF0R when it has served its purpose . 

BELFOR stated BAKER advised him that HERBERT J. EAASL acted as 
Counsel for National Linen and Atlanta Laundries at all times from the 
time of formation of each corporation until the date of HAAS 1 recent 
death, and that through HAAS the affairs of Atlanta Laundries were controlled. 
Atlanta Laundries was never permitted to engage in the linen business 
after the expiration of the 10-year restrictive agreement between the 
companies signed in 1928. 

BEEFOR furnished the following information regarding WILLIAM S. 

ERW00D, President of Atlanta Laundries from September, 1950 , to February 1, 
1952: 


PHILIP WELTNER was Chairman., of the Board of Directors of Atlanta 
Laundries in 1950 and he employed ERWOOD on the recommendation of H. A. 
SPENCER, SR., who is the current President of Atlanta Laundries. The 
report of WELTNER to the stockholders of Atlanta Laundries for the year 
1950 makes reference to the careful study of each of Atlanta Laundries’ 
six plants by ERWOOD and to the sbmpany’s modernization program under 
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ERWOOD' s direction in which the Excelsor Plant was thoroughly 
modernized . 

A copy of the pertinent pages of this report has been made 
available by BELFOR and has been designated as Exhibit VIII of this 
report . 


ERWOOD recommended to the Board of Directors an expenditure 
of $60,000 for a linen supply operation but his recommendation was not 
followed for reasons unknown to him. 

ERWOOD was employed at a salary of $15,000 a year, plus a bonus 
to be based on the amount of the company's profitable operation. ERWOQD 
reportedly was informed at the time of his employment that as soon as 
the laundry operation of the company was operating profitably that a 
linen operation would then be considered. After approximately one year 
ERWOQD informed the Directors that he would return to his former connection 
in Miami, Florida, if a linen operation were not resumed by Atlanta Laundries. 

ERWOOD reportedly can verify the fact that Directors controlling 
Atlanta Laundries prevented him from causing Atlanta Laundries to engage 
in the linen business. Without the linen business ERWOOD concluded that 
Atlanta Laundries could not operate profitably. 

BELFOR stated the annual report of Atlanta Laundries dated 
May 14, 1952, reflected the resignation of ERWOOD and the election of 
H. A. SPENCER, SR., in addition to reflecting the solvent condition of 
the company in further support of his claims . 

A copy of the above report has been made available by BELFOR 
and has been designated as Exhibit IX of this report. 

BELFOR related that PHILIP WELTNER is an attorney in Atlanta, 

Georgia, whose practice in recent years was largely devoted to the 
reorganization of various industries and educational institutions. 

WELTNER was employed by Atlanta Laundries in May, 19^9, as Chairman of the 
Board of Directors at a salary of $15,000 a year. He resigned that 
office on February 1, 1952. His principal function was to obtain for 
Atlanta Laundries competent management. As a step toward this end 
WELTNER selected W. S. ERWOOD as President of Atlanta Laundries after 
carefully investigating his successful operations in the laundry and linen 
business in Miami, Florida, during the previous 13 years. 
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BE IF OR stated WELTNER can verify: (l) The careful modernization 

program carried into effect "by ERWOGD together with the proposed operation 
of a linen supply department, and (2) That when no linen business was 
accepted ERWOGD left the company and that he, WELTNER, resigned his position 
the same day. 

BELFOR continued that H. NEIL ANDREWS was Assistant United 
States Attorney in Atlanta, Georgia, a few years ago when a suit was 
filed in Atlanta, Georgia, by National Linen against J. T. ROSE, 

Collector. In that litigation the issues reportedly included facts 
pertaining to the formation of National Linen and the. issuance of its 
stock to Atlanta Laundries, Laundries and Dry Cleaning Service, Inc., 

SIDNEY W. SOUERS and Southern Linen Supply Corporation. The file of the 
United States Attorney in that litigation, according to BELFOR, furnished 
a clue in regard to the existence of pertinent records which should have 
been found in the possession of Atlanta Laundries but were not. 

After ANDREWS ceased to be United States Attorney, BELFOR said ANDREWS 
was employed by I. M. WEINSTEIN on behalf of Consolidated Laundries to 
intercede in their behalf with the Department of Justice at the time the 
Anti -trust Division was re-examining the conduct of operations of Consolidated 
Laundries in the New York City area with a view of re-indicting them. 

BELFOR related he has asked ANDREWS if he would be willing to 
add the knowledge that he personally possessed in that matter to that 
which he, BELFOR, proposed to bring to the attention of the Attorney 
General. ANDREWS’ answer reportedly was that he would be delighted to 
render any assistance that he would be called upon to give, but that he 
felt that he should mention the fact that some time before June, 1952, 
someone on behalf of I. M. WEINSTEIN, the Executive Head of both National 
Linen and Consolidated Laundries, had employed him on behalf of Consolidated 
and that £B' his knowledge as to National Linen was not in conflict with 
any that he had gained out of such employment that he would be entirely 
willing to be of assistance to the Attorney General. 

BELFOR continued that RICHARD L. PORTER, JR., presently employed 
with the Department of Justice, Washington, D. C., who was attached to 
the Anti -trust Division in the New Orleans office prior to November 6, 

1943, conferred with him at great length at New Orleans and had examined 
voluminous records then in his official custody. BELFOR at that time 
was associated with the Office of the Attorney General of the State of 
Louisiana and conducting an investigation on behalf of the State Banking 
Department of the affairs of the Canal Bank, the Hibernia Bank and others 
in Louisiana. The letters PORTER wrote to BELFOR are said to be located 
in the files of the Department at Washington, D. C. 
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BEIFOR stated that when he conferred with Mr. SAMQAL FLATOW 
of the Department on January 20 , 1953 , Mr. FLATOW informed him that 
he had previously conferred at length with PORTER and obtained from 
him information in his possession concerning alleged anti-trust 
violations in this matter. 

SIDNEY H. VICKNAIR was Secretary of National Linen from 1928 
until approximately March 17, 1953- His services were voluntarily 
terminated by his own decision. Since that time, BEIFOR stated, 

VICKNAIR has been retired by National Linen at full pay of approximately $30,000 
to $35^000 per year , This Information reportedly is reflected by the 
last proxy approved by the SEC in August, 1952. VICKNAIR reportedly worked 
closely with B. A. KESLER and would be in a position to give important 
information in regard to National Linen policies followed nationally 
in respect to price fixing by National Linen throughout the area in which 
it operates and in regard to contemplated mergers by National Linen and 
Consolidated Laundries. VICKNAIR resides in Biloxi, Mississippi, and 
can be contacted in Atlanta, Georgia, through his son, S. H. VICKNAIR, JR. 


* * * * 


Insofar as inter-locking Directors of National Linen and 
Atlanta Laundries can be charted, BEIFOR made reference to the Certificate 
of Incorporation, Charter and Minutes of National Linen which he stated 
had been furnished by him to Mr. FIATOW of the Department on January 20, 

1953* He stated that these documents will reflect that the dominent 
Directors of National Linen from the time of its creation in 1928 were at 
the same time the dominent Directors of Atlanta Laundries. Continuance 
of such domination by this group reportedly was assured under a voting 
trust agreement which in practice remained in effect for 10 years from 
1928. This agreement reportedly remained in effect in consequence of 
the things done in a fraudulent re-organization of Atlanta Laundries under 
the bankruptcy statutes. BEIFOR stated that the averments contained in 
the Tucker suits previously mentioned in this report, contained paragraphs 
charting the inter-locking stock holders and Directors of National Linen 
and Atlanta Laundries. BEIFOR furnished a copy of a Record of Transfers 
of National Linen Service Corporation of the Canal Bank and Trust Company, 
Transfer Agent, New Orleans, Louisiana, dated November l6, 1928, etc., 
reflecting information pertaining to Certificates Surrendered and Certificates 
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issued which hear the names of SOUERS, MOSS, MC CLELLANI , WEINSTEIN, 

JACOBS, WEINBERG and CHARLES LEFTWICH, and a sheet containing a list 
of the Boards of Directors of Atlanta Laundries, and Laundries and Dry Clean 
ing Service, Inc., the source of which is unknown. The latter document 
also includes the names of SOUERS, MC CLELLAN:.', WEINSTEIN, JACOBS, WEINBERG 
and LEFTWICH, among others. 

A copy of the above documents was obtained and has been designated 
as Exhibit X of this report. 

(A) Secondary Evidence 

BELFOR stated information relative to the location of secondary 
evidence in most instances can be furnished by him in the event of an 
investigation of this matter by the F.B.I. if original evidence is not 
available . 

(B) Persons Allegedly Responsible for Violations of Anti-trust Statutes 
by National Linen Service Corporation 

The following persons were named by BELFOR as "living persons 
who are the dominent heads of the conspiracy to obtain and maintain a 
monopoly of the linen business and who are responsible for violations 
of anti-trust laws by National Linen and others". This opinion, he 
said, is based on his knowledge of documentary evidence which exists and 
is generally available . 

SIDNEY ¥. SOUERS, Chairman of the Board of Directors 

I. M. WEINSTEIN, President 

J. B. JACOBS, Executive Vice-President 

A. J. WEINBERG, Vice-President and Treasurer 

All of the above are residents of Atlanta, Georgia, with the 
exception of SOUERS who. resides in St.. Louis, Missouri. BELFOR 
pointed out that SOUERS also maintains a residence in Washington, D. C. 
From 1950 until January 20, 1953, SOUERS was a Special Consultant to 
President TRUMAN. 

From 1924 to 1930 SIDNEY W. SOUERS was Executive Vice-President 
of the Canal Bank and Trust Company of New Orleans, Louisiana, and as 
such reportedly worked closely with JAMES P. BUTLER, President of that 
bank. ROGERS CALDWELL of Nashville, Tennessee, through Caldwell and 
Company, was a dominent stock holder of the Canal Bank at that time . 
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S OUERS , BUTLER and CALDWELL, BELFOR stated, together caused the 
funds of the Canal Bank to he used to obtain control of banks, 
insurance companies , industrial enterprises, and through such control to 
monopolize the linen business as well as other businesses. 

BELFOR made available copies of letters to SIDNEY W. SOUERS 
from W. IRVING MOSS, Secretary of Laundries and Dry Cleaning Service, 

Inc., New Orleans, Louisiana, dated August 5, 1928, and from HERBERT J. 

HAAS, attorney, Atlanta, Georgia, dated August 4, 1928, which he stated 
are pertinent to the distribution of National Linen stock to Directors 
of Atlanta Laundries who were to serve as Directors of National Linen. 

BELFOR continued that Paragraph 2 of the HAAS letter to SOUERS set out 
herein, is the vital part of this letter. 

"Mr. Robertson discussed a matter over the 'phone with 
me this morning about the distr bution of common stock 
among the officials of Atlanta Laundries, and I fully concur 
in his suggestion that no official, by reason of his position, 
is entitled to any stock. The stock belongs to the corporation 
which is paying the salaries of its officers, and much criticism 
could rightfully be directed at any officer who was alloted 
stock out of the stock which rightfully belongs to the corporation. 

We have a number of people who are only too willing to criticise." 

The fourth paragraph of the MOSS letter to SOUERS, according to 
BELFOR, set forth hereinafter, is also pertinent to the planfor distribution 
of National Linen stock to Directors of Atlanta Laundries who were to 
serve as Directors of National Linen. 

"In addition to Mr. McClellan, Mr. Faust, Mr. Mayes, and 
Mr. Martin are to receive each 1,000 shares of the common 
stock from the Atlanta Laundry Company out of the common 
stock which it will receive.” 

BELFOR also produced a copy of a letter to Mr. B. C. MC CLELIAND 
from SIDNEY W. SOUERS dated September 14, 1928, the text of which is 
set out below, relative to the joint underwriting of National Linen bonds 
in addition to a schedule of expenses to handle the underwriting. 

"Dear Mac:- 
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Under the contract between you and me as under- 
writers of the Bonds of the National Linen Service Corpor- 
ation, we agreed to pay expenses up to $1,000.00. 

As you can readily see, this means that we are 
stuck for $1,000.00. I shall appreciate it, therefore, 
if you will give me your check for 15/40 of this amount, 
or $375.00. 

The expenses will have amounted to $15,000.00 
or $20,000.00, so there can be no question but that we will 
have to pay the $1,000,00. 

Very truly yours," 

BELF0R stated that 50>000 shares of National Linen was 
received by SOUERS in connection with the above matter. 

A copy of each of the above referred to letters was obtained 
and has been designated as Exhibit XI of this report. 

t 

(C) Alleged Interstate -Business Activities of National Linen Service 
Corporation 


BELF0R advised that National Linen route men from the states of 
Florida, Tennessee, South C rolina, and possibly Alabama, service 
customers of National Linen in Georgia. The Jacksonville, Florida, 

Plant services Brunswick and Waycross, Georgia, and the surrounding 
area. The Chattanooga, Tennessee, Plant services the area surrounding 
Calhoun and Blue Ridge, Georgia. The Greenville, South Carolina, Plant 
services the area in the vicinity of Toccoa, Georgia; and the Columbia, 
South Carolina, Plant services the area surrounding Augusta, Washington 
and Elberton, Georgia. National Linen reportedly also does not adhere 
to state boundries in other parts of the country as to the scope of 
their operations as they have endeavored to do within the state of 
Georgia. BELF0R pointed out that route men from the Atlanta plants of 
National Linen heretofore crossed state boundries to service customers 
beyond the state of Georgia; however, do not presently follow this policy. 

(D) Miscellaneous 


BELF0R was insistent during the course of interviews in this 
matter that the following information concerning Associated Baby Services, 
Inc., whose principal offices are located in New York City, be brought 
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to the attention of the Department in connection with previously 
reported allegations. Laundry and Dry Cleaning Service, Inc., 

New. Orleans, Louisiana, whose name was changed by charter amendment 
to Crescent City Laundries, Inc., was succeeded "overnight" by a 
Delaware corporation known as New Orleans Laundries, Inc., in July 
of 194-2. All of the stock of New Orleans Laundries, Inc., was 
subsequently turned over to Associated Baby Services, Inc. Associated 
Baby Services, Inc., was chartered on May 15 , 1944, and is principally 
a holding company for 11 or more operating companies, including New 
Orleans Laundries, Inc. Its officers, who are also officers of 
New Orleans Laundries, have for many years continued negotiations and 
activities looking forward to the acquisition of the operating plants 
of Atlanta Laundries as well as other competing operating laundry 
plants. Two of these plants in particular are reported to be Chesterfield 
Laundries, Inc., and Stoddard Cleaners, Inc., both located in Atlanta, 

Georgia, of which H. A. SPENCER, SR., currently President of Atlanta Laundries, 
is also the Executive Head. The eventual plan, according to BELFOR is 
to bring about a merger of Consolidated Laundries in New York with 
National Linen and the operation of large laundry plants throughout the 
country through Associated Baby Services, Inc., to compete with any 
laundry that conducts any independent linen supply business in competition 
to National Linen. 

* * * * 


Following a meeting of the stock holders of Atlanta Laundries 
in Atlanta, Georgia, March 23, 1953, BELFOR immediately advised the 
reporting Agent that as a result of developments at the above meeting 
he intended to file a civil suit in the United States District Court, 
Atlanta, Georgia, against National Linen for triple damages and reasonable 
attorney fees, in which he would allege that organizers of National Linen 
conceived a scheme to establish and maintain a monopoly of the linen 
business. BELFOR also stated that information previously furnished to 
this office in this matter is old, obsolete and secondhand in view of 
developments at the meeting of stockholders . BELFOR stated he had 
advised officers of Atlanta Laundries, Inc., and other persons that he 
had made facts in this matter in his possession known to the Department 
and to the F.B.I. He stated he intended to write; a letter to the 
Department on March 24, 1953, explaining current developments. He also 
advised he would make available to the Atlanta Office a copy of his 
letter to the Department - . This letter had not been written by BELFOR 
as of April 2, 1953. 
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Later on the above date BELFOR again contacted the Atlanta 
Office and requested the documents contained in the file of United 
States Attorney J. ELLIS MUNDY being retained at that time by the Atlanta Office 
be forwarded to the Department. BELFOR contacted United States Attorney 
MUNDY in this regard and requested him to authorize and instruct the 
Atlanta Office to forward the above file to the Department. 

On the same date Mr. MUNDY telephonically contacted the Atlanta 
Office and advised of BELFOR' s call and requested the file be forwarded 
to the Department in line with BELFOR' s request inasmuch as the entire 
file cons-is-ts -of material ori-gi-nally furnished to him by BELFOR. In 
accordance with Mr. MUNDY 's authorization and request, the file was 
forwarded to the Bureau for transmittal to the Department on March 2k, 1953* 

On March 26, 1953 , BELFOR stated he was handicapped in the 
further presentation of the facts in this matter by the fact that the 
above referred to file forwarded to the Department contained information 
of importance to the continued discussion of the facts; however, that 
he would endeavor to locate additional copies of pertinent documents 
and attempt to furnish requested information. 

In further regard to the above mentioned civil suit, BELFOR 
stated one of the counts will be to seek (l) to compel National Linen 
to issue to Atlanta Laundries and Laundry and Dry Cleaning Service, Inc., 
a certificate evidencing ownership of common stock of National Linen, 

(2) to cancel existing certificates evidencing ownership of common 

stock of National Linen fraudulently issued by it to certain inter-locking 
Directors of National Linen and Atlanta Laundries, without consideration, 
in furtherance of a conspiracy to establish and maintain a monopoly, and 

(3) incident thereto, to defraud Atlanta Laundries and its innocent 
stock holders of its shares of stock in National Linen belonging to 
Atlanta Laundries. Another count, he said, will seek to restrain the 
dominent officers and stock holders of National Linen from continuing 
to restrain Atlanta Laundries from engaging its plants and facilities 
in the conduct of a linen business in the Atlanta area. 

BELFOR further advised he filed two resolutions in the above 
stock holders meeting of Atlanta Laundries on March 23, 1953, on behalf of 
himself as a stock holder, and on behalf of some of his clients who 
are stock holders, as well as for other innocent stock holders. 
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One resolution in part sought to have stock holders and 
Directors of Atlanta Laundries to take action to redress the wrongs 
to the corporation complained of at the annual stock holders meeting of 
March 2k , 1952, and to permit minority stock holders reasonable 
access to corporate records. It is noted that BELFOR made no 
specific reference to the nature of the complaint filed at the stock 
holders meeting on March 2k, 1952, and did not have available a 
copy of that resolution. 

The second resolution filed by BELFOR on March 23, 1953, at the 
above stock holders meeting requested Atlanta Laundries to take 
corporate notice of facts fraudulently concealed from the corporation 
which were brought to the attention of stock holders during the course 
of the meeting that day, which facts, he said, held that Atlanta 
Laundries and Laundry and Dry Cleaning Service, Inc., together became 
owners of 50,000 shares of common stock of Rational Linen in 1928, 
and had not received a certificate evidencing ownership of 10,287 shares. 

A copy of the above resolutions was prepared from BELFOR 's 
signed copies of the original resolutions and has been designated 
as Exhibit XII of this report. 


Ill COHCLUSION 

BELFOR stated that from information furnished by him in this 
matter that there is no doubt in his opinion that Rational Linen has 
indulged in monopolistic and restrictive practices in Georgia and 
elsewhere to prevent competition in the linen business; that price 
fixing and/or price wars have been nurtured and sponsored by Rational 
Linen in furtherance of its monopolistic hold on the industry, and 
that a conspiracy has in the past and is currently being perpetrated 
by SIDHEY W. SOBERS and others in connection with Rational Linen's 
operations wherever that concern and controlled companies operate. 

ERCLOSURES 


To Bureau: 

Exhibit I - One copy of Dun and Bradstreet, Inc. report dated May 28, 

1952, Re: Atlanta Laundries, Inc., and Gold Shield Launderers 

& Dry Cleaners, Atlanta, Georgia. 
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Exhibit II - One copy of Dun and Bradstreet, Inc., supplemental report 
dated August 18, 1952, Re: Atlanta Laundries, Inc., and 

Gold Shield Launderers & Dry Cleaners, Atlanta, Georgia. 

Exhibit III - List of route men and route men supervisors of Rational 

Linen Service Corporation, Atlanta, Georgia, during employment 
of B. A. KESLER. 


Exhibit IV - One copy of sworn statement of THOMAS L. ELVINS dated 
May 17, 1952. 

Exhibit V - One copy each of eleven alleged representative restrictive 
agreements between employees, officers and stock holders of 
each of ten laundries merged into Atlanta Laundries, Inc. 
in January, 1928. 

Exhibit VI - One copy of rough draft computations of RUSSELL BAKER (not 
specifically identified as prepared by BAKER) in computing 
value of Atlanta Laundries, Inc. common stock in 1946. 


Exhibit VII - One copy of testimony taken in case of Atlanta Laundries, Inc. 

vs. GEORGE H. FAUSS and T. A. MARTIN, .reflecting testimony 
of RUSSELL BAKER on Page 43. 

Exhibit VIII - One copy of portion of report of PHILIP WELTNER to 

stock holders of Atlanta Laundries, Inc., for year ended 
December 31.> 1950* 

Exhibit IX - One copy of report of W. C. HUDSON, Treasurer, to stock 

holders of Atlanta Laundries, Inc., for year ended December 

31, 1951- 

Exhibit X - One copy of Record of Transfers of National Linen Service 
Corporation, Canal Bank and Trust Company, New Orleans, 
Louisiana - Transfer Agent, dated November 16, 1928, etc.., 
reflecting Certificates Surrendered and Certificates Issued, 
(2) One copy of sheet reflecting Boards of Directors of 
Atlanta Laundries, Inc., National Linen Service, Inc., and 
Laundry and Dry Cleaning Service, Inc., from August 23 , 1928, 
to January 1, 1930* 
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Exhibit XI - One copy each, letter of HERBERT J. HAAS to SIDNEY W. 

SOUERS dated August 4, 1928, and letter of W. IRVING 
MOSS to SIDNEY ¥. SOUERS dated. August 5, 1928; letter 
of SIDNEY W. SOUERS to B. C. MC CLELIAN "dated November 
14, 1928, together with Schedule "of Expenses Incident 
to Organization ofStfa&ional Linen Service Corporation. 

Exhibit XII - One copy each of two resolutions filed by HARRY W. BELFOR 
at the annual stock holders meeting of Atlanta Laundries, 
Inc., on March 23, 1953- 
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For the Bureau's information the report of SA R. E. PETERSON 
of the Nashville Division, dated September $ } 1935 > entitled "National 
Linen Service Corporation, Anti-trust", Atlanta file 60-15, reflects 
information was received from MOE PEAR, National Linen Supply Company, 
Nashville, Tennessee, that National Linen Service Corporation was 
violating anti-trust statutes through the monopoly of the linen 
business which monopoly was effected by mergers arid unfair price 
cutting. 

A copy of the above report was furnished to the Atlanta Office 
for informational purposes inasmuch as . affiliated plants of National 
Linen Service Corporation were located within the Atlanta Division. 

No investigation was conducted by the Atlanta Office at that time. 


voluntarily furnish ed the following information on a confide ntial 
in SA n- DAT.TAR MOBT.EY f 

He advises that BELFOR has in the 

-oast I ~1 litigation against the Atla nta 

Laundries . I 

advised that 

BELFOR was honest and enjoyed a good reputation..’ He was of the opinion 
that BELFOr I I 

| had not been successful financially in the practice of law. 

| described BELFOR as being a "fanatic" on the subject of 

fraud, who |has devoted hi mself to this one 

case involving the laundry industry. was of the opinion t hat 

•RET.FQR was obsessed with the idea that fraud existed in this matter| I 


| was of the opinion that 

s inp p -RETFOR | |had been in court on numerous occasions, 

that the matter was fully judicated and was bei ng kept alive by BELFOR' s 
fanaticism on the subject of fraud. identity should not be 

divulged in connection with the above . 

BELFOR, on one occasion following the meeting of the stock 
holders of Atlanta Laundries on March 23, 1953 , stated to the reporting 


- 31 - 



agent that he intended to bring a suit against National Linen one 
way or another, civilly or criminally. He stated that with a 

new administration in office the Department may now look favorably upon his com- 
plaints and institute appropriate action against National Line')'} 

It is pointed out that BELFOR during interviews was very enthusiastic 
and eager to present Ms allegations. He said that for If years this 
matter had been a personal crusade to which he had devoted countless days 
in developing the facts and accumulating evidence to prove to the 
Government, State or Federal, that violations of anti-trust statutes 
have been and are being perpetrated by National Linen and controlled 
companies . 

On several occasions, according to his own statements after 
the initial interview with Mm on March 5, 1953, BELFOR undertook on 
his own initiative to intercede with the United States Attorney, Atlanta, 
Georgia, and others in an endeavor to gather additional documentary 
material to assist him in presenting his claims. These actions were 
taken by BELFOR after being advised by the reporting Agent that the F.B.I. 
did not intend at this time to contact other sources for additional 1 
information. BELFOR was reminded of the initial conversation with him 
on March 5 , 1953 , in which he was advised that this preliminary 
investigation was being conducted at the specific request of Acting 
Assistant Attorney General EDWARD P. HODGES, and that information desired 
would be confined to information that he could supply. 

On March 11, 1953 > BELFOR advised he had made numerous calls 
to officials of a local bank and to H. A. SPENCER of Atlanta Laundries 
in an endeavor to obtain additional documents or records he desired 
to produce to confirm certain information furnished by him. He stated 
further that when he had been refused the requested documents or records 
he had advised that the records were being requested to provide information 
for the F.B.I. He also stated that he asked the people contacted by him 
if they would make requested material available to a representative of the 
F.B.I. if such representative would accompany him to their offices. 

BELFOR stated that if authority or instructions to delve further 
into the matter at this time was all that the Bureau needed, that he would 
personally telephonically make appropriate contact in Washington, D. C., 
to obtain such authority for the Bureau in writing. 


LEAD 


ATLANTA. DIVISION 


At Atlanta, Georgia 


Will conduct such additional investigation as the Bureau may direct. 


DEFERENCE 

Bulet to A.tlanta, 2/19/53* 

Atlanta air-tel to Bureau, 3/7/53* 
Butel to Atlanta, 3/9/53* 

Atlanta air-tel to Bureau, 3/ 9/53 - 
Buair-tel to Atlanta,' 3/10/53* 
Atlanta air-tel to Bureau, 3/12/53* 
Atlanta air-tel to Bureau, 3/23/53* 
Atlanta let to Bureau, 3/24/53* 
Buair-tel to Atlanta, 3/24/53* 
Atlanta let to Bureau, 3/27/53* 
Atlanta air-tel to Bureau, 4/6/53* 
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An Atlanta, Georgia, attorney who is the complainant 
in this matter has been interviewed/ pursuant to request of the 
Antitrust Division. The complainant alleges that ltfationa.1 Linen 

1 Service Corporation has for many years organized and maintained 
a monopoly of the. linen rental supply business throughout the 
South. The conspiracy to monopolize this industry allegedly 
originated about 1928. Admiral Sidney W. Souers, who was an 
‘aid©’ to President Truman , ~~i s chairman of “the*~B'oafd ‘of ' sUb j e c t 
company and is/"one/ of/^he^perabW 

i ns trumental in ef fee tuaT.in><L_ths_-j^ No investi- 

gation hasoeen conducted to substantiate information, furnished 
by complainant who has for years urged the Antitrust Division 
to proceed against subject. Results of investigation, furnished 
to Antitrust Division and no further investigation will be con- 
ducted in the absence of an Antitrust Division request. 


DETAILS : 


; ^ ^ By memorandum dated February 17 » 1953 * the Antitrust 
Division requested that the Bureau interview Harry If.- Belfor, 
an. Atlanta, Georgia, attorney who had earlier furnished infor- 
mation to the Department indicating a possible Antitrust viola- 
tion on the part of- the National Linen Service Corporation. 

It was indicated .that Belfor claimed to have a great amount of 
material relative to his allegations and it was, requested that 
we interview him to thoroughly explore the information he has 
and obtain any documentary evidence he might have in support of 
the allegations. - r • 


Briefly, Belfor alleged that captioned company and 1 
the persons controlling the company have been engaged in a con- 
spiracy which originated in 1928 idiieh has as its purpose the • 
monopolization of the linen service industry,, throughout -the 
southern part. of ^ the United States. This industry deals with 
loaning towels, sheets, coats, aiid' other linens; collecting 
them after use; relaundering and redistributing therS reMif 

. .. " f x if iffl 
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Subject company operates l|.5 plants in ten southern states and 
according to Belfor has succeeded in preventing the rise of 
competitors in this industry. 

I The complainant, Belfor, was interviewed by the Atlanta 

Office on various dates from March 5, through April 2, 1953, 
on a continuing day-to-day basis as he was available and a great 
amount of documentary material which he furnished was reviewed. 
Belfor alleges that Admiral Sidney W. Souers, who was an aide 
to President Truman, as Chairman of the Board of Directors of 
subject company is one of four persons primarily responsible for 
the conspiracy complained of. He stated that Admiral Souers 
originally became interested in the captioned industry in 1928, 
while he was an officer in a New Orleans bank x-jhich was used 
by subject company to handle the issuance of capital stock. 

The only investigation requested by the Antitrust 
Division, namely, the interview of Belfor, has been completed 
and is set out in an Atlanta report dated April 13, 1953, xjhich 
has been furnished to the Antitrust Division. The Antitrust 
Division intends to review the information and documents furnished 
by Belfor to determine whether any further investigation of 
his allegations is warranted. 

ACTION: 


* ^ 

Memorandum to Mr. Ladd 


This is for your information. 

We will, of course, conduct no further investigation 
|Of this matter except upon the receipt of a request from the 
Antitrust Division. 



* . 




■sag; Atlanta (6G-li$) ; V ;< 
-j&iraetoi?., :$&* ■ ( 6.0^325) ; S . . v ’.'A 
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AIV ^hwe ls attached;! or each office. a copy- of an :.;^tton&%y, . 

;. .^/mviaion ash or&ndum dated; iTune i*y 1953* investl- ,;•:;••■ 

• " r . . getlon in;, the cautioned i-mttGPv ■’SPhepe ape also enclosed lettep© 

-. addressed to the' persons to bo .contacted' mqmistin^ -tha^;.©opp-©3?4tl0a*. -> 
•/ : '->■■ •'. V in the’ Investigation «•- A dopy o£ the rep.ort at. SA (A) S*. j^oylo 
- . :; ; , ■ : tfiliiams, , dated 4/13/53 at Atlanta, containing necessary backhand 
, ; >•: inf omatlbn, -IsYbeIng furnished to Knoxville. , :V..* ; ~T' 

• : •*';*' { Atlanta is origin. A . All , ■•exhibi ts - : acquired during the .A > .;■> v : 
. s investigation should be tpanstaittod to tbe 'Budeau; as encXostai*©© 

* '‘-.to. the investigative roponts Ion . tnans^ittal to. tb© Antitrust- • -*••'•' 

’ -A '-• ; Division.- All persons* interviewed should be Advised that the - ' 
investigation is being conducted at the* request' of-: Assistant .,• '■• 

■; V * . Attorney General ; Stanley B«; Barnes at. the Antitrust Bi vision* i , 

’••'• ' -■ ' ; &is jaattcp -sbeuldVbe assigned ■£■ or ‘immediate, attention % ;t. ;• 
in order that reports poflecting', the completion -of the i ^nyestlgAtlpn^;' ; 

: > .canl be .submitted to reach; ;the Bureau net later 


s^aat N .; bY , «*'/.' 

dpfeville., .with .■ 
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e UNITED STATES GOVE 
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Director, Federal Bureau of Investigation 

Stanley N. Barnes, Assistant Attorney General 
Antitrust Division f 

^Further Preliminary Investigation of the I II 
(^Nati onal Linen Service Cor poration and ' k 
tK^^hen'Service Industry^iii tlie South 


DATE: 


JUN 4 


Mr. Talson _ 

Mr, Ladd 

MME'NT- 

Mr. Beirnonfe_. 
Mr. Clegg 


iMrqGlavin^ 
Mr. Haibo . 
Mr. Pv«>sen„. 
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deferring to the report made by your agent J. Doyle Wil 
at Atlanta, Georgia, dated April 13, 1953* will you kindly ar: 


Mr. Gearty j 

Mr. Mohr-„_ ] 

Mr. ’Wint?rrowd- j 

Tele. Room \ 

Mr. Holloman \ 

Mr. Sizoo — \ 

Miss Candy 


lia®s_ 

rrarr 


gw 


to have Joseph, Abler and Bernard Cohen interviewed, and documents 
of the Apex Mnen Service Company examined, concerning the alleged 
illegal practices of National Mnen Service Corporation, herein- 
after called National Mnen, as indicated at page 11+ of that report. 



will you also kindly arrange to have B. A. Kesler interviewed, 
with reference to the alleged* restrictive and monopolistic practices 
engaged in by National linen Service Corporation, including the 
methods used by National Mnen to compel competitors to sen out to 
it and to maintain prices set by National Mnen, during the period 
of the employment of Kesler by National Mnen from 193? to June 1952, 
as indicated at page 15 of the above-mentioned report. Win you also 
please arrange td obtain the price lists of National Mnen distri- 
buted to the trade through the National Association of Mnen 
Suppliers, and an other documentary evidence in Mr. 1 Kesler *s 
possession, as indicated on page 15 of the said report. 


'b 




Although the drivers under Mr. Kesler* s supervision need not 
be interviewed at this time, Mr. Kesler should be requested to 
state his instructions to these drivers and the specific facts and 
incidents relating to each driver, indicating how each carried out 
Kesler* s instructions and the restrictive and monopolistic prac- 
tices of National Mnen. 


This office received a letter dated March 9, 1953, from J. H. 
Neddy, United States Attorney at Chattanooga, Tennessee, reading 
as follows: 


Be: 


Joe Bonowitz Mnen Service v. Chattanooga 
Mnen Service (National Mnen Service 
Corporation) 

Departmental Reference: EPHtVHK 60-202-0 


REC0RDEB-80 




Sir: 


> * 


v- 





Reference is made to our letter of February 9, 
19 $ 3 ) and your reply thereto of February 19th, con- 
cerning the activities of the National linen Service 
Corporation doing a subsidiary in this City* 

Mr. I. S* Deitch visited this office again last 
week and stated that the Sales Manager of the Chatta- 
nooga linen Service was continuing his efforts to take 
their customers away from thaa and mentioned speci- 
fically that this party had recently visited the Post 
Office liquor Store and the Volunteer Billiard Hall 
where he offered the proprietors three months free 
service to change their accounts* It appears that 
upon being told by the liquor Store proprietor that 
he was not interested in making a change the Sales 
Manager (Mr* EeGrand) asked him to “name his own 
figure”. 

Mr. Deitch is quite concerned about the 
activities of the National linen Service and says 
that unless some action is taken to halt them at 
this time it will mean the termination of the 
Bonowitz linen Service business* He states that 
their business is a small concern and is unable 
to stand the cut throat competition it is meeting. 

He is desirous of knowing whether something can be 
done immediately, through Court action, to restrain 
Chattanooga linen Service because a long delay for 
conducting an investigation will afford the Chatta- 
nooga Linen Service an opportunity to accomplish 
their object, namely, to put Bonowitz linen Service 
out of business. 


Will you review this matter and advise me at 
the earliest possible time? 


§ 


Will you kindly arrange to have Mr. I. S* Deitch, referred 
to therein, interviewed as to the restrictive and monopolistic 
practices of the Chattanooga Mnen Service, a subsidiary of the 
National Mnen Service Corporation, and obtain any evidence, 
documentary and otherwise, indicating each specific instance 
in which National Mnen or its subsidiary, Chattanooga Linen 
Service, attempted to monopolize, restrict or eliminate any 
competitor in the linen service industry* 
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' : DIRECTOR, FBI (60-4325) 
L U&u : SAC, KNOXVILLE (60-64) 

S' SDBTECTi^Wi 


UNITED STATES GOVERNMENT 

DATE: July 2, 1953 




SUBJECT: NATIONAL LIKEN SERVICE CORPORATION; 

LINES^^P^^aS^TRYl^WiE 'SO W?E~ 

ANTFTOTJST^' ‘ 

Enclosed herewith is a report of Special Agent M. JAY 
HANKINS, dated 7-3-53. 

It would appear from information contained in this report 
that the Department may desire that Joe Bonowitz he interviewed hy 
agents of the New York Office. J&^L. 

Three copies of this report are being retainers* 

Sioxville file in order that New York may he copies In 

the event the Department desires that Bonowitz he interviewed 
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FEDERAL BUREAU OF INVESTIGATION 


5?ormNo;l 

THIS CASE bRIGINATED AT 


ATLANTA 


REPORT MADE AT 


KNOXVILLE, TENNESSEE 


DATE WHEN 
MADE 

7-3-53 - 


PERIOD FOR WHICH. MADE . 


£-29-53 


title- 


national linen’ SERVICE CORPORATION; 
LINEN SERVICE INDUSTRY IN THE SOUTH 


Report made by 


’ M, JAY HANKINS 


TWl 


CHARACTER .OF CASE 


anti-trust, 


synopsis of facts: The vice-president ®f Joe Bonowitz Linen Servioe, Incorporated, 

Chattanooga, Tennessee states all information he has regarding Monopolistic 
.practices of Chattanooga Linen Service obtainedby him from Joe ; Bonowitz or 
drivers for Bonowitz*s company. Joe Bonowitz Linen Service purchased* by National 
.Linen Sery ice Corporation on April 30, 1953. •* ... 

‘ • •• •„ ’ ’• - - ruc - \ .. 

DETAIIS: This investigation is predicated upon arequeat made .of the 

Bureau by Mr. STANLEY: N. 'BARNES,: Assistant Attorney General, Anti-Trust Division, 
on June h, 1953 that I* S. DEITCH be interviewed regarding allegations made by 
DEITCH to United States Attorney, J. H. REDDY at Chattanooga, Tennessee ' concerning 
Restrictive and Monopolistic practices of „ the Chattanooga Linen Service. 

•’ ‘ AT CHATTANOOGA, TENNESSEE: \\ *‘> ' \ v * . . ' 1 4 

I. S. DEITCH, irairie Peniimrula, advised on 6-29-53 that. Joe 
Bonowitz Linen Service, Incorporated, a Tennessee Corporation capitolized at 
$20,000.00 operated in Ghattanooga,. Tennessee from September 2, 1952 with the 
following’ of fleers and stockholders : ■ 

*> * JOE BONOWITZ, President, Owner of 51# of the stoci 

I. s. DEITCH, Ytce-PTBSident; . ; ■ . •• * ' 

PAUL TOOHEY, Secretary, Owner of 10$ of the stock; , ‘ . ' * 1 : **. 

Mrs. ANNA B. DEITCH, Trustee and owner of 39$ of the stick:. 

* The company, located at 63 West Main Street, Chattanooga, engaged 

in the rental of Linens, towels and uniforms, to various business concerns in and 
around Chattanooga, Tennessee from September 2, 1952 until April 30,. 1953 on which 
date it was sold to the. National Linen Service Corporation;. 
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Mr. DEITCH stated that at ne time during the operation of 
the company, did it operate for profit. He attributed the failure of the com- 
pany to operate on a profitable basis, first to a contract entered into between 
the Joe Bonowitz Linen Service with the Chattanooga Laundry, which contract pro- 
vided that the Chattanooga Laundry would receive one third of the highest rental 
price for laundering linens and so forth. He stated because of the excessive 
laundering cost, his company could not operate profitably. 

The second reason attributed by DEITCH for failure of the Joe 
Bonowitz Linen Service to operate at a profit was competitive practices of the 
Ghattanooga Linen Service. He stated immediately after his company started 
operations, the Chattanooga Linen Service started the practice of attempting 
to obtain customers of the Joe Bonowitz linen Service by mating particularly 
attractive of f ere to the Bonowitz customers* 

When asked for specific instances and details concerning such 
offers, he advised that he had no first-hand information concerning that practice 
due to the fact that he was not active in the company. He stated that most of 
the information he had received concerning competitive practices of the Chatta- 
nooga Linen Service was given to him by Joe Bonowitz, who is presently residing 
at the Gartaret Hotel, 23rd and 7th Avenue, New York City. Other information he 
had obtained from Bonowitz drivers GENE ABERCROMBIE, E. ROSS and DALE BONOWITZ. 
DEITCH stated he had furnished the United States Attorney, J. H. REDDY at Chatta- 
nooga with a list ef names of customers of the Joe Bonowitz Linen Service who had 
been approached by representatives of the Chattanooga Linen Service in an attempt 
to persuade those customers to do business with the Chattanooga Linen Service. 

Mr. J. H. REDDY, United States Attorney, advised he was con- 
tacted by I. S. DEITCH on February 2, 1953 and on that occasion DEITCH left with 
him a list of Joe Bonowitz customers who had been contacted by representatives of 
the Chattanooga Linen Service. This list contained notations concerning state- 
ments made by representatives of the Chattanooga Linen Service to customers *f 
Bonowitz concerning offers made to those customers in an attempt to have them 
change their business from Bonowitz to the Chattanooga Linen Service. 

This list was made available to the writer and in substance 
contains the following information: 

Mr. WOMACK, Manager of the Chicken Shack, a restaurant, stated 
LeGRAND, a representative of the Chattanooga Linen Service, told him te come back^ 
to the Chattanooga Linen Service, that he would have to do so when the Chattanooga 
Linen Service forced Bonowitz out of business. 

Mr. SCRUGGS of the Scruggs Bakery was offered a 20$ discount on 
his service for a peried of one year. 
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. Thoraberry Grocery discontinued service with- Bonowitz and 
changed to Chattanooga Linen Service because the price of aprons was reduced 
from 8 cents to 7 cents and the price of coats was reduced from 25 cents to 
20 cents. 


The Chattanooga Elks Club was offered a 25$ discount on- 
their service retroactive for a period of one year. They were also offered 
reduced prices for the year of 1953* Le GRAND told BOB KING, Trustee for the 
Elis Club, that the Chattanooga Linen Service would either force the Bonowitz 
Company out of business within three to four weeks or would buy the company. 

D. and ¥. Stood Stores were offered cheaper prices and thirty 

days free service. 


Willie's Super Market was advised that Bonowitz would be 
forced out of business and that he had better change back to the Chattanooga 
Linen Service while they were in a position to offer him a 15$ discount. 

BOB GREEN Restaurant, was offered a large discount and 

free service. 

GEORGE SILAS, at the Maypole Restaurant was offered free 
service for a period of three months and 25$ discount for a period of one year. 

MIKE GTJLAS, Owner of Gulas Restaurant, was offered one years 
free service and a large discount. 

GIB ELLIS, Owner of Ellis Restaurant, was offered $800.00 if 
he would change his account from Bonowitz to Chattanooga Linen Service . 

BETHEA, Owner of Bethea's Restaurant, was offered a sizeable 

discount . 


CLYDE GREEN, of the Chattanooga Steak House, was offered free 
service and a large discount. 

BEN TALLEY of the Talley Ho Restaurant was offered free service 
and a large discount. 

FORREST KING, King's Cozy Comer Restaurant, was contacted at 
which time he was advised that the Chattanooga Linen Service would like to have 
the restaurant co-operative to stick with the Chattanooga Linen Service and he 
was asked to name his own price for service. 

LEE KIBBLE, Owner of Kibble's Restaurant, was offered free 


KX 6o-64 





service at a large discount. - ~ - 

Torch's Grocery, 763 East 9th Street, vas advised that he 
had better accept a 15$ discount as it might not be offered to him later be- 
cause the Chattanooga Linen Service vas going to force the Joe Bonovitz Com- 
pany out of business. 
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SAC, Atlanta ( 60-lij.9) 


Director, FBI (60-4:325),/ ', ' - 

. . , /''Q ’.*• ' % 

NATIONAL LINEN SERVICE CORPORATION 
LINEN SERVICE: INDUSTRY IN THE SOUTH 
ANTITRUST " • . ' ' . 


’ * V- • .Retttlet June IQ and urlat July 6> 1953 • 

In view of the Tact that your office has hot afforded 
this matter Investigative attention and since there is no assurance 
in your letter of July 6, 1953, that S A Williams will be able to 
handle, this ca.se in the immediate future, you are instructed to 
reassign this investigation to an experienced non&ccourtaht for 
immediate attention. . ... ' r . - - ’ 1 \ 

It woula. appear that . another agent af ter revising the ' • 

material -received from the Department together Mth- SA Williams i . '' 

rep ort of A/13/53 Should he able to .complete this investigation ; 
ih a short time without, difficulty... ■ -< ‘ 
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Assistant Attorney General 
Stanley H* Barnes 


July 30, 1953 


Director* FBI (,60-lf325)' 


/xr 


UATIONAL LIIlE’t SERVICE CORPORATION;’ 
LIUEN SERVICE XITDUSTRX III IKE SOUTH 
ANTITRUST ' . . 

(Department File 60-202-18} 
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-32 z&Qjrr 'ISS.cA ^ '=*Y r 

. Reference is made to your Clearer andum • dated June If, 
1953* in the above-captioned matter#;/. ' / '" '■ ’ . _ , V** 


~A .X' 

• u W-; t CT^\ ^ '/ 


>■ i / /f$ 


There is being, enclosed herewith, one copy of a self- 

^.rrrt ^4iT-^£SYTp4*f5 


©xpXuiiB.fi U3?y L. i U2i op d. ul u.Uu u Ucilroci %$ lix^ 

Office with reference to . an ’interview with Hr* Joseph Gohcn, 
Treasurer of the Apex Linen Service Company, Atlanta, Georgia. 

- In view of Ur. Cohen 1 s attitude, ho, further contact, 
will be made with the Apex Linen Company' uni ess- advised to the 
contrary by. you. Upon the receipt of a report from our 
Atlanta Office covering the balance of the investigation, 
same will b’e forwarded to the Anti trust ~ Division# ; 
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^ Office MemonMdum • 
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UNITED STATES GOVERNMENT 



SUBJECT: 



director, FBI (60-4325) (AMSD) ' * date: 7 / 27/53 

A€, Atlanta (60-149)- ' , . ' ■ y " 

ASIQMftL^<IMEN^SBRig£^jQEEQ^ATION , - : 

LINEN SERVICE INDUSTRY IN THE^OUTH 
ANTITRUST •- . I ' \I 

■ ■ ■ U’ 

Instant case reassigned to S A $DWARD T. KASSINGER, 
who is an experienced agent. . Investigation. expected 
to be completed within two weeks.. 

• * - , . ’ *>' * » - 
Mr . JOSEPH COHEN,. Treasurer/ Apex Linen Service Com-^ 
pany, 330 Edgewood Avenue, N.E. , Atlanta, Ga., was 
'contacted on 7/23/53 • Me*., COHEN advised that his 

company had been formed" in 1946 in Atlanta, -a . , sub- 
sequently becoming incorporated in Ga. in 1948. Mr.. 

COHEN advised that since- his company had first started 
in the -linen service, Industry,: it has experienced diffi- 
culty with -the National Linen Service Corporation. Mr;. 
COHEN said that as a result,, approximately .four years 
ago, he had discussed the tactics being used by the /" 
National Linen Service Corporation to suppress compe- 
tition from Apex Linen Company', with Mr.- J. ELLIS 
MUNDY, „USA, for the NDGA,,and with former USA,- and 
former Federal Judge, M. NEIL ANDREWS. At that time, 

Mr. MUNDY indicated to Mr. COHEN that the Department \ . ; 
ot\ Justice already had "voluminous information" avail- - 
abie concerning alleged malpractices by National Linen.: . - 
Service Corporation in violation of the Antitrust Sta- y/ 
tutes . According to Mr. COHEN, Mr. ANDREWS and Mr. 

MUNDY suggested to Mr. COHEN that he put hie allega- 
tions in writing, and address them to either the , - 

Federal Trade Commission, or the Antitrust Division 
of' the department of Justice . - / • ' ‘ 

' ; /y, ' *’ . y.. , A 

Mr,. COHEN" said that.as a result he did write a lengthy 
letter' to the. Antitrust Division of the United States 
Department of ^.Justice about four years ago, setting 
forth in' detail?' specific instances of alleged viola- 
tions of the. Antitrust Statutes by National Linen Ser- 
vice Corporation, together with the names of alleged 
witnesses, and a listing .of alleged documentary evidence 


■■■ ETK:ml 
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r - ;,y..; available, in'isufcpbxit .of /Mrv ' COHEN’- s ;allegationS'. |fc-, COHEN— ' .. 

. stated . that; this, letter was ^clmowledged .by -the. Antitrust ,7 1 - / •. 

!;, 7 . ' . .Division" with an expression of interest, and a statement 5 > 

\ : .7 : * . that Mr ^^COHEN would be contacted "ih\ the hegh*. future" : ' . 

: •' . ' .by a Representative o^ythe.DepartmentV; MS < . COHEN stated . - 

■ *"-. >. ;7.7 that ,he';has hever.been Contacted in this ^regard by/a* -{ ^ . 

- '!• a /representative of the. ’Department : of ..Justice until, \cphT ; ’ 'kb '• ‘ 

o'; .. {. ;V" V ' 7 .tacted in- instant investigation, on /y/23/53 v 1^.- -COHEN - .a -:v 

fy.N-'f . ' A /.#aidvttia^. : ;theriefbr'e he concluded' that instant-- ihve'stiga- .V “ 

tion- is- based on 1 some, new: complaint by -some- other Tindl-' {-. • ... 

‘ vidual or concern; due 'to the lapse of time since Mr*.- COHEN 
li&de his cbmp.laiht to the. Department approximately, four 
' .. . ’ - years ago.. Mr. COHEN said, that approximately five, months •- : 

' . .f *‘"W . ; .. ago the Apex" Linen, Service Company had again had jiif fi-7. . .. v.^v • 

... ' - . culty with -the;’ .Hational /Linen Service* ' but^that ' l, aften;a 
"■< ■'? 1 - : f; ."» bitter struggle things', have ’.gotten' '/somewhere back:. to . . 

’• - •;£ ;‘nor mai"V^'; 7-7 7 j’Jby _y. f b '' 

i ^-7 : V-V : • Mr .; ' COHEN then: s t ated , "The experience we had with Na- -y. . : Vf\ / - ; r 
‘ . * tionai L3$eh'\lfc':1#8§' exper£enee7ni^:ro^ 7‘ 

V’ » ‘ 7. liaVe had* throughout the country'. -.."We ; Cannot ,ie& Apex 7 v '-t 
i-V-- V ' .•Linen/bg’ ► in' ‘ the position .of* furnishing inf ormatipn- in- • ,. 1 ;- . 

v \ _ v'- this; Investigation nowy -while things„ are ‘.going; along " 

■ ; ' v*' V- ' . *' ‘ relatively t smooth); because National Linen is too big, ahd..< 

^ f.-; another. S 9 W :^lJhithe%^©uia /, 'Q&i. coul^bffe^.nb.-f : if you 

%ant to get inf ormatiohyaboutJ.the /practices, of.: Natiprial‘\ - : y; 

•' '• 7*/ - “ ‘Linen. in eliminating competitors ^ why not see people /•" • ••. -;7 

■/* ' i' f •* C.f: -like". JOE BONOWITZ in ; Ghattahopgav= who has. already been'-’ i T ;. ' 

- '• ; -;'7 ■. -7 driven out rof; business i. -and has nothing to lose' by 7' - ; 

•;/ 7' .'**'• ; y r .furnishing ’ inibrmation'! >=' k' “bb ' •/ '7. A 7 y bbi byi •- V* ; '\ ' i 

■' y? '7';. ' irf Stating that Apex Linen /would b kb; :* 

•:’b b: / lifee .veryi/mUchyto- see^the: alleged; maiphac,tice.s of- ^--- • y' v .'. 

7 .7-7 '"■/* v * tionai; Linen Service ; curtailed ^by; lawi'v but'.'dhsisted 7. / v *; ' 7 

• ••■_ 7 b r : }\ ; that -Apex Linen could; not afford to hex- what he' - termed 7 

. . v. .' '' V '7 the. ''scapegoat” in such an investigation A s Mr ./CX3HEN /; >■ , 

7„ * y. w .. /‘ was adamant ins bating thathe/did not. desire to. furnish 7 , 7 

7.7; : , 1 % ; any ;ihf ormatipn or ' records, 'in ponnection. with this in- 7 ' i 

7; vestigation at the. present time . y 7 -;' -V 

V V ' , s r ' » ♦ %T. \ ^ H - r-/ " ^ ^ 1 - . * / v v" ' , , ^ ’ '• “ 1 * ' \ " X £ l ^ ^ # ^ 

' ' t ^ ( '-** J - v i K H S * t *.' * * ^ ~ '* *-* * ' 2/ ' > - ' 7 - ; ^ - p? , v 

* ‘ Mr COHEN;'’ further advised that he; planned on expressing; •/ •• V--. «• 

7-.- • -'y 7 himself)' -as -'.outlihed abovex^in a- iette'rf*‘tb ; Mp -'-STMILEX v:*"7'v“ . ; 

« •>•;> > 7; '7 ,7-BARNESx Assistant Attorney Generaix^dn change of .the , . V>- •' 

Antitrust Division. • , . ; \ K". ‘ - 1 ' "7 . 7; ‘ - 




AT - 60-149 


: i •; In • -view,.- oft the : -above > "•rio.;-furthei*.' investigation* Is . . 

. ' being ■ conducted with respect to contact, of Apex Linen-,..,. 

' > jKfe -remaining lead < to contact Mr. ;B. A.. KESLERi in line. 

.with request, set forth in Mr. BARNES- letter to .the, „• 

>• Director, dated 6/4/53, will be covered, and reported. 

V. v •„ \,. ; at' an. early, date. ■ • *; ; : 




* 




FEDERAL BUREAU OF INVESTIGATION 
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REPORT MADE BY 


8-6-53 7-23,27,28,29-53 EDWARD T. KASSINGER 


■NATIONAL LINEN SERVICE CORPORATION; 

‘Linen service industry in the. south. 


CHARACTER OF CASE 

ANTITRUST 


SYNOPSIS OFFACTS: 


'\? t ‘i/Pi ' h '■ 

‘ / // i! ■? ' • 

: V i- . ' : 


Apex Linen gayvlee Company, Atlanta,, Ga., declined to fteniaii a j . \ 

. ,inf oraatiou or records .. JOSEPH CQE|3N, . 'Treasurer,. Apex 
states that that company has had "difficulties 11 wit y-Natlonal ! . '• 
• Linen Service in past, hut declined to discuss instant matter, - * ' 

. . stating Apex presently experiencing satisfactory r/latiqns "With . * 

■ .•* ' National Linen and cahnot afford' tp.. become involWd in instant.. • ' . 

;V .. reprisals ; by- National ^inen. Signed; • 

, . statement phtained'' from BRANSON A. KESLER, "former -.route manager,, 

. -Atlanta Linen Service, set out, relating, his ' observations as to 
. hse price cutting, -free service ( and' other pjracticeV^ by National . ’ 

. ;Lindn in, combating competition..;. - \ /, . \f.' ■ C. V; 


DETAIIS : 


';. -AT ATLANTA , GEORGIA C. “ “ . ' ’ 

' Mr.- JOSEPH ..COHEN, Treasurer, Apex Linen Service Company, 330 , ' . • 

, , Edgewood Ayenue,. N.Ef,,. was contacted on 5 July 23 > 1953. 'Mr.' COHEN 

advised, that, his., company had Been formed in I 946 in- Atlanta,^ Georgia, V 

subsequently becoming incorporated, in- Georgia in 1948,; s . • . *. ‘ • ; * , 

. - ■ ;.Mrl COHEN advised- that since, his company Had first started 'in the ‘ 

;;•••• : linen, service business in Atlanta, it had experienced "difficulties"-. 

.. . 'with- the National Linen Service Corporation . (and its local subsidiary, • * • • „ 

the .Atlanta Linen Service) . When ashed; to be specific as to the. . , • 

-"difficulties^-- referred to above,- Mr'. HOHEN stated that he -was referring - . 

, . l to - the -use of .price cutting and free service offered by Atl spat^^fe e^g ^^^^- 


APPROVED AND 
FORWARDED: 


special Agent 

IN CHARGE 1 
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1ES OF THIS REPORT 


APtUO iww -- v* 
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* .** * v 
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' to .•ward off- competition by/Apex*/or -take away. ppstomSfs- f rom Apex Linen i' ' ; ..- - 

- Mr : . ' COHEN .stated that he , did not desire,.to-go, into detail in this -regard/.. • - . 

. : 5e explained that ;ap^roxim4teiy f our‘ ye^rs, /ago*,' Ape*. Linen- _ had had c.on'piderpb.le : ■ * 
/ , 'd'iffic'hlty' f with'; Atlanta -Linen . Ser yiSe . 6 om£any. ahd ; . 'i>^hl'‘Spi^ce;'.; • ” 

' Corporation." -Mr.' COHEN stated that as result he 4 had. prepared what he/' - 

l.eonsldered a' detailed, letter^ addressed to* the'-Anti-,!Tr.ust; Division of,*ti\e'. . 

: U. S. Department cf Justice, seWing ' forth what he alleged were violations • * •' 

: •'by. national .Linen. Service.. of the federal' Antitrust Statutes. Mr. -COHEN -- 
stated since' that, -letter, was ^written fbur; years -ago,’ nothing had 1 ' h’een 
done, ‘by- the. Goyetnment arid -Ilf had hee^..nb'c^ssar^.>t'a^ork things, out' the; , ; ; ' 1 •' 
r s he§t- we coUld^V: '/Mr . COHEN , stated' .th^V.-atopui ;'f ive : mouths. ago , Apex; Linen/. f ■■■ ./ 

lagdin, had>%iff iculty", -w^ a '.bitter /' *...*. 

: 's.^riiggie ‘^^n^^ha^e: go tten* somewhere /back; $6) pxhnsjsfl .” . ? Mr.' ' COHEN /then . * .“v'.3- -v 
/ .stated, I'lde-exper^ National Linen -is’ the experience,: numerous.;', /•:. 

Othdr /suppliers <ha?ve • hst^' ''i^oughout*-’the country.- ' We canhot’ .let ’Apex Linen •, /. ; ; 


and . another row with: them would, or 'cpx^y. -break ust, If you want to • get : :/*/ 

. inf ormation' -abbut !: the practices pf/ National’ 

;whx-not/ : See-\peo^le‘ 1-ike; JOE rBONOWITZ in Chattanooga, who- hap' already; jbeeifV. 
Cdrivenoout/of business , : and who* has nothing'-tdrlose , by ^ ^;fdrni;shihg; i^prmat'ipn 1 ' X'^\ . 

/Mr..-, COHEN- * stated' that ApeX-^ much; to. .see, the ’ alleged mal?.' ” ■ 

- practices /of National Linen' Service ; curtailed; but insisted that "Apex Linen •; "• . ; 
.cannot afford to-be the /s capegoaf in ,such an investigation" . Mr, COHEN was' / ‘‘ . 
adamant in /.Stating iha^- he^did^nd^ desire to/furnish; any. inf ormation; or ;*/-’• ■’ • • 
records /in, connection with'/this/inve s tiga tidn .At- -the /present time.. ; " ^ 

: Me v'BRAl^dN - A , '..KESLER cate /of. Best '^.eahels , - .15%3- ;6ordon-;S treet , /'-, 

At larita, Georgia , ■'(residence ’f 97 Indian Ereek’Drive-i Atlanta, /Georgia) : / V 
■ was” pontacted . pn July 2$, 2&/ &iid.. '29, 1953^/' Kd. 'KESLEK furnished the,,; V . ' 

f ol lowing signed; statement : ; v-V ’■ 3' 'di"-: :V/ */; / 

v/ ; n y.?/ /,£••?£:;* V l/^#y"%V-*i95,3 ; •• r • 

1 ? Atlanta, Ga. 


;"I'> HaElAlBbfeA;. \KE0LEB3 wish; .to ff tirhisli 



f.;. ’'Special Agent ^EDWARD T» K^SlNGEE.of the Federal ^Bureau .ot , Iitive’stigation : of 4 - 
, . iny -own ;Jfree wpd: . I have been told by Mr . KASSIHGER . that Mr; STAinSYN. •' ' - . , 

• BABHES> ^Assistant Attprney General of the United States -has requested" that-' : -\. 

’ I ."be contacted -in' regard to my knowledge of alleged" violation's • of the federal .- 
’ Antitrust ■laws in the, -linen service industry. ■. _ y? 

n i was first emplbyedvby ' the Atlanta ; Linen .Service, Atlanta, ,Ga. ; on-pctf ‘18, ' ' 
1937**- The Atlanta Linen Service is a division of subsidiary of - the Rational.’;; . f 
Linen Service Corporation,: Atlanta* Ga; I was" first employed', as a- r putemah 
in Atlanta, Ga;. -,aM .vicinity. -from 1937 until 193-9 •- From’ 1939" to April J,-; , ; 

lJ 1^3- (^hen. I ^eht; into - the : U» &■• Marines,.) 1 worked as an out of town routeuian, 
out of- the; Atlanta,, Off ice',- covering 'various towns, within, the." State, .of. Georgia;, • 
In -Apfii,. 719^6., 'fpilpwing. my 'discharge from the ;U. S': Marine *Gorps, I"; 
resumed WQEkirig for the/ Atlanta. Linen^ Service i ’* During 19^6,- I- was '.made a, ' -v j:' 

•' V. •, route- aupervisof," sdpdf vising. 8 foutes, -out of, Atlanta, all of. which routed/ - ».r 
>■ i '- were within - the State’ hf .Georgia V v I" continued in" this ‘ capacity -for -ahout.-, • -• 

" 18 months. When; I .was- promoted- to route, mapager./ As;. route, manager ,r t was in , V- 

■V- charge, sbf;" all routes ;(-56 in -numher) of . Atlanta, -Linen- Service and JpefsOnnei. '■ 

• • - ’ .-on • thbse routes-,'. 1 Remained. in this' capacity \uhtil .February* 1952) then , • V- ' . 

' I-.wd’s demoted hofcity salesman in the Atlanta area,- . continuing in- this, capacity 
' : Until June," 195.2y,wKeh:i. resigned',' i • '• . ‘ - >'• ■ V . ; * 

1 ; £ , '■* * ' ** * i“*' -'*n ^ ‘ „ c *' \ <p ■* ’ * . “ v ' - •_ 

f -•';‘"Ar,ound' l988 -or 1939f . I r e call ■' • thabVMr , JACK WRLiS; started a ilinen, service .v ; 

/hus.ihe.ss - in, Atlanta,' Ga .y known- as Fells' Linen -Service i -1-was, a ■ rputeman> ' r ."y. ' 

■ , t at; the time, T. recall that Mr. . JI. GROSS, -Manager^. At'l a ^ta Linen Service,^ ' : 

* -finstructed ns -routeman,, with respect to 'feis : new competition, that, whenever 1 

. we we'nt, into a* customer’s place. "and fouhd "competitor's, linens, and, were told. . 

1;? :\hy the';cnstomer.";that..he;wa,s’ changing from Atlanta- Linen to a .competitor 1 s ' >/■ "■ : •• 
.’service, that .we'shoUjld leave Atlanta Linen's linens at 'the customer i s, : 

/ ..place .and’; call ’Mr y- GROSS Js office 'and -.make- a* 'report.. Thereafter-! .a salesman 
-would contact the .'customer, \and ‘ off er 2* Weeks to, 39 ’days • free ’ advice t to . keep 

* V ytthe ■' husihess • and;f ight'-.off ; ;the competition. As a routemah, I would know of- 

* the .. arrangement, hy rea.sbn of ..a small tab stapled to the . customers hilling '■ ; r 
[ record. f:Aa ; a xesultr of.' the above method pi* fighting 'off .'this new.. ’Competition ■ 

y;.'Vhy: Wells, Fells .had -'toi go; outr of :the : ' linen service- business, within 9 “months t ;.,' /'-* 

• . or. ahont; the end of 1939* '• y ' ‘ X- 

.'/'At; the ,thi"s';.9 aonths -'pepiodj, Atlanta 1 ' Linen Service bought, out Wells, t • 

■ As part of this 1 ' arrangement- to - buy- J'lELIS out, ".Atlanta/Lineh contracted With-” (■; 
..." /WELIS to he a city salesman in .'Jacksonville,-. "Fla, for Rational ; Lined Service;; 

, Corporation. Astnj'.reca.ll, pSLIS. was’ left* thpre about-. l8- months -and- then • 


3 ■- 
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"transferred to Ft. Worth, Texas as a sales manager. When his contract 
' ranto.ut about- 2 .:-yearsi later, v.'WEhlS qiit . and: returned- to Athens ,. 'Georgia > 1- 
‘sln.Athens, Ga.y WEIIS.:.went£into;the Linen v supply Business . -As I recall, 

^Atlanta Linen : Service :had- two trucks ‘'working the Athena'''territory-at .. 

* that 'time, ..Immediate ly ‘after "WELLS' vs tarted His ■ business ^ih.Atheiis ,’ price*' y » - % 
.•cutting :and -free service were employed by Atlanta,' Linen? ‘.tea- 'effort' "td" fight . ... 
off coppetitiaa -by.WELES . ’Thin personally, able td testify as to the price . 
cutting and free service offered at Winder, Ga. to Atlanta Linen.. Service 1 
customers' there 1 ': in fighting" offvcompetitiohi'by-VJELlS ;• .WBUS f ought -badk’. ‘ a 
successfully, and operated hid linen service -'successfully up .until 1 heyw6ht 
into the carmed . services "'in: -about.. 1943 ; At that time WELLS sold hiS business 
to. .the 'Atlanta 'Linen. Services with a proviso^; that *WELLStwould not’,re--eng&ge 
'in-" the linen.', service ebusiness indef initely.'vWELLS .is 'how in .the ’dry ’ cleaning 
Hand' laundry'' business in 'Athens, Ga. .and, ; he - is now Mayor : of Athens-. The , above 
instance ■: of '-pra'ct ices by Atlanta Linen in eliminating competition is HKe t l-.-'-'-: 
qnly one I feel I know first hand. 

’ "I would Tikeato point Joutothat ''Mr i's-LUTHER *3 JSSIEPBENS)’. who resigned «fromh:.i. 
Atlanta- 'Lihen r about the ! same- time 1 'dl'd "in -1952 > ' was r effip loye d both -as'a .J.vra 
ttouteman ?add. supervis 6r for '.22.' years -by At lanta .Line" n, "arid C’duTd ». corroborate 
■ the 'statements ■"'made byj me as- to price.' cutting and if red '.‘service' policies employed 
*by Atlanta-Linen and". National Linen in. eliminating competition'' -in; the -linen- s* • 
.service ‘industry. Mr. STEVENS is now .a real’ estate saleman for Alexander'-.i 
Real ’Estate Company, Glenwood Avenue, Atlanta, Ga. ‘ - ct 

. . : ■ . . .„ ■ , 'W 27,;.- ■ z ?••-* -.i - ' . . • j. { .j ^ 

"Inf this regard’. I - would like" to -point Out _ that STEVENS could , probably n:- ; 'd 
f urhish-inf.ormation -regarding the ‘ elimination, of Cotton StabelLinai Service 
^Company, - At lanta}' tGa. as'ia'.cOmpe titor of Atlanta* Linen Service-in about ;19*t-3* 
ul .Was” not working: in CAt labta at '-the Lime but -STEEHENSiwas -and '-would be 
,.fam±l-iarlwith-the'. methods used'' by Atlanta Linen in -eliminating "competition 
:by iCottoh”S.tate- i Linen at 'that .time *f ;* - ■ : 

"I recall that in about 1939^ National Linen Service decided to go into 
! Jacksonville,. -Fla. where [there was ione /independent ‘-linen' service Operator . 

- 1- da.' not recall-, this independent ' s -name p ,..-At. ’f irst, National 'Linen offered, 
on about '.two occasions, to buy this- man ts'ibus iness but -he refused td- sell. 

From what* I heard : around the of face "(Atlanta "Linen and [National Linen had 
joint offices- at the ’ time) >'• National- Line h" 'Offered'- this’ man fhe'^altef native' -’-’"V 
of accepting their purchase offer or face the possibility of meeting with 
price cuts and free service by National Linen out of Atlanta, Ga. As I 
recall, Mr. T» G. WARE, Assistant Auditor, National Linen handled these 
negotiations by National Linen, (WARE is now Secretary-Treasurer of National 
Linen) . As I recall. National Linen finally bought out this indepdndent, 
and, as part of the transaction, gave this man a contract job as Manager 
at Jacksonville for National Linen. This subsidiary is known as Jacksonville 
Linen Service. 


- k - 


* ; 


u r J ' ’ 


.at^o-iv? 


! t 'V "this, period. ,„-Tiii’s policy, was ;fcb the effect that-- Atlanta ,, Linen Service : ■ : . -y ' 

■■ yasdnpt t.a.:.n elicit. or .-Accept, any 'cti^bmets. of - jipe^..^iiien.-0eryic<e ,-••• Atlanta/' - . ' : ‘l_- 
-l.Ga. /or'.;thdependehtd^ Atlaht^j/ira/-; The- Aastructibhs which ■ " 

'• receivedy’rnha Mdch. --in; turn I/ passed' '’on, -to- my- 8; superviso'rs\and' driveV,sV' ' . ",\- 

,%as' to ; the' effect .that Ishduia -one of these competitor’s customers .request.- y t - 
’"service from 'Atlanta- Linen Service that the' customer should he told that the 
.. .request,, would have to be '.passed on by the routeaan ’to .the ‘.off ice. When the' ; . 

; f'routeman^ould call; me^ and -tell me .he had- received such. a request, I would' ’ ' 
.■/-pass- oh the;, inf ormation. to/Mr . ;HANSON. -HA1JS0N would tHen; immediately, contact*"-', 
,4 '; r ',-' : - v the. competitor" who, had /been serving that -.customer,- ^and. inf qrm-thern of -the - V 
request by- the, customer ''to' switch’ ffqm; the.' v compet it qr -to. AtlantaLinen Service, 

• .Each such "request" had to. -be •:-"cieare‘d?-; yitii'i^^ this - : mahner/.-‘, : '' : ; 

A.-list ‘of such' customers was maintained and it was the.practice to ’’swap”. 
h - customer s ,who complained of service by one competitor', exchanging customers - * 

t’=, -With, another^ competitor i%«- : •: 5 \:t. V /'tV.Y /..-tv.’ ; v’-'h' - '- 



hhye.'qnyrd'Qcumentary. evidence- available* . 

the 'fac.ts.'se.t fbrthby me;ih'.th'i's. statement/ .. / •=' -X -V 1 -*V* -s'"' ‘t- Y-t* * 

' /. ’}-■*»- - r * *•/.- \Y <;/•'; f.‘; 't.-'//-/ -> ■' / -• 

... j- \ Vj '.wquld/lihe.- -to point- out 1 also, that- althb%h-%r^^K^Pi ^9 c ttohntary *etiden^ e - 
/ - available" .noV y that I did’ ,turh oyer 'to “Attorney ^HARRY ELLFOR, ■ Atlantay-h ‘ ; 

; • \ \list ' ^ P *hi=»^/ in • 1 Q ^ 1. rr 'tSt**?' rrit tinn e r»ri ; t^r»r*V "h -r»rVlr» r-h r\ rvr.TSh . a a +.nh a 


"Large 
only 



” ...i* 


"I hate; read, the aboye statemeht and is -triief to the best; of -my knowledge » 

/;’:•// y./' -• - 

-"Witnessed ’ . • ' ) ■ -d./v-: h ’ : / Y-. '•/£. //.\v s ' ! " ’* 

^W^\T>.;^^GER>- ^iyxtlanta‘-' 7 > 29 .- 5 ^'-J’Vh - 




Assistant Attorney General 
Stanley N. Barnes . 


Dire otpr, FBI ; / / ^ - -=0 
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WllOKAL LIlIEt SERVICE CORPORATIOH; 
LI13ER SERVICE INDUSTRY*- IU THE SOUTH 
•’ANTITRUST r - 

(DEPARTMENT PILE 60-202-18) . . . 


f .y\ 

V £ $ 


T? si i 

•-a##-** ' 


August lljs 1953 


; There .is attached a copy of tte report of Special 

Agent Edward T.^Kassingor dated August 6*. 1953* at Atlanta, 

V Georgia, which completes the investigation requested In;-.. 

■ your memorandum .cf June If* 1953* » ; ' •- , - ' 

Harry V?. Bolter s the original complainant in this 
matter^ on July 29, 1953# reflue steci tho rOtrrn of Exhibit VII 
• listed on Page 29 of the report of special Agont. J . Doyle 
. 'Williams dated April .13, 1953* at Atlantal This Item Is * - 

■ described as "one copy of testimony taken in case of Atlanta 
' . laundries^ . incorporate d* vs * George . H. Pauss and T. 4.* Martin*. ■ 

‘ ; . reflecting testimony of Russell Baker ; pn Page; B3^” . If yon^ 
will forward tMsrea^hii;,v4thwilLl7hef'^hi^6aht^fielfd^»^l 

l 1 ■therBnreau<is. J AtlaatarOffice.k 0 ?:}$. Cl'-lf v'jn *f flcy*.- • . y ' y.-y >y- 

. - * . Please advise whether any further action is . ' , 

■ . • * . Contemplated in this matter and whether any further investigation 

• - ^ ',1 VfsTdesired.- -> v: , >t < V,'. ' - . • *• .• *' • 
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Office Memorandum • united states government 


TO 

FROM 



m 


DIRECTOR, FBI , (60-4325) 
C, ATLANTA (6O-IU9)- 


SUBJECT: _m-T I0K AL LINEN SERVICE CORPORATION; ,. 3 
, /C VLlNEN SERVICE' INDUSTRY IN TEE SOUTH; 


DATE:AugUSt 6 , 1953- 


. AIR MAIL SPECIAL. DELIVERY 


ANTITRUST 




v w 


Rerep . of SAJ. DOYLE WILLIAMS (A), dated 4-13-53 at Atlanta. 


Mr. HARRY W. BELFOR,; Attorney, 179 Washington Street, S,.W. , - Atlanta, ' , - 
Georgia, made a request 'on July .29, 1953, for the return of'. 

Exhibit VII, lifted page 29 6f rerep.. This item is described as 3 
"one copy -of • testimony taken in case* of Atlanta- Laundries, - Inc . , 
vs. George H. F£uss and T. A. Martin, reflecting to simony of 
Russell Baker un Page 43". 


-Mr. BE IF OR was advised that this item had- been forwarded to the 
Antitrust Division and that Mr. BEUFQR's request would-be brought . 
to the attention of the Antitrust Division 'by .the Bureau.' 1 ^ 


' ETK:iat. 
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Office MemorMSum • united staUPgovernment 


Tolsoa 


TO 


Mr . Ladd 


->K 



prom * Mr 


O 


J) 

• RoseiiL-^- 


DATE: Sept. 28, 1953 ^K>' t 

Cleggs 
Glavin— 
Hatbo— 
Rosea — 
Tracy — 
Gearty- 
. Mohr- 


sotject: RATIONAL LINEN SERVICE CORPORATION; 

jINEN SERVICE INDUSTRY IN THE SOUTH 
ANTITRUST 


/ 


Winterrowd — 
Tele. Room — 

Holloman 

Si zoo 

Miss Gandy — 


By memorandum dated April 27, 1953* you were advised 
that we had completed a preliminary investigation requested by the 
Antitrust Division concerning allegations that captioned company 
has organized and maintained a monopoly of the linen rental 
supply business throughout the South. It is alleged that this 
conspiracy to monopolize the* industry originated about 1928 and. 
\that Admiral Sidney W. Souers, who was an aide to President 
ITruman, is Chairman of the Board of subject company and one of 
the persons instrumental in effacting the alleged monopoly. 


This is to advise that the Antitrust Division by 
ttmemorandum dated September 22, 1953* has requested a full investi- 
I'gation of this matter. The investigation requested involves an 
extensive review of the books and records of the subject company 
and interviews of company officials at Atlanta, Georgia. The 
Antitrust Division has listed a considerable number of specific k 
items which it desires to have covered relative to the operations/] 
of subject company from 1928 to date. 

ACTION: 


This is submitted for your information. 

Instructions to conduct this investigation are going 
forward to the Atlanta Office today and Atlanta is being directed 
to afford this matter* preferred and continuous attention to 
complete the investigation by October 19, 1953* 



L 


STANDARD FORM NO. 64 




ftjfjl M r * ^°^ son 

' Office Memorandum • united states Govsk^itl kf — 1 

•'t I Mr. Cl^g.o* t 


1 



ector , Federal Bureau of Investigation 


•ttinley N* Barnes, Assistant Attorney Gene: 
Antitrust Division 


' ^rational l inen service corpora - 
linen Service Industry in the Soutnv j£ 


subject: Investigation of ~National L inen Service Corpori 
' and th< - - 1 



Mr. 

DATE: SEP 2 2 v is3K! 

mr.TraA 

| *'Ir. Gfait 
-JL© 1- - Molu*.! ___ 
Mr. Winierrowd 


lie * 60-202- 


Ition 


w 



Tele. Room 

Mr* Holloman 

Miss Gandy, 


In a memorandum to you. dated February 17, 1953, this office 
requested the Federal Bureau of Investigation to conduct a pre- 
liminary investigation of the National Linen Service Corporation 
and the linen service industry in the South. You complied and 
submitted to us reports dated April 13, 1953 > July 3, 1953, July 27, 
1953 and August 6, 1953* As a result, a full § cal© investigation of 
the National Linen Sesrvice Corporation (hereinafter called National 
Linen) is indicated^ and is hereby respeptfully requested. 


Investigation Requested 


Ihe National Linen Service Corporation, Atlanta, Georgia, should 
be contacted and requested to permit your agents to conduct a full 
scale e x a mina tion of its files. (A letter of request is submitted 
herewith) . 


Should access to the files be allowed, originals or photostatic 
copies of the following should be obtained: 



(a) 

(D) 

(c) 


Certificate of Incorporation. 

Names of Officers and Board of Directors. 


List of all committees, sub-eemmittees and special 
committees, if any, showing title of each, its members 
and its functions. 


(a) 


List (names and addresses) of all stockholders who have 
owned stock at any time from Aug. 29, 1928 to date, showing 
the amount of stock held by each, and the dates of such holdings. 





(e) Minutes of meetings of stockholders. Board of Directors, and 


all committees from Aug. 29, 1928(the. date of formation of 
National Linen) to date, pertinent to this investigation. 
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(g) Instructions to salesmen and other employees with particular 
. , reference to competitors and the acquisition or loss of 

competitors from Jan. 1, 19^9 to date. 

(h) List of any and all trade associations and organizations with 
which presently affiliated. 

(i) List of all companies National Linen has acquired by purchase, 

, , or purchase of assets at foreclosure or other sales, or other- 
wise from August 29, 1928 to date, including the names and 
addresses of the officers and directors of the acquired com- 
panies at the time of acquisition. 

(j) List of all companies engaged in any phase of the linen service 
.. . business or laundry business in which National Linen, or any 

of its officers or directors have or have had since Aug. 29, 1928 
any stock or other financial interest together with precise 
nature of the business of such companies and the extent of the 
stock or financial interest held therein. 

(k) Price lists, price changes with dates thereof, circulars and 
bulletins and all correspondence, interoffice memoranda, and 
other documents and writing pertaining to prices from 19^5 
to date. 

(l) Annual reports to stockholders fir cm 1928 to date. 

(m) Forms of contracts with customers currently in use. 

(n) Contracts with labor unions currently in use. 

(o) Correspondence, interoffice memoranda, and all other records, 
documents and writings from 1 9^5, except where otherwise 
indicated, to date pertaining to: 

1. Allocation of customers with other linen suppliers. 

2. Acquisition of customers from, or loss of customers 
to other linen suppliers. 

3. Division or designation of territory with other linen 
suppliers . 

4. Elimination or suppression of competition of other 
linen suppliers . 

5. Complaints made by other suppliers regarding loss of 
their business or customers. 


2, 


6. Complaints mads by its customers or the customers of 
other linen suppliers regarding change of supplier. 

7* Complaints made by its customers of high prices, or 
poor service due -to inability to change t> or obtain 
another supplier. 

8. Offers to customers by National Linen of cash payments, 
of free service for stated periods, of less than regular 
prices for services, or of special services in order 
to induce customers to leave competitors or to remain 
with National Linen. 

9* Eelationship with Consolidated Laundries, Inc., or 
other linen service companies in New York; .with 
American Linen Supply Co., Inc., or other linen 
service companies in Chicago; with any other out= 
standing linen service company in any other part 
of the country. 

10. Ownership of National Linen stock by Atlanta Laundries, 
Inc., or any of its officers, directors or stockholders 
from August 29, 1928 to date. 

11. Suppression of Atlanta Laundries, Inc., from engaging 
in the linen service business at any time since 
August 29, 1928. 

12. Any loans to or from any linen service or laundry 
company from August 29, 1928 to date. 

Obtain, prepare or have prepared a list (names and addresses) of 
all competitors or alleged competitors in each city and state in which 
National Linen does business. 

Also ascertain: 

(a) Gross annual business in dollars from 19^-5 to date. 

(b) 'Which plants serve customers located in states other 
. than those in which the plants are located and the 

extent of such interstate operations. 

(c) Gross annual business in dollars fear 1951; 1952 and 
1953 with (l) customers located within the state in 
which, each plant is located and, (2) customers located 
in states other than those in which, the plant rendered 
the service is located. 


(a) "Whether National Linen manufactures its own linens 
„ , and laundry supplies or purchases than. If manufactured, 
the location of the manufacturing plants.. If purchased, 
from whom they are purchased and from whichplant of the 
manufacturer are they received. 

As indicated in our memorandum to you dated Feb. IT, 1953# herein 
above referred to. National Linen maintains its main office in Atlanta, 
Georgia but operates at least ^5 plants in 10 southern states, Georgia, 
North Carolina, Texas, Alabama, South Carolina, Tennessee, Florida, 
Kentucky, Louisiana and, Virginia and in California. The files in Atlanta 
should contain information relating to each of National Linen's plants 
wherever situated. We desire to obtain the requested information, r 
as and if it relates, ,to National Linen as an entity or to any or all of 
National Linen's plants wherever situated. 

This case is still in charge of Samuel Flatow, Room 3237# Department 
of Justice, Washington, D. C., who is available for any further information 
or instructions required. by the Federal Bureau of Investigation herein. 
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•SilO., Atlanta (60-149) ’ 

■; ; ; .V ■.'•• : Rwy)RD ® -17 • 

Director, FBI (60-4325) 


t^TATIOftAL LIKEN SERVICE CORPORATION; 

■ •. LINEN SERVICE INDUSTRY IN THE SOUTH 
ATOTOStP :-- • .. ' - ' ".V • >;.< v--'.; 


September. 28* 1953 


• t jjSbjere are attached two copies of ch- Antitrust ’Blticioix 

mQMdntcid'uni dated September 22* 1953* requesting furthof investi- 
gation in tills matter* There is also attached a “letter addressed' 
,'to. the subject company requesting the company * s cooperation. 4 . ; V .• r 

„■ v. t V’!.- u'.-'.'.i’' r \ 

.;V> • persons interviewed are to, be advised that the ‘/.Ji ‘ ;- : / 

■'i \ *• investigation is being conducted at the request of* Assistant ■> 

■ ■■■■•■. > A^torhey OenerAl Stanley '.Hi' Barnes of the. Antitrust division. ' .-.V. •’ 

. p • • , The f act : that they. were so advised heed not be set o\it in reports. 

V - 5 v 'V • V ^ou are instructed to assign this matter to an Agent "A . 

’ .experienced in the" handlings oif Antitrust cases for preferred and’ 

;.V ” • continuous attention,.. The Agent handling the. cade should be •’ •• 

• : given ag much assistance by othar Agents as- the nature of the ] 

'* : .trork- being done ' will permit . initial contact with the sub ject V 

; " --.C. '-company should be made, at once and the Bdre.au advlSed of the- ‘ 

/ - attitude of . the company relative to furnishing the material .• '> 
ddsiredfby the< AnM trust Li vision V A report reflecting the non.- 1 
v ■ ’ < . pletion of the investigation is to be- submitted to. reach the • 

- . Bureau not later than October 19* .1953* The case should be . main-., > 

-tained in a pending; ■statud ftitil,;the' Antitrust Division .indicates 
, ; v .^the disposition to be made, of this matterv • ' . -V.. 
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FEDERAL BUREAU OF INVESTIGATION 


I’OKtn No. 1 , 

this case originated at 

REPORT MADE AT . 


ATLANTA 


ATLANTA ■' . * 

* * 

DATE WHEN PERIOD FOR WHICH MADE 

MADE : , 

10-1-53 9-25-53 


^mr iONAL LINEN ■SERVICE • OO'R'P riRATT ON 
^ * LINEN SERV ICE . JENDUSTRY 


REPORT MADE BY 


EDWARD T. EASSINGER 

CHARACTER OF CASE 

ANTITRUST -. ... , 


SYNOPSIS OF PACTS: 


<T. _ JOSEPH _ COHEN, Treasurer, Apeat, Linen -Service 'Company/ Atlanta. 

*naae complaint concerning current 'activity of Atlanta Linen >, - 
Service company, subsidiary' of National Linen service corporation 
an axlgged i'estralnt of trade* . . • ■ 3 

' Y ' \ \ % , , *• ' i* , ' >*‘ { „ * $$ \ ,, * t /’ » 

DETAILS r '‘.AT' ATLANTA, GEORGIA. *- Y V y'-Y’.-; . i. 

Mr'. J * ^JOSEPH COHEN, Treasurer, .Apex, Linen service* Company, 33’0 : ' 
Edgewood Avenue, N.E., Atlanta, Georgia., contacted the Atlanta’ ; 

? n September 25, 1953, at which time -he personally prepared-- 
the. following signed statement: =• . . y Y , - ■ . 

* . - - . - * ' ■ . " .. - * "Atlanta., G a * • -Y‘ Yy" 

. - v . Y y • . y >. ^ ..sept* - 25 , 1953 . ;• ; 

"I, J.” Joseph Cohen, . .wish /to furnish the- -foil owing inf Ormat i on\lo ' 
Special Agent Edward, t . Kas singer of. the- Federal Bureau of rnvelti- 
. gat ion, -Tile;- information. -set forth below' is the truth- to' the bes-t 

of -'my' knowledge and belief. Y ; Cfl A / / .. 

; . , *’ • ; : </ SE.r 3 Hd ¥STT? t ui'nu^ 

"We .have .had. the account, with Leb * s- Restaurant .located. -at Luckie 
& 'Forsyth Sts., - Atlanta,. 'ca* • since .'about ‘ 15’;Mar.ch< 1953;V At Yhe’ ; 
•time .we-’began' to .service this named account,- our/, compe tit on .was •* * • 

.incensed; :to; T the point of- going -around- to customers. - that we' 1 served •- 
and -.offered various inducements >to s’o that.- they would discontinue '• 
our’ service and tahe.v - Liiien service .from our. competitor^ - * -. 
(Atlanta Linen service/- a'diyision -of National- Linen -service,' inc:). 


APPROVED AND 
FORWARDED: . 


r Yy special. Agent . 

.» v IN CHARGE 


.po NOT WRITE IN THESE SPACES 


RECORD®-^ 


COPIES OF THIS REPORT 


^ -v • 3 e Apr 120” m 1 sJMv'Mm ■ ? •• *•. 

3 Atlanta (60-149) * • U' 10 ' 

1 w • f - » 

/ & t fffl) 10 }& 3 0 /oP/ |/iu Ih , 1 ^ • Yk , . y : 

: ^f>nc y P ^ 1 ^ C0NTENTS ARE L0ANED T0 Y ? u RY THE FBI AND ARE not to be distributed outside or 

* COVERNMEHT f R,H T> HG office . 16 - 50255 - 2 - ^ ' , r ‘V* 


l 3|Bureau ! ( 60-4325 )' GOi>IES DESTROYBD /^? a \M 

^ se .mm-m j stW*. 

3 Atlanta (60-149) Y- ;\q.' 1CJ Vs 
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• ;•■ . ;AT 60-149 


■ \ 1 4‘ v V, 


“These inducements, took- the. fonrm v of ' 3 •• . " ‘ 

‘ -iy Free seryice.,-. . «.l r " r : •. • -•;/•• - „ - • .. 

- 2 -* •Lovrer.,prices ,(£ap; helovj" a profit level .'for, arty one) ' 

;' 3 .i .Die c \‘pr ± pes ' that depressed the . final, sales to \ 1 - ’ 
^ a" nc^prblit : ^igure^''';> y"-,,. -• ' ■-/,. / VV. • ; ; **• 

; X'huring the.- nett f ; two* months-; "we lost several,, accounts • to '-our. .c ompetitor • - 
because -Of the. practices; Outlined above ', 1 ' *V- •• r ’ . %; f,y‘ *« -. 

-- I( ln Hay-;a:-truce - was ±.nf brj^lly^^delared-: 4 hd : ;s^ce^ then . until' - 21 . •' ; 

' September . 1.953 there; has" '.appeared na : . v scich practice-'that prevailed; h. /V/l’- 
•before VU-; * X rV/'; ’’ W-v- 

’ ,”bhiMonday sept -Sli" Louis tinkob-, manager -of; Atlanta L.ih^a;;Sdrtibej' > . - ; 

told ' my brother^ B » : F* ■Gohen^ and •• myself , that' because -.of 1 some- 


influential -friends of the major stockholders, of national bluon, 
ijbhey:, had’.a :g;£ea ; t'vdeal of influence with .the oVrner.,of nabs hestauraht 
/arid' thru --.the influence of' t-hes'e- "friends ' ( Mr ; f barrv^.Tliirasirih "and - wir 1.- * 



b , The: ;h©kt .afternbbhf; theV-steward ;at. Debs, Mr-V jbefSeidejnan, failed 

‘'/"vP-P-i n -Pn Vmtt - "Vv-V'i A4- V> v an ~A . rt Vv-w /^Tb /-sva 4-TaCJ'V tCt'^' 4- n Cj "l' - *r -? -iV< 



./*•< too much; trouble >t.b Us /'f or : what 'we got t . out of ity-that xVe.,? ; 
' . ?• -him'. to take;' the -aoc oupt; and relieve: us of bur' .investment, -ir 


'wanted 
in' this"; 



s .- ' was -.’quite, upset.. .Vi-le. -t ook ,|4f >-%ebedin , tp - : our.; Plant.- and .. visually showed- 
him that :?Ie; .were-, bipable'.ahd ’'.'competent to handle.. his'; account ; J , ■ 

, properly i:.' ;: ;#e ' then'- decided in;. of der to rectify ' thetsituatidh' t p; havfe 

: .- f ajmeeting,. athlsyof f^ -ipe -an'd'.hhye/K-r^ '.Linkow, repeat /his claim while -i 

, - *f*TPr o "An^\ 0 b-A t!— . nr a miTbl’ "'inf*rt v- v ^ t r.AO a jqA Vs l-'llv/iO b > TnV^n -i 


Spot ..in his 
. • if - he ‘ 1 6 s 


cx.D’vDf f-UCJLi. vpc-*,. v'X'liH- i±«* v tyjL . yxxo.13 poi o 

is-.c 6rap^.ny; between' the-.big-. Officials apd himself and that.? V-, 
t; thib : a e Count ;af t er ; 'paying reinstalling * same'i;'that;'.i.tv%aS.r'-; ... ' ;• 


- :•• 2, 


r- v ''‘ - * 


’ • r ■ ‘ , ; v 



, rv 



{ , - ' 


' ** A" \t* 


• ‘K. 


. ^ '*. ■ \ ’'‘■'tv * .* i‘ 


At ; -6o-i49 : 


• t, . * f* u 


vvV : 'v..> C: "• •'?• •:., APWISTMTiVE-'PAGE. • :■ ! ',; ; A 4 - \ ' . / - ; 

' v *'* ■> ■.r-** 4../V’ V' v- • ^ V.-. ,U... T>-‘ 

Bureau 'ieiiter;.- t,p,>A'tian:fe’a , datfe^X9-28-5S'ipeo>i^ed subfe eqiiaiit- .dictation . \X ’• «• 
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FEDERAL BUREAU OF INVESTIGATION 
UNITED STATES DEPAEiTUENT OF JUSTICE 



Transmit the following Teletype message to: 

FBI, A^ANTA 10-16-53 

DIR2&T0R, FBI (60-R325) AIR-TEL 

m/ 

ATIONAL LINEN SERVICE CORPORATION, LINEN SERVICE INDUSTRY IN THE SO' 
ANTITHJST. REBULET TO ATLANTA DATED SEPT. TiEENTYEIGHT, LAST. INVESTIGA' 
IN PROGRESS-. HOTJEVER,HT VIEW OF EXTENSIVE PERIOD TO BE COVERED BY ^ 
INVESTIGATION AND VOLUMINOUS RECORDS TO BE EXAMINED, DEADLINE OF OCT. 
NINETEEN, NEXT CANNOT BE MET. REPORT EXPECTED TO EMANATE FROM ATLANTA 
BY NOV. TWELVE, NEXT. 

CARSON 

END 



JDWtiat 

60-1R9 


(US- ^ 



Approved:. 




*0 


i H- ~3 

S3 0CT 20 IB S3 





^ 

Special /&ent in Charge 

l % 8 


Sent. 


_M Per 


SUBJECT:. {<^ATIONAL .LIlJEtl 'SERVICE. COLORATIONS V .}.■ ■ • . 

'' ' ^ ‘ ■ LIKEN SERVICE INDUSTRY IN THE SOUTH, • \ V f ' 

•* . : r ‘ • V; \ v.-;.V ; .. 

j. Rec Bureau letrber 1;p .Atlanta. “Raised- September 28^-19^3» ; 

. J / f>, ; y For-. ^information of the -Hew- : Yqrk. and 'New., Orleans. Divisions,*' - 

• investigation of,' the National .Linen Service Corporation;,. -whose a*- 

• •- ' - -y ' .- home- off ±pe";ts' located highland Avenue, ,N*E.,, Atlanta •; . / V,‘ 

•' • . '/'-.Georgia-,’ tras instituted .as. a -result." /of a request';'to the Bureau ■ *’ 

'/■ ■:'< by the,- Department. ef Justlc'e; on. September 22> 193>3, to conduct- v , 

a full-scale- investigation into alleged violation'' of the. Anti- -' * • *' 

? trust Statute. - . .. „ . . , ' ' ’ ' • 


’* • ** • 'National linen-tiServioe- Corporation was organized ^August '2(>, ;i-!?26 , • 

"k. : . ' ^;-i.^det.;tha. Iots : Of • %eVstat&. of. Delaware ^and di^ihg,^the,.,iriteiVeh-; 

4 ’ *- s. ‘ V ' ' v ' * - n nrt 1 ‘rr£sur»c *V>?nCM •' n -Kg +n' Ano ~P nno citnCiT 1 V>l r QTn+: " n V> : „ 


•'i * - ‘ ft * ' _ ' . 1 

. , .STANDARD FORM NO. 6t 







* ? 


% 

"ATI 



TO 

FROM 

j*' - ' 


• UNITED STATES GOVERNMENT 

DIRECTOR,: FBI (60-4325) (AKSD) . '*• >.. ' ■’ * * -* DATE: VlO/29/53 - ^ ‘ ' 

^ATLANTA .(60-149) r- . -.V. " ' 5 •’ v - 



? . A’ ; V 

• The ^Department .has .specifically requested that a list of - all 



,4k V-\“ \i' ; y^. > Sublnitted as /ehclosurea t;oVthe^New ; ldhk.ahd:.Ne^. Orleans Divisions v . t 
i : - r ‘\ . •' i are -letters , of authdrisation from the’; subject/ compahy 1 dathd.^O^ber 2f ^ 

‘ ; ' • 195 l. sierted bv t-.n. lSTARF/Secretarv — - Assistant Treasurer* of ihelAt . 


■ ... jsewayra. uie uxiase iMauxoiiar cauit, wem ipix. u-Loy, ana. ..pne ; ;r <r 

. / *' ; - [\ National '-Banlc of-jComriierde, ^New: Orleans,, louisiana-, who are ot were 

t- . ,‘V : V’* - ,v ! pqrpprati6n. , s '.Registrar .'and Transfer ..Agentsyih addition *to-.th e*!^; 
.• ^bFirst’ National’ Bhnk,\. ®f Georgia., \ : and.’tjte. Citizens^ 

l v ‘y; *• ; V'./'agnd .S^Mi^eth /National /Bank* all of Atlantay. Gdorgia...y - ; 'if'-' 

:y •'■'.'uZnSr. >■', h .*■ ij' v .* ;■ &S^££D. . -,fei i( 1 • a'/ A 



JDWtlb 


v 1 N.ew* Jork (2— end. ) .. 

, /- ? I - NeiiT- Orleans *: (1-enc'i^ 







c 





AT ‘60-11+9 




' In the everitVthe.--H4^iohai v iank, o$ ;,ednia.eyce. at New Orleans is nob -in 
: possession bf 'pertinent slock'.records,. an endeavofVshould.be. made'. , 
tb‘ determine : thd\ location of such- records. as ’T-« G.' FARE, 'Secretary, 

. Assistant Treasurer., Rational Linen Service 'Corporation, advises he. /' 
'.had been' unable, to locate, such records, to date. 


• - . . U ! . Up6n‘completiqn .of' investigation, 'e’ach office Should forward' stock 

\ lists, obtained to the Atlanta Office in order, that control and .con- ' ■ 
. :X ' t • . : • tiniiity of. stock -lists ;as yireii as;. exhibits to be submitted can be _ / 

.- •■V * Y maintained; .’V v> g ■. ;; *rY . -,y . • V ; 

-- t, ; . ■ v if is further requested that, the' .list of- stock holders- of the com-': . 
* ' . mon ^d j>refer'red_«Stdcks specifically show the name, of the Stock - 
s holder, date stock acquired, certificate number, and the number 

,'Y -‘of -shares, represented; by each, certificate. ; 

' ; _ ' ‘C * 1 ' Ahy < problems ;e ncqUntered '.in .this . regard should^ be . commuted' to the ; ^ 

*.? /'Bureau; ^ for. ins true tibna* : y* > 

4ttention^is A .inyitSd to the ‘fact the original dead /line, in, this.nt ' . 

Y’ ■ 3 < *.••* V matter - was E October .19 , 1933».. ;j inyestigatian "should : be-; expedited 
* ...... -■ . and: results; of investigation made available to the Atlanta Office ‘ 

", , * * t 'on or '.before NOV ember- 9, ,, .1933, , in order that areport^may -be, sub- 

- *3 : Imitted :.t'o;Yedch;ilie ':^reau'*by ^November 12* -*103.. 3j5kould.lt not 

' . - Y J *** - ’ll-.* . — - - VJF rt ; *v-> /-it -i <-* 4- /-s D ’ rxvv' Ayi llo-pA'viii tT/oTmtiKiCW' O 






•&> 


„ V ' V i;W 
Vv •' 


■//;/ 

, * s ‘;. ,SAC;> . Atlanta' 1 C6p^l^j\,-Vv'' - I-I * 'I 

;FRI- (60^l|.32SJ< . . . . : •; . * 

:S /. ' NATIONAL LINEN. SERVICE CORPORATION; 

. • - LINEN -SEE VICE INDUSTRY, IN THE SOUTH 

•?• ■ -. ANTITRUST ■ -V/. ”V V.; 


; ' V-' November $, v 1953. 


fc 


1 1 


o>V 

ssf 


\ ToUon — ii. 
, v Ladd! . r . , .. . 

tfichoIsL^- 
- Belmont -1_ 
Clegg 

- Glavin- — - 

, Ha'<bd-i 

* Rosen 

Tracy - -’ » ■■ 

* Gearty , 
Mohr_L_ 
s." Win^errowd- 
, Tele. Room 
Holloman ~ 
Sizoo -- — x- 
Miss Gandy; 


? ; ‘ 1- /?" *v \>/Reiii?16t^d/30/5B^' ’ ’’ / /, . C. 't '• •• ; //-I* \. 

ylVy/ r -' y Tbe^ desirability of photographing’ . the' contents ofv \ 

/the/. 300 files relating to compares .acquired by National Linen * - / 
and.- the > necessity for obtaining the names .and addresses Of all * • • >,' - 
.‘• route men, salesmen and route 'manager s‘ were discussed with/'/ ' c : ' • ‘ > f i" * 

' ' Antitrust ^.Division Attorney ^amuel Flatow. Mr. Flatow .advised >- •-'.‘•.-V’ 
/that /it would hot. be;nedessary it 6 copy .all documents . contained . v * 
/i/ ini? these >3 oo f lies-*; fc»%t , that such files should be identified' / V' 

/ "and described in yoUr report in- such a manner that . they 'can . ' v . ' / 'VI/ 

*” be examined at. a later dat e - or subpoenaed if this matter is . .. \V'. '///•/ 
/presented, to a Grand -’Jury£ He requested, that National Linen/ •;< •’ 1 
-be -informed that we do net wish' to mahe'- ; cbpies" of all documents , v 
■ ih’ these; files at this time tut: may desire to: -make .such copies ./ 
;af-'h'-''l’ater date- Flatbw/reqU‘este.d,/that’.,in connection'., with/ihe-/ -yly' : 
/review, of these 300 f iles- the agents. Identify and, obtain' copies (. / ; 

; of /any cprr.e sporidence.'' 'or, other ^material , of particular, significance' ‘ 

V ''tb , 'the,.tnyes.tigation. /••' ' " • •; •/• ... ' ' •;'//• ... /■ i : /■ y ; : ">fp ‘ : ’ ' ... ’ 

//? '//'.V. /’-•■/, I Tn cohnectibn With- .the’/problem of identifying and. ./ 

'* listing . the names and/ addresses -of '*rbutVmen J : salesmen And . i . V‘/ ‘•- 1 

./PJLAtb'k ..advlA''j9d'-1^at"'4t ; --wq ,’be satisfactory'- ' / 

f /to 'set out the identity of all route managers and salesmen - / -IV/ 
and ’of those /-rpdte men/.i.dehtifi;ed during the investigation who -^ -' I- 
» : /taay -.bp/ potential government : witnesses^ • In I.eviewing-' the f ile's. 

[j of National ;Linehi 'the. agents should’ attempt’, to identify those * -■ / / 

| ; route; men/ who have served accounts/ taken */away; from,” competitors*. :: , 

//:/• ‘*1. " -/ /The agents presently handling this. investigatipn" ■- - : ' v / : -- I'/v 
( * should, continue to ! aff ord if their undiyided' at . -< { . I-. 

. . ,.6f;def ,‘t o, * complete - the investigation withput^xuihecessary/ del ay. 

/ You should keep the '^Bureau/ advijse&pEVyp^ . t' "* 

./'c ompleting the investigation. Y, 1 - •; 1 V;^‘ ■ * •/-/: , 

' /I / ':f.: - •/ ’y..v -.t" ’ y.- ’ .... . ° tl *■/<>, / v / 

_^N0TS'/ ; .Thp problem' of identifying* some I 468 employees of the ' •* ./ 
v /" ; ... tdbije-c.t , company “and copying all documents,; contained; •■/'/- 
J — > : In-. approximately- 30,0 -files. was presented: in'- referenced' '* - . ’ 

uy. • 'Atlanta ..let ter ..and was. discussedyWltn. Ahtitrust/Llvision . •' 

. *y. •-/ Attorney .4'amuei- ’Fiathw s6h -November ',3> - 19.53 • 1 : / yl *'- 1/ 


ig-d. %|) “ - .. 

tiovifW/^ 





• UNITED. STATES GOVERNMENT 


DIRECTOR,'. FBI ( 60-43253 


SAC, ATLANTA. '( 60*149) ■ 

' - : ' C*} 

CTT‘RTT?/" , 'P* ^^TiTAlmTmTA T T'TTKTCnvT T 7T/tn 


DATE: October 30 , I953 


AIR; MAIL SPECIAL DELIVERY 


SUBJECT: 


. LINEN SERVICE.. IHDU^IRY . IN IRE SOUTH 

AipiDRusic - • a 


-Re.Bulet to Atlanta- , dated September 28* 1953# Departmental letter ‘ 

•toBureau dated September 22, 1953# and Atlanta air -tel to Bureau 

dated October 16, 1953'A \.V *’ •- \. • 

Set, 'forth /herein is the current: status of investigation requested" - A : , s 

■by the Department in referenced letter. together Vi th .comments and o 

observations. * ' "’ft 'A ■ 

The status ’ of each, part of . investigation. is set out in' accordance V t 
with the breakdown; of- the .Department f s letter, and • each: phase, as V. I. ./ 
•stated therein will not - be repeated here; - ; /; '--.l-,' ' .. • 

: (a) Completed / if ■ ^ J'V . r ‘ " .V. ;**.•' ’.JA- \ 

(b) ' Completed ; ‘ ... '1 " - 

(c) No, action has been taken *iri this regard.’ This data, is-' ’-/• „ „ ■ ,, l? 

available and- can be obtained within one hour. * . ■ / *\ ‘ ' 

(d.) letters of authorization have;. been, obtained' from National - .. J?.’, \\ r : 
Linen -Service/ Corporation, for 'presentation by bureau Agents •». 5 !. *ii , 

•» to Transfer Agents and. Registrars for the common and preferred , 

’ stocks' of the corporation in -Nev York' City (2), hew Orleans.^ . ... * A . 
Louisiana '(‘I)), and Atlanta^ Georgia (3); for access to all stock 
•*•• records as far back as registry' is available. .Time required to” .. , 
\\ rlpbtain this, data" cdn not" be; estimated until a determination can , - 

V - be made as.tft the' accessibility of .such, records and "whether mailing, 
lists ... tb.. stock- holders 'contain all data .required;.' -■ .-4 

- •-* ■ *,* ^ /r; - . t . \V V ‘ ^ 

' (e) All minutes .of National Linen and. Linen\Ser.vice Corporation' of’ 

-Texas (merged with : National Linen- in ,19473' r evi ewed and photographs - 

- of pertinent' records- completed .October 2&, -1953 ♦ • .• 

JDW:iat . " ' ‘ ; (0 o : . " 




■ ’ . * ,• -j-*’ . 

- - > ' A/>i ri - • • • 


V: 


mm 



* .?* '• -4 ^^neri. 'operates 45 plants “aridT ]£$&•'’ i%Smp>16yees ; ^wesfciCyy.i • •- {*’ ' ■■■". 

: 'v' t " •■*•. .^^^^isatipn. entails .' preparation !>of • s chedules’ ,jan& exatninat loir Of ;• l ; .'-.v v 

” ' ~ ''.'**'* ; amDroximatelv * 10 *800 tSs-w -rnll ^R-fnrov 


'■ -i ^j’VYs f/ 1 -'• *H7§ v ^Routemen:"' ■; * vf (=*'V > •*• ;, 4 /■•'_ • y _■»/•.»• .»*vV/-' 4?" 

’<4 S-' : ' ; '' y.“ "J’f ’100' ;. Salesmen' fv .' ,:-v ' v’--’ V\. ; : y '•* ’>/’?" ‘■'4/4; r .v?V;''’^'V f 5** Vf , =? 

'•'*' •• ••' 190 'Route Managers' ‘ f’ : y : ' ’ 4 *4 


../Total 


v f ***' / ^ ^ *** * * ,y» * ^ j \ i n ^ ^ ** ■* ya* 4 ' * "" ^ v ^ r> ^ m t ^ ** 1* ^ ^ ^ ** *i jt ^ -/ ^ fc /* \ 

Hy-No/aptibh/tah^^ oheT^lf/rdHy, to.roi»Xd8"^;^i3,l' l ^e' yfe^uirpd ^ 

? ' ' . ,A4 - J ..•*•,..**■• • . to’ccomplete..;/.A V Yc ■ ■"- ’ •'•••: ; ;*v- ?•. V/ ?. 4 y* * ;*.V'‘ y.^*: \ ■* - k>k'v.4.' / « -1‘ 

’ j ? r' r ' . ';>?•• 4' •"' y ,V:W> \-4 ' ; V. "t:- ; V ►'< '/u v t >, " / .f Yov; 

^ 1 “ ^ 1 1 *► ^ ^ ^ ^ * ■■ V T ^ ' T ^ H r ^ " *T ^ ‘ % ' * - ^ ^ ^ ^ ****** ft 1 

; ■ ■•;/ ' • : (ri,/, ; ; ’ Identity of , companies aiid' year ’■■ ■;.A V;/' 

- -9^' Icers/^^prj'directprs. ai'e^aQt 'readily 

>.": v ’ v 

>^' i-l-H;, -V : • lt““' '/-vi- •'> 

.Vs'^ylv- days, ' pE -ope- ,agen^,‘wiil /pe /peq^ulr'ed^tP pevie^., and'.-"': ; • 

'■X]‘ - out the hJSp.ye v inS p^mati'pifiV'^'. T .*\, '• '? ?’ ,-. * •;, ':. • (f- /• ^ V'‘. ;» 4 ' t' ’ '- . /h.* /,•_* . ' 4 . 

,l ; ' -.•, • Wd/epiloh;.tahea., . Thia' . , wo'uld'''appear..'io Phtall'. tHe.vintervie^ V^.^rlhus' 

■' 

^'■‘ < i * ; ^ Uh’ the - minutes'; and . *• • V ; 


' ’ . v : i /{ •• ;v' '^9weVer^V^ be,lleyed';to he - 'ihclusl've pf ‘yalue-. to 'tlae'"', ;"?. 

■ V * '' > .'/ . v-^'voVer^l^.'^i'6i ''' \ t ,‘\ ;•'■'/ >. •'•'■ *4-' ‘ .*4 “>_■■■ .-,..’f '•■ V44 

, ' r! ifcj ^o. aption- tahen-’’ Estimated, one day lequiy-ed” to " aagemhle data.;after . .V.'^' S •; ' » 
: •' -:4;'al'l ’records iloeated;/' :■- ’■•V" • 4 => : \-s.: ■xr'-'--' C •*.* ,$> 

> .,4* . \%y V: ^ v- .-,y.v • ";S .'4;v*;y.,i4 v.-',V -■ v.^; :4.4;ty, 9:'-v 

; 4/ v . ; 4vXdVm^& ;n) .. One-third ..complete . Estimated •ne-ha^: day' required to separate- ‘.'••.‘/T!. 

V . .;•. : ?%P& -^ssemTjie^^ata'*.' . 4 .^- .;*. 1 " 4-'/.^ \4, . ;4 V‘ -'“W '-.X.‘ : -'- 

ds-"U : - »/*«■*' 5, *<“ ' '■' ..••.:*•* ,’• ; ';- : ; ’..'4 v>V' -/v •. •.•i'i.'* Vs ', C-..'.' :.c -1 


* . , 1 * V ' » , 


AH’ 60-149 ' 


;‘(d.) :* Review approximately,, ope.-half -eompl^ied. Estimated. ten Working dgysA';.; /;/' 
, of one argent required- to complete. review V-;.'//:/. .* 

V. On. page’ three., of the, Department *,s letter is- the following, '’Obtain, .. 
prepare or hate prepared a list ('names and; addressee’) of, , all competitors ; ' . ■ -7 

or alleged competitors 4n"e^ch. cit^\ and; state in whic6 National lined' does:/' V 
, business” .- f A letter has been f.oi^arded to; all National linen . Plants;' by 

■ ,T. G> IfARE;; Secretary-Assistant Treasurer, of National/Linen, fo'f this -data* > 

•(a) Completed'*' : • - • ! J .... 

(b;.c & d) *• ’NO -action tstkdn. It is. estimated one -day’s work of -one age.nt ; 

-i ’•* , . . , will /be required' to. completes 

, ■“ * * . V V, , , , . 3 ' v".‘ .... **\ , . • - i \ ri ‘ / >':,**» 

: .This, c,ase*'until October 28j 1953 > has' .bee’n hand.led : by .two {agents join' : a ■ t 

' ^cd.ntinuing-';basis who -haye .been supplemented bypneVor two agents as /available 
'on; a day* to. day basis. ./Pour agents" are:'hpw* assigned.vtd-,‘'the' : caae,^\two of ‘ *-Aj vr - -* 
'.whioh are new,' agents . ’ •' /' .r Y. ' \ ^ 

/ •investigation as - outlined; by the Department* iri referenced" letter; If. all , 

: •possible : phases.; of '. the matter ihat rmay'arise are 'handled in^the; detail and 
' scope 'requested/' will require, the full .time - of .^bhe/f our agents', ^assigned \, /■' f t ' ’ 
.45 to :5Q •workihgdays , -to-rcomplete j ' which time- would .'-include; pr'eparat ion of V;''. ... 
‘dictation, '-preparation of exhibits,. .and, dictation, of .‘the. -report." Vi' v .* Y 4 '*.***’ '* 

It- is not . .feasible with' the present • case load .and:;- complement of /'agent a* in/; ; 
this , off ice to assign more personnel to. this /baseband .meet deadlines Vin. “■ V-- 

■ , .other .matters- • YviY •/: lY'.*/. ' -\ r Y;/V 1- ’ ;/'.** V 

* . * t ‘i ^ % , ^ S *- 1L _ * « * ^ A. # -* ■’A ^ ^ ^ V I / 7 J M ' ,, > .3 V * v * 

1 ^ ^ 3 *i.* * * ^ ‘ c *- * - ^ ^ ; ; V / 1 *■' 1 w> ‘ 4 j jl ^ 1 4 - ^ V " ^ ^ f j ‘ * * ^ ^ 4 ' # * ( 1 . ^ S 

- It ,1s suggested that the Bureau ^'give'. donsidferati6p''td\’COhtac%i^:^'4'; : S4l^I.;'..7.*' > 
•FLA.TOW of. thd,Department 7 who, , is .handling- this.,.case / relative V t -cdming. to; 

■ Atlanta fdr ^ one •, or. t^wo 'da ys at an early datertd'4issuss'-*thid 'cayse-jflth- thq.' - " 

agent. to whom assigned and ;t'o,,, review a -sampling- of; contracts,; .purchase • / V’.VVi, 

- ■"agreements./ and 'restrictive, agreements-' ^'on “file, at; National : tineri to determine- ' / 

j 3 a. 1 ‘ _ 1 • _ n -u _ ^.L tV 1 x. L • . 1 jcC *’x Vx ^ n __ paa .jj j'i T , 


,e s s ent iaTthat ' names and addressed of' al3: rbutemeii salesmen* . 'and* route, a 
, managers, for the, pertinent five, yeatr\i)eriod\he *■ obtairxed • v ;. > ■-*. / f 

,M . - V K •“ , ; 4 ' '* •/ ' : **. r * ’ 

It is. believed* a; thorough comprehensive inveatigatidn. .c’an/sf ill be. effS'ctel; 

• after ;such conference with^.kr. FIAT0V7 .and with a saving , of' -time and .'fund s':. 4- 
■ for both the- Bureau apd' the Department. * / ■% '■ : •' ■ ;v /' -' ■ V 


- 3 - 




Vl> 


✓ . ,4' : Ji, .. PlH \ th"--** Ai * 


zmrnsm 16* ' &9?3 


: s&c,-A2i#ee& 


AIR SJ&X& 


/",/ 


*7' 


-7 i3>' ' Assitetn^ impmsm 'v^X 


Wmbu- .»r. sn- pme ,.2 ,pf AtOTRW isimiifpm-i r ;,~; 

. w~sjim8& g®m®P: m : tooB&M&sf ‘ ; ; :./X 

’’ *"V’* X-''/ -‘ ••*■ ;;-. - ; X: X V.X 

1 ‘w:&& ■$%$$&& mopum^^ w wt$p? y .• ; 

‘ISbfr &V3&? '.il'ujri 3^Kfc&* XtSxi^ASIi ^‘ESl . . . 

.ms ; ;oBmfiMj.' bi ; oBRra.-^T tss - . ; - / !, ; 
?* .iiWf HB&tf- 30?-; &?' PisSsSy „^W. OTSBB&. / : .. ' 


v jteoir. m&mtm ssasofiz- ■ m 







FEDERAL BUREAU OF INVESTIGATION 
UNITED STATES DEPARTMENT OF JUSTICE 



T.Jir. Tolgpn, 

p Mr. FDV86. > 

\ Mr. Nichols.™. , 

Mr. Eel&ioafc. 

Mr. l 

Mr. Glcrcln 
Mr. Hi 
Mr, 

Mr, 

Mr. Qoavt\ 

Mr. 11 : 



T: 

di. 



Transmit the following Teletype message to: 

ATLANTA 11-13-53 ' 9:5 ° m 

/DIRECTOR ^ FBI URGENT ^7 

AL, ANTITRUST. PERSONAL 

STOCK HOLDINGS FOR REGENT YEARS OF DIRECTORS WEINSTEIN, 
WEINBERG AND JACOBS, REPORTEDLY AVAILABLE THROUGH T. G. WARE, 
SECRETARY-ASSISTANT TREASURER OF NATIONAL LINEN. HOWEVER, 
DATA REGARDING OTHER OFFICERS AND DIRECTORS, TOGETHER 
WITH STOCK HE LD BY MEMBERS OF THEIR FAMILIES AND RELATIVES, 
POSSIBLY CONTROLLED BY OFFICER AND/OR DIRECTOR, NOT AVAILABLE 
FROM RECORDS. IT WOULD APPEAR TAX RETURNS PROBABLY WILL 
NOT REFLECT LISTING OF INVESTMENTS OF OFFICERS AND DIRECTORS 
EACH YEAR, UNLESS THERE WAS -INCOME DERIVED FROM INVESTMENTS. 
REQUEST BUREAU CONSIDER CONTACTING MR. FLATOW, OF THE . 
DEPARTMENT, THIS REGARD AND SUTEL ACTION DESIRED. IT IS 


iNOTED SEVERAL OFFICERS' AND DIRECTORS SINCE INCEPTION OF J 
[NATIONAL LINEN IN NINETEEN TWENTYEIGHT ARE DEAD, AND 
WHEREABOUTS OF OTHERS UNKNOWN. 


L 


- / 
if 


END 





STANDARD FORM NO. 64 ,, 


Office Memorandum • united states government 


dates, - "November 13, *. 1953 


' to Director,, .FBI, (60-4325) . •• ^ 

from^^^ac, Afela'nfca (60-149) ;'-,- . ^ 

subject: ^^ T^TiON AL^LINEN SERVICE .QORP .'l v 
.. ' C^LINEN. SERVIGl^TmiJSTRY IN„THE , SOUTH' 

. - ' -- • 'ANTITRUST =-\ r ': T-ll : ~ . - 


‘ This Is .fcp advise ' ihvestigafeidn in; fchls matter is .* \ 
, approximately half completed. -■ v - “ . V '•* 

Effort is- being exerted looking forward^ to possible 
submission of a ponding report containing the hulk 
of pertinent data obtained * on or before -December.il, 
-,1953'. - -- • ‘ - . M ' • • ' - ’■* 


IDW/ds ; . • 


. p . 


\ \ ‘ 
4 ■ V 


V; , ,*• 



4&1 

" " vM hc ' 




i'. RECORDED-; 87 



NOVIM-W/ 1 ,' s >v V. • 



# 


UNITED STATES GOVERNMENT 


TO 



M 


• Director,. -FBI (60-4^32^ ' : 

. SAG, New Orleans (60-1*8) . • , 

National: lInen service. corporation, et al ; 
ANTI-TRUST ; ‘ . . * ... ; ^ . ?'V V . ,. 

^jJy ■ . Re Atlanta letter tjo Bureau dated October 29, 1953* 


r 

date: November 6 , ,19^3- 


t SUBJECT:! 

V . -: r 


MV- 


On November 3, 1953* , -Mr# FRANCIS DOXLE, Vice. President- in, Charge, 
Trust Department and Mr* JOHN. FLAD, Auditing, Department, National Bank of - 
Commence, Baronne .Street,. New Ct3uans, Louisiana,. advised that the; National 
;Bank of ‘Commerce* ‘acted as transfer ageht^for the National; Linen" Service 
Cprp* of 'Atlanta, Georgia from May 20, . 1933 . to late August . or early September 

* *t Ti __c» r% * . 



new. transfer agent 


’gia 


The’ National . Bank of Commerce was appointed /transfer agent on j • 

May 20, 1933 when the Canal Bank and: Trust Company of New Orleans went into 
liquidation* The Canal Bank, which is still in liquidation, was the - original 
transfer agent for the. National linen Service Corp. front: tile time of its 
establishment in 1928* .. \ ' •• 

~ . ;. It was; determined that the, . original stock transfer records of ' the 

National Bank of. Commerce were .presently in custody of the Canal Bank; and . 

; Trust .Company, in. liquidation, room 1206, National’Bank of Commerce Building* •• 

; -r A; letter dated. October 27* '195% from Mri 'f. G.‘ Ware, ’ Assistant 
Treasurer -and Secretary of the National Linen Service Corp *,->. originally 
addressed- to the National Bank of Commerce, was - provided ' to Mr. JOHN F. FINKE, 
Receiver, Canal Bank and Trust Company, in liquidation j and Mr* N. I. DRESSED, 
•employee. These men advised that the .Canal Bank and Trust . Company had been" ; 
in liquidation under the laws of the; State , of Louisiana since Ifey of 1933* ; * f 
• •Ifri.^FINKE ‘•pointed out that under the . state laws* as Receiver^ he was responsible 
only for the assets of. the ’ Canal Bank and Trust Compary and not for the records 1 
except for -possession* / - , .v'* - - / /..•*• "V 

• -..He,, stated' that; the stock transfer, records, of -the Canal Bank, and 
t Trust Compary and of the National &nk of Cpramerce had been tied up in liti- 
, gat ion in Federal Court in New; Orleans for a .period of four or five years *. j' J - 
The question before the court,; as he understood it, was one of division of 
shares of common stock in the . National Linen Service between a c ompary known 
* as the Atlanta Laundry in Atlanta and the Crescent City Laundry in New Orleans* 

■ He stated this question Had, been resolved and. the records) f of ; s.tock -transfer 
were now in his possession* . .. He stated that t& "details' W litigation : were j 


Sj/ 


b 


S 


FASsacd 


w 






& 









NO 6O-I4.8 


notkndvm tP'fciJn, but he.believed idle'- officials of, the 4 Ndtiora 1 Lined ' 

Service. C.oip, could, provide information regarding. this matter if pertinent.-' 

.♦ ' .** r .• W. •*. -v.;..'- «• 

_ ■ ; _• Ifr/ PPSSJJL made, available; ^o>^^EEI4Sl^ ’«C ^biULs ''l- 4 '-' > 

office j .'lU7 sheets listing the' identity of- 'all owners of stock and. transfers . 
thereof for the National^ Linen Seryice ,Corp» as follcwsj . - , 

, • 1. Records of transfer of the National Linen Service Corp. , Canal' 

Bank- and .Trust Company, N^„ Or leans, Louisiana/ transfer ‘agent, for *the. period • ■ 
..Ncvember 16, .1928 to April' 13/ 1933> ' covering certificate .numbers i through . 

' 367 . - , - /■*' \ • •••', . v ' ■ ... /; , V 


* 2> '' Records.- of transfer of Naiionai.Liiien Service Corp'., National' .':. 'I 
Bank ■, of ^■Commerce, transfer . agent for 'the ' period ‘ July 1 933, to August 31, * 

1937 " certificate - numbers 368 through 7 f> 0 ... ?V , ' <•’- * *•■ - ' ‘ p 

**■ \ f : .*'■ -v’/p. ; 
•V- - „ . "V - Photographs of these documents were made by a -.photo, record camera ’ 

. and' have *been ; . forwarded to. . the .'Bureau, ^attention' Mechanical Section,- for 
• .•development .and subsequent transmttal • io,..At idnta/ ’ ■- ^ 


• .. .‘ The- records have been, ye turned to the : Canal Bank' and-Trust Company,. 

/ id. liquidation, where^they ..are; expected to remain . indefinitely * 1 .•••,. ‘ 

i/ v' l No, additional, investigation is • teing' conducted' atT -this time^-’the 
' jnatter-'heing RTjC.r’“. : .>. : • V V _. •.■■I';/'; ~ r ' 




FBI ATLANTA 


11-3-53 


FEDERAL BUREAU OF INVESTIGATION 
U. C. DEPARTMENT OF JUSTICE 

CGmilMTM SECTION 

W0V8 1953/ 

TELETYPE 

11-48AM WGR 


Mr. T-!' ’> - — 

Mr. I . . — 

Mr. I' "• { s ■■ 

T’f *’< »*T* ... 

Mr. T f/V ' 
Mr. 't 

Mr. M T 

Mr. Vv'i ifawi*-* ** ' 
Tele. Ii eft. - 


DIRECTOR FBI AND SACS NEWYORK AND NEW ORLEANS URGENT 1 Mr. HolW.an 

^ ' Miss Gandy — 


NATIONAL LINEN SERVICE CORP., ETAL, ANTITRUST • 

* i ■ — Tint .I,.,,,,, i se-f S 

RE AT LET TO BUREAU OCT TWENTYNINE LAST. NY DISCONTINUE. / f] 

Y U6r*\tf&r 

COMPLETE RECORDS RE PREFERRED AND COMMON STOCK OF NATIONAL , v 
LINEN SERCICE CORP,, REPORTED AVAILABLE ATLANTA BANKS BACK ^ v 
TO NINETEEN THIRTYSEVEN, SUGGEST NO OBTAIN COPY OF STOCK ^ j 
RECORDS NATIONAL BANK OF COMMERCE BY PHOTO RECORD CAMERA 


AS WILL BE DONE ATLANTA. 


HAWKINS 


ACK PLS 


WA1 1-518 AM OK FBI WA FCH 
NY“li-51 AM OK FBI NYC JJG 


NO OK FBI NO BCVVBV 


NOV 13 1953 



8 l €Md " so 

ORDED-39 MOV 


^C^%RE&&Ed-65ts': 


-\n ?; 1953 


■ - 'J UZE; HG * Cut,* i 




v: dated :KoveS3fcer, ; 5,' , i953j^attE3teing:, 
4 *^‘:.t^/a^^«^pt^^ : tkLtp&t-*".' ^ -V pv;-; 


:. •■'■'■mm ^pfTXP&H sta^.QX-- v:* v,:>J v 

. '-.v -...* : /-' •'• Tn~ fif.ftQr^rmco iTltSl yoiir reddest,.' thg.'ffilLa Ms fcssft dsV^l^sa 

•..? ' '^S&fc’ ks' 3 - -teas P 73 J 3 ? 5 *a. J 3 &J %OQp r dlQV H^^tfee^nogar- • 

. . tivea sj?a fceiiiB Stgngsr&xk tQ i&Q G££ic 9 * .'*].“ /' •■•.••’>, V.j- .■.,*- -..O -"jk" 

-. ; ■■* ;•.; ■ ■■'; . -■ *. ..? v. * v * V-f/vV„-.vv^^'/ »- .)■:/; M::. r .h} 

' f ^;bA«;r ’• "-'f -j-. ” - ' ' ' v>^'£ri':\V A ';-^ ; 'S\: ^':®' 


; > --f ;-i ?•;••■ :.-• . -■ /■:- ..? V. f. ■?''•* • -^x^. y 

• • /: x-x -_ vl v V '' : V>^crt:-V % x ; '.<V ';‘^ ;,: 5\' 

:,-' v-.-. •; v Mt&cJ^rifc: «■ ,.vV\. ,ix - :•# -?*•* : ;.•<*> x <i' ; .v /•* 5 .v : ?..s* t *** <•*$>.•. *e 

- '• :! ' .\x, ; C V,. e/:< f '^u. r \ ; .♦/ x' : ~ s >" - V>*‘ ’*' ' ‘ 

* , -/MiU'-ff j - ,/r, /C, V~VV/ /’'io.v- r *f\- ? 4 ' 

es?^; ^ ;; 

l**:^-, -.y-g ;-> ?.-■ ■'. . : • ■ ^, £.'.v>w: •■■•.. ?'> -^v r ‘ v..wiV-j:‘ v ■*%'■<■■ <'‘*r; < ~ti\ 

:'cr? ; 


l’ k K : '!& s -•'S" ■ 





STANDARD FORM NO. 64 


Office 



GOVERNMENT 


•'••• ?° ' ‘ -‘ Director, EBI (60-i;325 ) AT^HTIONt MECHANICAL date : November 5, 1953 

.. . * • , - v , |. X*.-j SECTION ■ -- v 


/ynPR^^; SAQ, Not Orleans ,(604^/„: : v;y/ 

■ ‘'^XbjectSaTIOML LINEN SERVICE^ corporation, et a l 
*•* anti-trust. .. ‘ ,1 


REGISTERED MAIL 


& 


/ Re Atlanta letter to Bureau dated °ctd>er 29, 19^3. 

Enclosed herewith^ is one 2 $ foot roll of exposed 35 mllimeter 
mcrofilm^of the f ollOTlng fdociinients totaling litf items: ^ - 

; , * / . ’ . ■ v - i * •* . * 

. . , - 1* Records of transfer of the National Linen Service Corp®, Canal 

- ■ Bank and Trust Comparer, New Orleans, Louisiana, transfer agent for the period 
November 165 1928 to April 13, 1933 3 covering certificate n umb ers 1 through 

367» , ■ { ' " ■ , 

2’. Records of transfer of National linen Service Corpv, -Natio nal /. , . 

- Bank of Commerce,: transfer agent for the period.. July lit, ‘ 1933 to August ,31,; ' ’ . . '7' 
i 1937'j . certificate -numbers- 368 ^ through 75»Q*\ \ \ 

• It is requested that, this film he developed and copies of photographed ■ - 

documents he forwarded to .the Atlanta Division in connection with the instant 
anti-trust investigation being oonducted by the Atlanta office® . ; 5 . •• 5 - 

;.y'- . “Dt is- not necessary Tthat New-. Orleans- receive copies' bf these documents*’. -- 


J 





3»^sS3£^*S3l£3 £*3<33<53 <BJ S3 CS2 GEJ S3 <23105} tS3 -3S3 CSHT3 CTO V~2 CTS £2 :j <£* £j ^ ^ x ~j suJ U iij t*3 tJ S^J £.,3 


C.-3 £,..3 CJ1 C 2 £/2 


xs £3 era -=3 n*3 s^s ^3 k: 3 m rxs m rn r=s 


STANDARD KORM NO. 64 


Office 



jVERNMENT 


TO : DIRECTOR, FBI (60-l|32l) £[. 

U^'s SAG, ATLANTA 160-1U9) d'jL 
**71 ^ <a** .• . • . .* ' - .-A X f&fr 


DATEr ll/l2/f>3 



6 : 


OlIDEN SERVICE IM)!BTE2 : XH,. '|HE SpUTH ; --. , . - /> „ >v 

. ANTITRUST / : £ ' '- ' " V ' ; ;-'. 

Qn-Km-i -H-.eri nnd^^doara&e ' cover ’are jbhree rolls of exposed infer o— 

fEE^S stock reoJTds of 

■ iSon^^PSAioe Cotp ; j ''as' Reflected W ***** ^ : :' 

• First Nationll' Bank ,• Atlanta , Ga.,. transfer agent for the .. 

corporation? a preferred' stocks.' ;•. • -y • >•• . • * ?, •' 

• Film also record transfer 4&eets 'f'ar the preferred stocks .together 

v/ith miscellaneous documents » ■'- \ . A, . ■' . ^ • 

• - For' the -information °t the- .Laboratory additional rolij of fxM „ ; • — 
« : r will he forwarded- for .processing'^ in the neir ^future .and. xt is 

reduested that particular • attention be afforded letters of , ^ 

transmittal* returning! developed film to, the - Atlanta efface in . * 
. 7 -7.' . ■■■ aA^.AA«4-.t.A 1 of the’ laree' volume , of ••• . 


1 It Tdll he noted film have : previously been. for\7arded to, the. . 

r * Laboratory, by, the Atlanta and . hew Orleans- Division . , . '■ • , 


JKiftSQ 

Air- package. 


Ack, Mech, Sec. ' 
NOV g # &53 \ ' - • 
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* ■;VVV: 

; bHiio . 


OB/ELOFED 
p?? 5 ^TED - 

,mviw " 


ms 


: ■■■(rh: 

'A’ -V % 


RECORDED , ?| ; j .Mf v 


4^1' • ; ■ 


/- 2- < 3 

/ '*■ % - 


=. . - ■ , - f 

. •- : ‘{)i \ 
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RECOR 0 EB 


SAG, ATLANTA (60-149) ! 


i's FBI (60-4325) 


IIOVHIBEE 24* 1953 


-=. NATIONAL LISES' SERVIGE GGRP. ; 

LINEN SERVICE INDUSTRY IN THE SOUTH' 

antiteust . 


REGISTERED KAIL * 


' an v ' Reference .. $8 made to your letter datoi November -' 12 , 1953 *;j transmitting , . 
tfireenpolisfoiT film pertaining to 'the above-captioned matter * \ . -• . . ; 




'‘si Itf' accordance with your request*-: the film has been, developed and the 

j^ints^ together . with the negatives" are- being forwarded to yohr Office -under sep— , 

. arat&^sover* ' ' ■ - • ’ - ’ • 


* •‘r- j *1, x 

^ --> A s 

— - SV? 


Tolsonl 

/ Ladd 

f Nichols . — 1 * 
'Belmont 

;. : -SSHDEijw.' 

Harbo v 

i Rosen* — ; i „ 

Tracy — — 

s Gearty* ' ’ > 

, Mohr T , " 

Winterrowd — 

?„ Tele. Roomw- *> 

- *' Holloman — - ' * r 
Sizoo^— - — — 

Miss" Gandy _ ' / , -- 


/•'- . ~ - ' •• r : , . ■ tv- l • S' • 

. : ■ ' " ■' * . .*! - -1 ; ' . - • 
-..••• ; -•••: . V, iV* - 

“teitoBTr- AA: (/.; - f ; - 

■ MAILEOI'S;.:; ■ ,ottt ‘ : . 


LI / i .J> 

■? Aw R 


V jC' . t A. 
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STANDARD FORM NO. 64 


Office 




fYl • UNITED STATES GOVERNMENT 


DATE: October 29 , 1953 

REGISTERED MAIL 
RETURN RECEIPT REQUESTED' 


SOUTH ATTN: FBI LABORATORY 


TO ■ Director, . FBI (60-4325 )'v 
from Atlanta (60-149). 

SUBJECT: ^^NATIQNAIt-T ,TNEN_ SE RVT OR ' f! OfiPA RA nipQfff 
O CINEN SERVI CE INDUSTRY IU THE SOUT' 
ANTITRUST 


Rebulet to Atlanta dated September 28, 1953 . 

Submitted under separate cover are four rolls of exposed 
microfilm which record pertinent seTftrons^nf nainat ec- 
of the National Linen Service Corporation, Atlanta", 
Georgia and ..related documents. 

It is requested that one copy of each negative be 
made and returned -to the Atlanta Offibe at an early 
date, it being noted, the original deadline in this 
master was October 19, 1953. ' : ' v : V 


JDW:.jjd . • • . • : ' 

CC: PACKAGE (REGISTERED)- . - 

. Ack. Mech. See. 
" ‘ NOV 2 4 1963 


*'7/' 


^^7 


RECORDED -11 


if a - 


1953' 


cfc «• r>J h 


f-3*' > -• i 


Wov Mj953 : il Iff* 

M , 

vm 

& 


r 




: :t 




DECEMBER J 9 1953 ' 






AIRTED 
AIR MAIL 


& 'SAC* ATDAJJTA (60-149) • „ V *\ 

HATIOHAL DIRER SERVICE CORPORATION ET AL; ARTITRUST. 1 . . ' • 

ADVISE H£ RETURH AIRBED DATE REPORT' COMPLETIRG INVESTIGATION ./ 
RIDE REACH BTJREATT, EXPEDITE- COMPLETICR;. . 


(BuPlle 60-4.325) 



ft/ 


JKP: Jr J* ' A 



Tolson- 
Ladd — 
Nichols - 


Belmont., f <> ‘ '■ . 

Cicgs-^— 4 k -* ’: * D " " 


<. . Glavin. 
“ Harbo- 


Rosen 1** 

, . Tracy __J \ ^ ^ - 



i.fpc' . 

^ T > . ^ ‘ W , 

ir If*. ^ , ( ■? / . - j - , - 

°fHT -V *,{ fiR m,; 35 


, ; Holloman 

• ' $1200 jj ' < 

Miss Gandy—O^ 



. ' MAILED 16 ,* J ’ 

jF^uVivu.^e 

jH ;•" . / V-,v’- . . . 

** 5 P- 9 I'"; 

t 1 J ' 

DEC 7 1353 

IDECIO 

t£OMM-- FBI ■', > ’ 


HOOVER .. 


J,V 



.STANDARD FORM NO, 64 


Office Memorandum 


UNITED . STATES GOVERN 


TO ; . rVDIREGTCR , - FBI (60-1*325) 

FRoafjjP^ SAc; ATLANTA' »•/ ."-"A- 

"SUBJECT: ^TATIONAL • LINEN- SERVICE CQRPCRATION 
• ' LINEN: SERVICE INDUSTRY 'IN- THE " SOUTH 

; «•' r ANTITRUST. V '.., 


DATE': 12-1-53 



For : the Bureau *s > information, SIDNEY W. S0UE1S, Chairmah of .the 
-.-Board; of . Directors, 5 National linen Service Corporation,^ Atlanta, *, 
:Georgia,/was .interviewed on. November -30, 1953 , by~SA J.%.DQYEEo j 
■WILLIAMS concerning his stockholdings in National : phen Service / 
Corporation since 1928 as well as stock holdings in any other, 

’ lai^dry l or'^inQn ..business*,- V •? {; - { 


During fthe..^terVie^>vd.th. Me,’ SOUERS, who was also % I^esl^ential /.A 
Adviserj; to former';; President. TRUMAN, anlAdmiral in the '^a-vy^ -ahd ’.y. 

reportedly ^Kead. of CIA during World War IIi. { -he. .meni>ibne'd fiis 'personal, \ 
acppaintari^^^^ Director ; and expressed the highest regard for 
hiitt'through his asspciationwithhim personally, in recent years,. • 

I Ifr^SpUERS was yery complimentary of the. Bureau Is work 'and* had high • 
•,pir4§se genei^ily; for all, agents h!e. had come^in Contact with during;..,’ ' 
his* off icial contact with* the" Bureaus • Mb;> ' SCUERS further .spebifi^* . 
i cally. commented that he .also had .numerous contacts' w-ith. Mr. ,' LADD 
L and'. Mr'. NICHOLS and .again voiced ..‘hid appreciation for c ooperati&lT“vJO^ 
he. had 'received through the years from these*: Assistant pirectbls;- j > - 
,• lfi?* , 'S.OU^S i made'a_ point ‘of the 'fact • he 1 had %een -invited to. speak ^ . 

1; hefore’.t.fie National Acaderay.’st Graduating' Class- ‘of’’ 1951 and of *. tjie' ; v‘- 
t honor be^stdwed ppon him by the . invitation tb speak on this occasion,. / 

*•} l 'I ' 'if* * A* * ^ *'*♦*'. *“ ' ' j V ' t ■" ft’ '* ' '* - ' \ jTlj ' . - ’ * ’• ; 

* * ?!? ■ ','■- -■ 4’-- >-• .•- • /*-: ; -o *\ -o 

vjlhuwillibe’-npted- that investigation of .'National Linen. Service ',(}'• 'it 
' jCorpora.tibn s :was instituted" .upon .'the -request -of’ the Department' of : 
j justice * foliowing- allegations, received 'by - the . Atlanta ♦Office- in. o • 

Marph, : Jif53 > fijoitf 'HARR# alleged • 

; Federali.Ant:itrust laws 1 have.. b,een and are. cpntinuing -to be •viblated ^j: 
■ by National ' Linen Service- ^‘Gorpprat'ionV;'its ; off lcers>> some stock- 
i holders, and.’ otherdit-. National hinen and controlled companies were . 
reported /to have indulged,; in mortopolistic . and’ restrictive practices 
in . Georgia and '.elsewhere: tb- prevent. . competition in the ’lineri f ' . "I ' ' . 




AT 60-149 


. business by ppice; fixing /and/or price, (Wars, *md by.y a --conspiracy 
- ' that has ' in. the , past. . and ; ,iS. ,c\irreht2y. being, .pdr^tratsd-.ty., SIDNET- 
: is'i $QUER$, 1UJJ . ' l^INSTEJN f .' : JA'COBS ) ‘ an&. A,/ J.jTiffllNBERtJv'.-.' > 
This '' group": of. directors . and" ‘officers . formed ths. original' nucleus/ 
of ; Natiohal Linen /which Wat f ormsd , iii,'lg28. .’ . . /V> •?. 

•This.-':informati,on is furnished -in, view r of .the apparent ^»er soda! ; * 

. : relation .of '?Ilc^. :S0T^S With rthe -Directdr , and in yiew ;: of .‘tfcjg* ... V v * 

: • . fact vbhat SOUERS '“is .-the head .of National linen Service Corporation 
.'•vyrhiicfi' ,ha&\ been CtheT Subject, of,/ investigation ‘during; the., past six 

■ ? 'weeksi : -“■•'I ' V. ‘ : v ; ’ 







WMClUTFl •' UNITEn STATES GOVERNMENT 


TO : ' v : DIElECTCEtj, FBjE (60-it325) ATTN: TBI/^^LTCfif . da^Es a2-l-^3 ’ 


■ FsoMj Mm] sag/- Atlanta V( 60-124.9) 


'V 


SUBJECT: N ATIONAL- LINEN ' S©yi£E, CORPORATION- ' £ / - % ‘ 

• ‘ \aDlinen' ser%cb" industry. in thet^ootjh' ... ' • "■ ' 

■" ANTITRUST''' '• •' , - U <' . « 



,V- . ' • , c-r •• \ '•! Submitted, under separate- cover, ar e nine rolls .o f exposed mi cro . > ~ 

: ; h; ;fi^rwKich- record common stock records of the3ational : .Linen . ! V' . 

’ ■ ' ‘ Service Corporation as reflected by records- of the Trust -Company 

of Georgia Atlanta,. Georgia,:transfer. agent '.for, the corporation^ ,« 
common stock.. -V.. <.'■ ."v ' s . : \ v ;,,;y , 

■ ( V.V ‘ A •■■■).. It/ ie .requested: that development of these film he completed f* 

’ V' * c .y. * :J o^arly date; inasmuch -as '’material rehorde.d, pn instant film’T?i ll ; be ; ?/‘ It , \f 
‘ \ ' ' ’ W *•* 7’. pertinent to. ^the !: preparation of the .investigative report in this/ •/•.* * 

y ■Try-fa iatteSv . •.>- y' ,v‘-y- -• -'I;',..-;,/ ! : >" ■ 1 \t/ • /• 


,i=l. 


•;} :.v. a ; ■•••;'y,/.^ 'W:SIB '• ’’I 


' V/- 






& ' ~ rt r 

'' tfa W; V 


S: : 

‘ v'- , 

'/T'V -: ; v 


'■ J A . ’e jf 


j? : 







. r " 


\ f y 


'/nV. "i. -'4 







; \ Vj ^ 







1$ -•■■■' 5.7 ■ 


FD-36 


t * 


FEDERAL BUREAU OF INVESTIGATION ^1 
UNITED -STATES DEPARTMENT OF JUSTICE 



Transmit the following ‘Teletype message to: 
J$I, ATLANTA (60-lii9) 

DIRECTOR, FBI (60-k32$) AIRTEL 



12 / 2 /& 


fr 


t 1 




NATIONAL LINEN SERVICE CORPORATION, ET AL: ANTITRUST. REBUAIRTEL TQ ^ 
ATLANTA, 12/7/53* INVESTIGATION AT NATIONAL LINEN WILL BE COMPLETED' 
DURING CURRENT WEEK, HOWEVER, DUE TO VOLUMINOUS MATERIAL RECORDED ON , 
FILM WHICH HAS ALREADY BEEN FORWARDED TO THE BUREAU FOR DEVELOPING, U ' 
AND ADDITIONAL FILM TO BE FORWARDED TO THE LABORATORY WHICH YittLL HAVE 
TO BE ASSEMBLED INTO EXHIBITS ON RETURN TO ATLANTA, A DATE THE INVES- 
TIGATIVE REPORT WILL REACH THE BUREAU CANNOT BE ESTIMATED WITH ANY 
REASONAB 







ACCURACY AT THIS DATE. IT WILL BE NOTED THAT A TOTAL_OF_ 


ROILSjOF RECORDAK FILM HAVE BEEN 


TO THE T.AP- 



ORATORY FOR DEVELOPING, IN ADDITION TO FILM FROM TH E, NE W ORLEANS 
DIVISION. TO DATE ONLY THE NEW ORLEANS Fin/ AND 7 HOLTS OfIfIIM 


SUBMITTED BY THIS OFFICE „ 


BY -THE LABORATORY. IT 



IS ESTIMATED THAT it ADDITIONAL ROLLS OF FILM TOLL BE SUBMITTED TO THE 
LABORATORY FOR PROCESSING DURING THE CURRENT WEEK. CONTINUED ATTEN- 
TION WILL BE DEVOTED TO THIS CASE AND EVERY EFFORT WILL BE MADE TO 
SUBMIT A REPORT AT THE EARLIEST MOMENT. THE BUREAU WILL BE ADVISED 
THE DATE REPORT WILL EMANATE WHEN ALL EXHIBITS HAVE BEEN RETURNED 
FROM THE LABORATORY. 


HAWKINS 


9FCGRDED - 78 












0 ^. e y^moran^nm • untied stateFgovernment 


7 , ■ W 

SECTOR, FEE*.(§0 -h'-V^^p) 


DATE: 1279/53 


ATTN: SBX I*s= 


i.ORATORY 


FROM i|iAC, ATIANTA (60-1U9 ' ' 

SUBJECT: MTIONAL. iBISILS^IO-3 GORPO^TX0I^_-, » 

. . . t .Tw k M- H MHUIT SS IriDTlSmiES IlS Jj&j.SOp^==^ 1 


gxihmi tted trader separate cover ^rtp - 
which, record agreements,, price lis fcc 
Of the National Linen Service Corpos 


rolls of exposed micro film 
and miscellaneous documents 
•=stion.. ■ . 


The above film completes the photogsz— aphing of National Linen records. 


It is requested, thai> development of 
early date -as preparation, of the in 
is contingent upon receipt of the m 

JDw'ssj 

1 - package 


these film be completed at an 
f-estigative report in this matter 
aterial recorded thereon* • . 





F 


y f •>' J 

rvv^r-J 







0,9’®) 1 tv 
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standard form NO. 64 



Office Memorandum • 


: I 

UNITED STATES GOVERNMENT 


- 1 ' 1 f X ’ l 

TO : DIRECTOR,, FBI (,60-4325) ’• ■ ’ . . DATE: January 4, 1954 

F ^ OM /^^SAC, ATIAHTA (60-1^9) ' . * , ,c • * ' - . . \ 

SUBJECT: ° KA 2 I0KAL LINER SERVICE CORPORATION, ET AL 
. ANTITRUST ' 


> Re Atlanta, air-tel to Bureau dated 12-9-53* 

' - 4( , r - * - * - t • n 

- , This is to advise submission of- the investigative report in 

this matter has been delayed inasmuch as prints of film recording 
pertinent data obtained during the course of investigation, which 
• were submitted to the Laboratory* for processing, inadvertently. 

- were not, made., fifteen rolls of developed microfilm are being 

returned to the Laboratory today to have prints made. 


The Bureau will be advised when the above prints have been 
returned to this office and the date a report will emanate. 



i 


§ 




SACi Atlanta (60-149) 


January v 10, 


■ Director, PBl- (60^25Fv ; - ...V /• ■’... V •* 


NATIONAL LXHEN SERVICE CORPORATION, ET At/* 

, mnamsT • :• v *v • - 


k k' ♦ 


*• ^ ^ ; letter dated January V'l954, indicated 

j£w c 5 e . subnl1 sSio ? ??' a *epp*£ ;in ;tMs raattei* has been 
delated because prints of the film which- you forwarded * v 
' Were inadvertently #ofc Bade.* STOU : 7 ^ = 

vl2?iS^ S f the •' fifteen rolls, of developed filra were f 

being returned tb the Bureau oh the same date to have 

B&xle* '* •“* * ;if ' ' ^ >4 . •- 

•‘ n'ii'V , your attention' is called to tho' fact 'that your 
letters dated December 1 and December 9,' 19^3, which' 
y-. transmitted .these fifteen rolls of film to the Bureau, ; ‘ 
. requested^ that development of these films,- be completed * 
. , at an early date, * - v« These letters .-did not request 
-■‘“ffiSir prints-, be; made from this film and forwarded to your 

iV ’;V / , •« v*-/ , * v- \ 

: ;C : ; v; W***® ^ requests of film h' 
■sent to the, BUreaurby- your office should clearly- •• * '' / 
l^dloafee^whether it is desired that the^ film be developed 
.or . that the film be developed and r>nl nt-.s •••'- 



, - Tolson - • 

'Ladd.— 

, Nichols ., y— 
Belmont- - *— ■■ ^ 
? -Clegg- — - — ^ 

. GlaVin — ‘ 

Harbo — 

Rosen — 1 T 


at VTSWl"^ - i -s 



Tracy — 
Gearty - 
Mohr,- 


■VS* 


Winterrowd — ' 
^ \Tpile. Room — r 
- Holloman / 

'~ t Si zoo, H— 

Miss Gandy — 


Y) 


mis 1954 

lOjl - ' 


f?|'W5AILSD 19 


U c^.; 


■ ' . • J - , ‘ 



1954 






• £954 




■•.•.. • • t,s3*s? $* $x...-; x v * 

: yy •• y -. mnssmt ■■ ■ - y : ■-: >■ -' : . .v- • / ; ■. ' y r-„ :: ; •;, •. ••-•; y . c - . * • •. 


'c? v siffte&g &*$•*, & , ^ei^63^icroM&, mSftelfi&sg - f to :£h$ '-; y ;; ■ 

'■ * * . •*♦ y ' Jae^dfc* .': ?1 . *•••.•.>• 1 

- . ;r ; 0 • *• . 50 fs&at of epeli noocttve* ; "Sfeft ^smtiveg- • together ‘ with , ; iha priats 4*fc •;•, ^ , V; '/•' 
'•* T’lb»l%T«rewi!^^4o •safiBBP offlzz* ??33or.iererata eavQs> ^ ,/X-X^ 


Tolson-^-i — 1 % , ^ , 4, ,* , 

Ladcf — ;V^ - v , 

Nichols— o- L - X V- * i: 

Belmont- . *- ' -v \ 4 '. ’<>-*, 

Harbo — — 1— > , { y „‘ '. . s -'* ’,* 

Rosen - — a—/- r- , {, ,J" X ] *’ «. * 

T.racy r *- ' ' y'x'" ", ^ ' j\ “ ’ • , * / 

Gearfy *,,'• '* **• , ' \ ” '/V% 

Mohr,— , ' *'V V '* 

Winterrowd i_L ' 1 '/uiaii"i» w ! 111 ^ » mi« 

«ie.,Roo™'- •;«• -MAILED' 9 - V 
Holloman — ' - ' " '<\ J 

Sffsir: ,: JAN 21 ,)5S4 ; 

' " ' „ - J ^ * /A * 

s' y — f fcOMM - PBJ / 




t>- : ^ -ryj * .*>:.* r 1 \ 






' J *■ * ' _■ \l'iVsS' 7'^rT ' " '.' ^ V'*K M, 

>.:"• -/ fy ■- 

1 i. V'v?v •• 

7\\ v ^ y ' y ./ ; * y. j * , v ;V 


% / - ^ * *7 - 1 *. ** 


. •'> 'O \ 

v ' / - . 7 *■ *C 


^ ' h «V X . 



STANDARD FORM NO. 64 




4 


Office M,emomndum • united states government 


to 

FROM 



SUBJECT: 


DIRECTOR, FBI ATTENTION : FBI LABORATORY 

(60-4325) 


DATE: January 4, 1954 


SAC, ATLANTA (60-149) 


AIR MAIL SPECIAL DELIVERY 


... <£>, 


NATIONAL' LINEN SERVICE CORPORATION, ET AL ; 
ANTITRUST 



Submitted under* separate cover are fifteen rolls of developed 
microfilm previously processed "by the Laboratory., v , 

1 i. < . " . j - , • - 4 

•? . £ 

It . is • requested that the: laboratory prepare one 8 x- 10 print' 
of' each negative . 


* It will be noted that prints of the above negatives... which 'will 

•be exhibits to the investigative report are vital to the .. . _ 5 

preparation of the report. It is requested, that instant film - - 

be expeditiously handled and- returned immediately to the Atlanta 
Office in order that the report may.be submitted at the earliest 
. ‘•possible time in keeping with Bureau instructions.'. 






For the Bureau 1 s information, the Atlanta Journal-Constitution 
- dated February lit, 19^, carried an article reflecting that 
1* M« • AVETKSTETN, President and Director of National Linen 
Service Corporation, died at his residence, in Atlanta, Georgia 
on February 13, 195U. . ' ; 

JDWsjeh 
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FEDERAL BUREAU OF INVESTIGATION 


UNITED STATES DEPARTMENT OF JUSTICE 


FBI, ATLANTA. (60-149) ^-6-54 

Transmit^ the following Teletype message to: 


DIRECTOR, FBI (60-4325) ATTN: FBI LABORATORY 


Mr. tFoIgn ti s 
(\ Mr. Lad 

jP\ ^Ir. Nichols 

v ^ Mr. Belmont 

Mr. Clegg - 
I Mr. Glavi n 

J Mr. Harho 

JDWfeBD B-'-sen. 

I Mr. Trasy, 

I Mr. Mohr. 

I Mr. Trotter. __ 

| Mr. V7i t orror/cL. 

a i 

| Hr. i;iv‘ioirion 


NATIONAL LINEN SERVICE CORPORATION , ETAL . * ANTITRUST. RE jTl M 
LETTER TO BUREAXKlo^29-53^AND ATLANTA AIRTEL TO BUREAU 12-9 rr 53^" 


A REVIEW OF'THE FILE AND SEARCH OF EXHIBITS REFLECTS THAT OUT OF 
TOTAL ^OF 22 ROLLS OF MICROFILM SU BMITT ED TO LABORATORY FOR 
DEVELOPMENT, THE FIRST 4 RCLLS SUBMITTED BY REFERENCED LETTER 

^ j in g m u nwiri r n -i rriwiifi n i i iHii h 

HAVE NOT BEEN RETURNED TO THIS OFFICE. RETURN RECEIPT ON FILE 
THIS OFFICE REFLECTS ERNEST COOPER SIGNED FOR QUESTIONED FILM IN 
BUREAU 11-2-53. LABORATORY IS REQUESTED TO ENDEAVOR TO LOCATE 
QUESTIONED FILM AND EXPEDITE DEVELOPMENT AND MAKING OF ONE 8 BY 10 
PRINT OF EACH NEGATIVE. REPORT DICTATED EXCEPT SECTION PERTAINING 


TO DOCUMENTS ON QUESTIONED 4 ROLLS OF FILM. 


HAWKINS 






V 


FEDERAL BUREAU OF INVESTIGATION 


UNITED STATES DEP 


OF JUSTICE 


~K 


7 Colson — 

/ • r |9^h^NichDla^„„ 
I Mr. Belmont-^ 

rn* I Mr* Olc/rg' — 

® I Mr. Glavh^Q 

| Mr. HarbjGL/2 
| Mr. 

I BIr. Tra aZi^fecT 

| Mr. Mol r / 

5 BIr. Trc*t^y_ 

ATTN : ASS 3 ® TOffiGaSS 

PjfBfrJftfflP- 


FBI ATLANTA (60-149) / 2-13/54 fSSo^r^J * 

/Transmit the following Teletype message to: / ATTN: ASS®T- f®REG3m 

DIRECTOR, FBI (60-4325) /AIRTEL D J ft’KBftg©- f 

NATIONAL LINEN SERVICE CORPORATION. ETAL, ANTI-TRUST. ■'? j 

ATLANTA AIRTEL TO BUREAU FEBRUARY SIX, LAST, ATLANTA AlS^iF^ 

BUREAU DECEMBER NINE, FIFTYTHREE AND TELEPHONE CALL OF 

ASSISTANT DIRECTOR D. M. LADD TO ATLANTA FEBRUARY TEN, FIFTYFOUR. 

RELATIVE TO QUESTIONED FOUR ROLLS OF MICRO FILM, FILES OF THIS 

OFFICE REFLECT THE FOLLOWING: FOUR ROLLS OF MICRO FILM SUBMITTED 

TO BUREAU OCTOBER .TWENTYNINE, FIFTYTHREE. FILES REFLECT NO 

RECORD THESE FILM RETURNED. NOVEMBER FIVE, FIFTYTHREE NEW ORLEANS 

DIVISION SUBMITTED ONE ROLL OF MICRO FILM TO BUREAU FOR PROCESSING 

TO BE RETURNED TO ATLANTA. THIS ' ROLL RETURNED TO ATLANTA NOVEMBER 

TWENTYFOUR, FIFTYTHREE. THREE ROLLS SUBMITTED BY THIS OFFICE TO 

BUREAU NOVEMBER TWELVE, FIFTYTHREE AND RETURNED NOVEMBER TWENTYFOUR, 

FIFTYTHREE. ON DECEMBER ONE, FIFTYTHREE NINE ROLLS SUBMITTED TO 

BUREAU AND RETURNED DECEMBER EIGHT, FIFTYTHREE. ON DECEMBER NINE, 

FIFTYTHREE SIX ROLLS SUBMITTED BUREAU AND RETURNED DECEMBER SEVENTEEN 

FIFTYTHREE. DILIGENT SEARCH TO DATE REFLECTS NO RECORD THAT 

QUESTIONED FOUR ROLLS OF MICRO FILM RETURNED. IT IS RESPECTFULLY jf 

REQUESTED THAT BUREAU FURNISH THIS OFFICE DATES OF ITS LETTERS OF 


TRANSMITTAL TOGETHER WITH ‘ ‘THE DATE .^D R ^^:TY OF THE EMPLOYEE ^ 
RECEIVING QUESTIONEDFOUR" ROLLS OF MICRO FILM ON RETURII TO THIS J 
OFFICE AS REFLECTED IN ITS" REGISTERED' MAIL AND /OJ?" RETURN RECEIPT w I 


r s - 

15 (; Approved: _ Sent. 

k',vi /l> -Special Xgent in Charge C$~H ‘ 

JDW : jo'd . . 


•ftosQft 


COs MR. ROS 


SSSTIGATrsfir? 





t 


FEDERAL BUREAU OF INVESTIGATION 
UNITED STATES DEPARTMENT OF JUSTICE 



Transmit the following Teletype message to: 


FBI ATLANTA „ 2-1 

^DIRECTpRf FBI (60-if22$*) 1 




Mr. Belmont--- 
Mr. 0:73— - 
Mr. Gla^u - — 
Mr. F .1*. 


AIR-TEL 

NATIONAL LINEN SERVICE CORPORATION, ET AL, ANTITRUST. ATTENTION ASSISTA 
DIRECTOR D. M. LADD. REFERENCE TELEPHONE CALL OF ASST. DIRECTOR D. M. LAD D 
TO THE ATLANTA OFFICE 2-10-5U. THIS IS TO ADVISE ARRANGEMENTS MADE WITH 



T. G. WARE, SECRETARY-ASSISTANT TREASURER, NATIONAL LINEN SERVICE CORPORATION, 
RELATIVE TO REPHOTOGRAPHING CERTAIN CORPORATE RECORDS PERTINENT TO THIS 
INVESTIGATION ON 2-23-5U. THESE FILM WILL BE IMMEDIATELY SUBMITTED TO 
LABORATORY FOR APPROPRIATE HANDLING. REPORT WILL BE SUBMITTED AS SOON AS 
PRINTS FROM THESE FILM HAVE BEEN RETURNED TO ATLANTA OFFICE. 

HAWKINS 

END 

JDW:LCH 

SG-Utf 




recorded I/O - 43 c 7/ 



,, FEBgMM 

dO 


'] i) 

1 1954 


Approved: 



Sent. 


Per. 


Special Agent in Charge 





■ ■■ sac, atlant£ (60-149) ‘ •' • ' ’ .“ 

:r subject: NATIONAL LINEN SERVICE CORE, 

• ET ;AL * ‘ ; •- ' * ‘ /- 

: ; ANTITRUST . . . . >; , .. ' ; 

ATTN r MECHANICAL SECTION’ " ; 


% . Submitted- as^ ah enclosure: to this letter- -is one partial ; j • 

. . roll' of microfilm ’Which records pertinent -portions of • : • 

; , ; - ■ ; records of National Linen Service Gorp.’ ’ ' ' 



It is requested that one 8 X It print, of each negative 
be made and returned to the Atlanta office iimnediately. 


; ' U{ 


*, r’ ( 


CC: PACKAGE (REGISTERED MAIL, RETURN RECEIPT REQUESTED, 

.v-.-,. ■- V / - AMSD), V, 


" '’ ’'•'■•'«>W:pfbV v '’ 





\ ;\r '• * ' " . ' 

- , *' ' '*• ''‘- i ‘- > 7 "* 

“•'/•"■ ; ‘ : . e-; ■ ■ ' 
. », t .■><>'•• | , • 



- 23fi.3?ectpa*^ -\<^C3s-45S^) ' ; ' , = ; .- . v . - — 4. ;.’> v •’•- — •>— — — 

•’•■ 1 ^ 'w \. :• .;:■. : ‘ / 4— — .’V , ?r' . /•' 


?■— \:m At 




‘ 22? 2±£?, »*!??« ^ "^,fW. *o22s of,‘ ^ ‘ 



'ToisotT 

.Ladd-— — 

Nichols—— 


•BelmohtcljL 

.^! e «-^- 


Rosen^-'-.^.'-M 
Tracy—.. . 
-Gearty — — ^ 
'Mohr— — — *1 
^mterrowdJL-, 

.Tele.' J^oonrf* 

Holloman - .- r 


Si zoo -_jli __. 

Mi^s-Gandy 







m w ^ 


FD-36 

i IT-, 


"FEDERAL BUREAU OF INVESTIGATION 


-UNITED STATES DEP, 


AHTMENT 

j2*L 


OF JUSTICE 



CJ Transmit the following Teletype message to: 

_ FBI, ATLANTA (60-1U9) 


3/10/m 


^/'DIRECTOR, FBI ($Q-1|325) 
National lenen service 


A I R T E~ii— ■ 



'NATIONAL LINEN SERVICE CORPORATION, ET AL, ANTITRUST. J. JOSEPH COHEN, t. 
TREASURER, APEX LINEN SERVICE COMPANY, 330 EDGEWOOD AVE., N. E., ATLANTA /* 
GA., TELEPHONICALLY CONTACTED THE ATLANTA OFFICE TODAY AND ADVISED HE 
DESIRED TO CONTAGT THE DEPARTMENT TELEPHONICALLY CONCERNING CAPTIONED 
COMPANY TODAY IN VIM OF CURRENT AND PAST ACTIVITY OF NATIONAL LINEN WHICH 
HE BELIEVES ARE DIRECTED AT ELIMINATING HIM AS A BUSINESS COMPETITOR. IN 
RESPONSE- TO COHEN’S QUESTION AS TO THE NAME OF. THE ATTORNEY HANDLING THIS 
CASE IN WASHINGTON, COHEN WAS REFERRED TO MR. SAMUEL FLATOW, OF THE 
DEPARTMENT. IT IS EXPECTED THE INVESTIGATIVE REPORT IN THIS CASE WILL 

r 

EMANATE FROM THIS OFFICE ON MARCH 12,. 1 


r m 



HAWKINS 


JDW:sj 






J)> 




7 — jjir 0 Roses 




Approved: 




fecial Agent in Charge 


